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Budget to put UK 
within criteria 
for Maastricht 

Britain joined the list of countries promising to 
achieve the Maastricht criteria in 1997 -with a 

Budget which made small cuts in planned gov- 
ernment spending and income tax. Chancellor of 
the exchequer Kenneth Clarke said the UK's 
government deficit next year would "by happy 
coincidence” he lower than the Maastricht 
threshold of 3 per cent. Reports, Pages 7 and 8; 

L ex. Page 12 

Anglo defends purchase of Lonrtio stake 

r . . ... Julian Ogflvie Thomp- 

. ' v _v sop (left), chairman of 

Anglo American Corpo- 
ration of South Africa, 
fended off criticism of 
the company’s pur- 
chase off a 26 per cent 
stake in conglomerate 
Lonrho as be unveiled 
strong interim results. 
Headline earnings, 
which exclude excep- 
tional gains and losses 
and surpluses on disposal of investments, • 
increased by 22 per cent to R2A43bh (1530m), 
well ahead of forecasts. Page 13 

Pearson pays 3336m for US pubOsher. 

Media and entertainment group Pearson 
extended its international publishing interests 
by paying S336m for Putnam Berkley, a pub- 
lisher of bestselling authors in the US. Page 13 

Iraqi all exports set to re sume: ' 

Resumption of Iraqi oil exports under the ofi-for- 
food deal agreed with the United Nations is 
likely to begin in January, western df pfamtrt* 
said. Page 4 

GIFs claim against VW aflowed: A Detroit 
judge turned down a plea from German car- 
maker Volkswagen to dfamiias racketeering 
claims against it by US car maker General 
Motors. The decision opens VWto potentially 
hi gher damag es rlarmg in GM’S civil lawsuit. 

France plans further BuB seO-eff: The 

French gowmment said it plans to sell at least 
another 5 per cent of computer maker Groups 
Bull, which would reduce its stake to below 50 
percent. 

Germany to allow share buy-backs: 

German companies should be able to boy back 
up to 10 per cent of their shares from 1996 under 
government plans. Page 2 

Moscow g i u ss exchan ge rate pledges 

Russia announced the extension of the rouble's 
sliding peg exchange rate until the end of 1997. 
Ministers said the move demonstrated the sta- 
bility of the economy. Page 2 

Fourth quarter results lift Di sn e y ; US 

entertainment group Walt Disney reported full- 
year net profits 16 per cent ahead at tl^bn, \ 
helped by fourth quarter improvements from 
films, theme parks and broadcasting. Page 18 

US-Japanese insurance talks fafl: UB and 

Japanese trade officials wound up talks after 
failing to settle their dispute over foreign access 
to Japan's $380bn insurance market Page 4 

Danish exchange seeks amalgamation: 

The Danish stock exchange said ft was inter- 
ested in forming a common Nordic bourse with 
Stockholm, Helsinki and Oslo in an attempt to 
meet the challeng e of stock market integration 
in Europe. Page 13 

South Korea set to Join OECD: The South 
Korean parliament approved Seoul’s member- 
ship of the Organisation far Economic Coopera- 
tion and Development, removing the last hurdle 
to joining the club of advanced industrial 
nations. Page 5 

Ulster ceasefire hopes fades Hopes of a 
new IRA ceasefire faded after Stan F€xn presi- 
dent Gerry Adams claimed the British govern- 
ment was poised to reject his party’s terms for 
admission to talks an Northern Ireland. Invest- 
ment *set to fail’. Page 6 

Jardine Fleming withdraws nominee: 

Hong Kong-based investment bank Jardine 
Fleming withdrew its nominee for its first mem- 
ber of the Karachi Stock Exchange after an . 
accusation that the man had submitted a forged 
document Page 12 . 

100 officials feoe MW Inquiry: Japan’s 
Minis try of International Trade and Industry 
launched an inquiry into the activities of 100 
senior officials in an attempt to dear up allega- 
tions of corruption. Page 5 1 
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Swiss bank faces first loss since war as it takes charge to cover problem loans 



it rating put at risk 


By WHam Hafl to Ztvich 

Union Bank of Switzerland, 
one of the world’s st rongest 
banks, has imperilled its Triple 
A credit rating by taking a 
SFr4.4bn ($3-5bn) charge to 
cover its problem loans. The 
charge will result in the bank's 
first loes since the second 
world war. 

UBS, which has substantial 
investment hanking and asset 
management businesses in 
London, also announced yes- 
terday that it was moving the 
management of its European 
division, apart from Zurich, to 
London. Mr David Robins, 
chief executive of UBS UK. 
will replace Mr Felix Zumbach 
on the group executive board 
and will be responsible for a 
region that also includes east- 
ern Europe, the Middle East 
and Africa. 

The move is a significant 
vote of confidence in the City 


of London. SBC Warburg, 
Swiss Bank Corporation’s 
investment Hawk, already 
moved Its headquarters to Lon- 
don! UBS indicated it felt Lon- 
don's importance as a financial 
centre would grow whether or 
not the UK joined the Euro- 
pean single currency. - - 

The decision to take a fe- 
cial SFrSbn charge, in addition 
to a normal SFrL4bn provision 
for 1996, will result in a 
SFrO.Bbn loss for 1996 and 
reduce the group’s Tier 1 capi- 
tal ratio from 9.7 per cent to 
98 per cent Moody's, the US 
credit agency, confirmed UBS’s 
Triple A rating but Standard & 
Poor’s put UBS on Credit- 
Watch which could result in 
one of the world’s last remain- 
ing Triple A-rated banks losing 
its coveted title. 

However, the huge provision 
and the long-awaited restruct- 
uring of the group's Swiss 
business disappointed many 



analysts who had hoped UBS 
would attack costs and boost 
its return on equity more 
aggressively. UBS’s decision to 
reduce its domestic workforce 
by 800 Jobs, or by 3.7 per cent, 
and dose 10 per cent of its 
domestic outlets contrasted 
with the massive restructuring 


announced by Credit Suisse 
and Swiss Bank Corporation. 

UBS bearer shares fell SFr4L 
or 38 per cent, to SFr. 1.229 in 
Zurich last night UBS said the 
planned changes would boost 
earnings by around SFr200m a 
y?ar. But Mr John Leonard of 
Salomon Brothers had been 


hoping for a figure of double 
that and was also disappointed 
that the hjipfe was planning to 
earn only 12 per cent on equity 
on a loan book which appeared 
to have been cleaned up. . 

UBS said that, like other 
Swiss banks, it had underesti- 
mated how fundamentally the 
Swiss economy had been hit 
by structural change. “We did 
not fully recognise the serious- 
ness of the situation," said Mr 
Mathis Cabiallavetta. the new 
chief executive. He admitted 
UBS did not assess the risks 
accurately and had made mis- 
takes when granting loans. 
The traditional property-based 

approach to secured lending 
had been a “costly mistake”. 

Yesterday's special provi- 
sion, which will reduce group 
equity from SFr23bn to 
SFx2l.5bn, will make it easier 
to meet the group's target rate 
of return on equity of 12 per 
cent by 1999. Mr Cabiallavetta 


stressed that by clearing the 

portfolio at Jong-standing prob- 
lem loans UBS could “reinvigo- 
rate” its lending business. The 
uncertainty had been having a 
“crippling effect” on the 
morale of staff involved in 
lending operations. 

In addition to trimming Its 
domestic Swiss network, UBS 
announced it was replacing 
the managers of 31 economic 
areas with eight divisional 
chiefs. It was moving its non- 
Swiss regional European head- 
quarters to London and spin- 
ning off its Swiss institutional 
asset management business 
into a separate entity to avoid 
conflicts of Interest. 

Mr Cabiallavetta said that 
by removing the problem loans 
UBS’s earnings would be 
easier to forecast. 

Observer, page 11; Lex, Page 

12; UBS’s European changes. 
Page 15; World stocks. Page 80 


Gammy DMUB UCanm LL 3 SJ 0 


Bfigs UAE DHO 00 


Havana 
refuses 
to accept 
Spam’s 
new envoy 

By David White in Madrid and 
Pascal Fletcher in Havana 


Cuba yesterday refused to 
accept a new ambassador 
namedbythe Spanish govern- 
ment, plunging relations 
between Madrid and its one- 
time colony to their worst 
level : since the early .days .of 
the Castro regime. 

Tensions have been rising 
between the two countries 
since Mr JosA Marfa Aznar 
arrived at tire head of a new 
centre-right government in 
Madrid six months ago. In its 
main foreign policy initiative, 
the government has tough- 
ened Spain’s stance towards 
Cuba. 

The' change was signalled by 
the naming of a new amlawsa- 
dor to Havana in August, even 
though the current ambassa- 
dor took up his post only last 
year. 

The new envoy. Mr lost 
Coder ch Planas, was due to 
arrive next month, after 
receiving approval from the 
Havana authorities. But Cuba 
told Spain yesterday it was 
withdrawing its approval 

The Cuban foreign ministry 
referred to the Spanish gov- 
ernment’s “flagrant interfer- 
ence in the internal affairs of 







$Mmsh foreign minister Abel Matutes said Madrid was keeping 
“all options” open after Cuba refused to accept a new ambassa- 
dor named by the Spanish government 

Cuba". K criticise* Mr Cfed- 
erch for saying in a recent 
Spanish, newspaper interview 
that he intended to 
contacts with and assist 
Cuban dissidents who opposed 
Cuba’s one-party communist 
government 

Mr Abel Matutes, Spanish 
foreign ministar, said Madrid 
was keeping “all options" 


Jakarta backs Barrick 
over Busang gold find 


open for responding, to the 
gesture bat did not want to 
deepen the crisis. “We want to 
maintain relations with 
Cuba," he said. 

■ Mr Matutes described the 
Cuban move as “surprising" 
and said it went against the 
“spirit of dialogue" which 


By Barnard Simon in Toronto 

The Indonesian government 
has urged Bre-X Minerals, a 
small CsvmuWmw company that 
controls one of the world’s 
most promising gold deposits, 
to sell the bulk of its 80 per 
cent stake in the Indonesian 
deposit to Barrick Gold, the 
largest gold producer outside 
South Africa. 

This "guidance” from the 
government was disclosed yes- 
terday after shares of both 
companies were suspended. 
After the suspension was 
lifted, the value of Barrick on 
the Toronto Stock Exchange 
jumped by C$1 -2bn ($900m), 
while the news knocked 
CJS02m off that of Bre-X. 

Indonesia’s ministry of 
mines and energy also indi- 
cated it “would appreciate it if 
the parties could consider a 10 
per cent participation being 
given to the Indonesian gov- 
ernment” A 10 per cent stake 
in the Busang deposit would 
be worth close to C$500m, 
based on Bre-X's present mar- 
ket value. 


Busang, recently described 
by one US analyst as the “gold 
discovery of the century”, is 
estimated to contain at least 
47m ounces erf gold, and possi- 
bly as much as 100m ounces. 
The deposit is expected to be 
developed into one or the 
world's biggest gold mines, 
with prod action starting 
around 2000. 

The Indonesian guidance to 
Bre-X appears to stem from 
growing unease in Jakarta 
over a series of legal disputes 
involving the company, includ- 
ing riaiins by other companies 
for an interest in Busang. The 
government also doubts the 
capacity of Bre-X, which has 
no significant assets other 
than its stake in Busang. 
“They’re fed up with the whole 
situation," one mining indus- 
try source said yesterday. 

Under Indonesian law. title 
to the resource rests with the 
government. Bre-X has an 
exploration licence and is 
waiting for a “contract of 
work" that would allow it to 
proceed with mine construc- 
tion. A Barrick official said 


yesterday that “the ministry 
decided we were eminently 
qualified to bring the deposit 
to production quickly”. 

Barrick, which is controlled 
by Mr Peter Munk, the Cana- 
dian entrepreneur, cautioned 
yesterday that there was no 
assurance an agreement would 
be reached with Bre-X. 

Under the Indonesian pro- 
posal, Barrick would own 75 
per cent and Bre-X 25 per cent 
of the Bre-X stake. 

The Indonesian authorities 
have indicated that if Bre-X 
and Barrick fail to conclude a 
deal by Dec 4, they win take 
the “necessary steps" to pre- 
vent further delays in develop- 
ing the deposit. 

Bre-X has recently agreed to 
pay consulting fees totalling 
US$40m and to transfer a 10 
per cent stake in Busang to 
President Suharto's eldest son, 
in return for his assistance 
in b ringin g the mine to pro- 
duction. 

Barrick has farmed an asso- 
ciation with a construction 
company controlled by the 
president's daughter. 


Continued on Page 12 



Kong, to pre-empt 
on subversion law 


By.Jolin RkkSng in Hong Kong 

The Hong Kong government 
yesterday announced plans to 
introduce laws on subversion 
before the return to Chinese 
sovereignty in July next year, 
raising the stakes in a dispute 
with Beging. 

The move, which follows a 
protracted deadlock between 
Britain and China, is intended 
to pre-e mp t laws which Beijing 
demands should be introduced 
after the handover. It comes 
amid cancan in Hong Kong 
about China’s stance on free- 
dom of expression and the 
harsh treatment of political 
dissidents on the mainland. 

“Public concern about these 
subjects has been, building 
since 1995,” said Mr Refer Lai, 
Hong Kong's security secre- 
tary. He- said "China .had made 
it dear in recent weeks that ft 
would not co-operate on the 
issue and Hurt time constrai n ts 
ahead of the handover had 
forced the go vernm ent to act 
unilaterally. 


Beijing condemned the deci- 
sion, wining -Britain that it 
wohid be held responsible for 
breaching an agreement to dis- 
cuss important transitional 
issues. Bri tish and Hong Kong 
officials expressed hope that 
the" issue would not lead to a 
broader dispute or rever se the 
improvement in cooperation. 

China" insists that under 
article 23 of the Basic Law, 
Hong Kong’s post-handover 
constitution, laws on treason, 
secession, subversion and sedi- 
tion should be enacted by the 
new government. The Hong 
Kong government Claims, how- 
ever. that the lack of existing 
laws and uncertainty about 
the timing of new legislation 
meant it had to aci 

"It would not be desirable to 
leave a le gislat ive gap in this 
important and sensitive area,” 
said Mr LaL He claimed that 
the laws would facilitate the 
task of tiie new government by 
enacting workable proposals 
which could then be adapted. 

However, Mr Lai accepted. 


that China might simply 
ignore the legislation and 
introduce its own bills. Beijing 
plans- to replace the existing 
elec&d legislature with a pro- 
visional body, selected by a 
400-member committee. 

The proposed legislation 
emphases the use of force in 
its definition of subversion. 
This contrasts with Chinese 
concepts of subversion, which 
can include printed tar spoken 
criticism of government lead- 
ers, and with recent state- 
ments by senior Chinese offi- 
cials concerning freedom of 
•expression in Hong Kong. 

Mr Qian Qichen. China’s for- 
eign minister, has indicated 
that demonstrations to com-, 
memorate the suppression of 
pro-democracy protests In Bei- 
jing in 1989 should not be 
allowed in Hong Kong after 
the handover. Along with the 
severe penalty against Mr 
Wang Dan, the Chinese dissi- 
dent who was imprisoned for 
II years last month, such com- 
ments have fuelled concern. 
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This announcement appears as a matter of record only. 

The Ginven Fund 
£300m 

first and final dosing 15 November 1996. 

A private equity fund dedicated to 
investments in the UK and Europe. 

The Fund will invest alongside Cinven’s three 
other clients: British Coal Pension Funds, 
Railways Pension Schemes and Barclays Bank 
Pension Fund. 

t 

Lead placement agent 

Merrill Lynch & Go 

Co-agents 

Cazenove & Go 
J O Hambro Magan & Go 

Cinven 

Happy Fundays 

Pmnert Hall, 105-108 Old Broad Street, London EC2N I EH 
E-mail: mfogfcmvrt, tt.uk F*c«m3e 0171 256 2225. Telephone 0171 661 3333 
Coven Limited b regulated by IMRO 
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Moscow gives exchange rate pledge 


By Chiystia Freeiand in Moscow 

Russia’s top economic ministers 
yesterday announced the extension 
of the rouble's sliding peg 
exchange rate until the end of the 
1997. in a decision they said dem- 
onstrated the stability of the Rus- 
sian economy. 

The rouble will begin 1997 in a 
currency band ranging from 
Rbs5,500 to Rbsfi.lOO against the 
dollar. The band will be allowed to 
slide gradually downward through- 
out the year, reaching an upper 
range of Rbs5,750 to RbsS,350 on 
December 31 1997. 

The Central Bank will extend its 


current practice of setting a dally 
exchange .'rate for the rouble 
against foreign currencies, pledg- 
ing to defend the rouble within the 
sliding band 

Yesterday, the rouble traded at 
Rbs6,497 to the dollar on the 
Moscow " Interbank Currency 
Exchange, 4 ' the main foreign 

exchange zfc&ricet. 

Mr Alexandra - Livshits, the min- 
ister of ftnsncg, said the decision, 
signed into law by the prime min- 
ister and chairman of the central 
bank on Monday, was a public 
guarantee . that the government 
would stick to its current tight fis- 
cal wtiS monetary policies. 


“Yesterday's decision means that 
there will be no massive fin a ncial 
Injections into die Russian econ- 
omy next year. We will not point 
money." Mr Livshits said. 

The government has been under 
mounting pressure from the coun- 
try’s cash-strapped commercial 
hanks and factories to ease its aus- 
tere anti-inflation approach. 

But Mr Livshits said the decision 
to extend the currency band for a 
year meant the Kremlin was mak- 
ing a public promise to hold down 
inflation and the budget deficit 
In what amounted to an ultima- 
tum to the Communist-dominated 
parliament, which has been hold- 


ing up passage of the government’s 
1997 draft budget, Mr Livshits said 
that in older to defend the rouble 
corridor nest year the cabinet 
would be forced into holding the 
budget deficit down to 3.5 per cent 
of GDP inflation down to an 
annual rate of 11.8 per cent. 

Government ministers said yes- 
terday’s pledge was an important 
milestone for a country which only 
two years ago was struggling with 
hyper-inflation. 

But the upbeat announcement 
coincided with a bleak warning 
from another top cabinet minister. 

In an official letter to the pre- 
mier, leak ed to a Moscow newspa- 


per, Mr Evgeny Yasin, the econom- 
ics minister, said the country 
urgently required a package of 
measures to stimulate growth. 

Mr Yasin. who Is one of the most 
respected reformers in the cabinet, 
said the government's revenue 
forecasts for 1997 were unrealistic 
and warned that without a new 
approach Russia’s prolonged eco- 
nomic depression could continue. 

“If the existing trends in the 
economy are continued without 
energetic and purposeful efforts to 
break them and create real condi- 
tions for economic growth, the sit- 
uation wiH in all probability get 
worse," he wrote. 


Germany to 
allow share 
buy-backs 


By Peter Noonan and 
Ralph Atkins in Bonn 

German companies should 
be able to buy back up to 10 
per cent of their shares from 
the beginning of 1998 under 
plans published yesterday by 
the justice and economics 
ministries. 

The buy-back proposals 
form part of a wide overhaul 
of legislation covering public 
limited companies that will 
also dilute the power of 
banks over their industrial 
and commercial holdings 
and encourage greater pro- 
fessionalism in Germany's 
supervisory boards. 

Mr Edzard Schmidt-Jort- 
zig. the justice minister, said 
the proposals, which will be 
discussed in cabinet early 
next year before being sub- 
mitted to parliament, were 
designed to rectify weak- 
nesses in Germany's system 
of corporate governance. 
Another important aim was 
to boost transparency and 
strengthen Germany as a 
financial centre by bringing 
German practice more into 
line with trends abroad. 
Companies will also be bet- 
ter able to reward executives 
with stock options in future. 

Mr Rainer Funfce, justice 


ministry state secretary, said 
the increased scope for com- 
panies to buy back then- 
shares would meet European 
Union law and be a boon for 
cash-rich businesses. He was 
confident that this would not 
lead to abuse. Companies 
would have to secure the 
approval of their' sharehold- 
ers for buy-backs and would 
then be empowered to buy 
their own shares - for ho lon- 
ger than 18 months. They 
would not be able to exercise 
voting rights on the shares 
they acquired. .. • 

The draft legislation will 
give more rights' to ordinary 
shareholders by banning 
both multiple 'Voting of 
shares and measures limit- 
ing shareholders’ voting 
rights. Banks wifi be unable 
to use open-ended proxies 
granted by'dldhis at the 
same time as votmg shares 
held in their own • portfolios 
in cases where i fhefr own 
shareholdings exceed S per 
cent of a company's capital 
In response to tf succession 
of corporate failures and 
scandals in recent years, the 
ministries ward company 
supervisory boards to be 
leaner and -more T efficient. 
These boards wifi In general 
be limited to IS members 



Debate on Germany's 1997 budget opened yesterday with the opposition Social Democratic 
party accusing the government of ondrambring optimism, as well as investment in 
research and education, with its planned savings. Chancellor Helmut Kohl (pictured above) 
is expected to speak today. 


against 16 to 20 at present. 
Responsibility for appointing 
auditors will be taken from 
companies’ managing boards 
and given to the supervisory 
boards. 

The proposals, while wide- 
ranging, are not radical. Mr 
Schmidt-Jortzig said that 
Germany company law had 
“In general proved to be 
sound". The package would 


represent the first signifi- 
cant reform since 1974. 

Large companies such as 
BASF and Bayer have been 
pressing the government to 
allow share buy-backs for 
some time and originally 
were hoping that new regu- 
lations could be in effect in 
1997. The banks have 
broadly accepted the propos- 
als, which foil far short of 


calls from leftwing political 
parties for a limitation of 
their holdings. 

Mr Schmidt-Jortzig said 
the plans would counter the 
accumulation of influence 
over public companies 
among Germany's big banks! 
He noted that Deutsche 
Bank had already set the 
divestiture of its industrial 
holdings as a long-term goal 


BSE probe leaves few unscathed 


T he European Parlia- 
ment’s investigation 
into the handling of 
the “mad cow" crisis over 
the last eight years has 
unearthed some startling 
facts which call into ques- 
tion the behaviour of 
national governments, the 
European Union's veterinary 
experts and the European 
Commission. 

’There clearly was a lot of 
mismanagement." said Mr 
Reimer Boge, a German MEP 
and chairman of the commit- 
tee of inquiry into bovine 
spongiform encephalopathy 
l BSE} which wraps up next 
month and will deliver its 
Anal report in January. 

The biggest mistake, he 
believes, was the attempt to 
“try to minimise the prob- 
lem “. Chief among the 
accused stands the UK. Evi- 
dence delivered so far paints 
a dismal picture or inade- 
quate control and poor man- 
agement in Britain, where 
the government failed to 
implement anti-BSE mea- 
sures. 

The most important of 
these was a ban on feeding 
meat and bonemcal to cattle. 
This only came fully into 
force in July tOM despite UK 
legislation in 1968. 

'There was a real lack of 
control and management 
and UK officials have admit- 
ted that things could have 
been managed in another 


way," Mr Bflge said. 

Evidence also points to 
errors on the part of the 
council of ministers and the 
standing veterinary commit- 
tee. Both bodies balked at 
taking decisions to safeguard 
human health' on the 
grounds that there was 
insufficient .scientific evi- 
dence to warrant drastic 
action. ' 

But the most sensitive 
findings relate to the Com- 
mission. The principal accu- 


covered that the Commis- 
sion failed to send EU 
inspection teams to meat 
and bonemeal plants in the 
UK between June 1990 and 
1994. Inspections could have 
uncovered the UK’s lax 
behaviour and led to tighter 
controls on infected feed 
which scientists believe was 
the main cause of BSE. 

Mr MacSharry and Mr 
Legras admitted the omis- 
sion, but argued there was 
an acute shortage of quali- 


mission led to contusion and 
poor policy-making. In one 
instance, evidence has 
emerged that an inspection 
report critical of measures 
being taken in the UR was 
not followed up. 

The BSE inquiry is also 
attempting to unravel the 
real story behind the Com- 
mission’s decision earlier 
this year to lift the export 
ban on British gelatine. 

MEPs will question Mr 
Franz Fischler, comxnis- 


Caroline Southey on startling facts unearthed 
by MEPs’ inquiry into handling of the crisis 


sation has been that Com- 
mission officials, including 
Mr Ray MacSharry, farm 
commissioner between 1989 
and 1992, and Mr Guy 
Legras, the EU*s top agricul- 
ture civil servant, tried to 
keep discussions on BSE to a 
m inimum in an effort to pro- 
tect the beef sector. 

Mr MacSharry and Mr 
Legras both vehemently 
denied the charge when they 
faced the Inquiry. T have 
never exercised atoy pressure 
on anybody not 'to disclose 
information about the prob- 
lem.” Mr MacSharry said. He 
added that "managing the 
market was never, 1 repeat 
never, given priority over 
measures to protect health". 

The inquiry has also dis- 


ced inspection staff. The 
Commission had 12 staff in 
1991 whose responsibilities 
ranged from ensuring Imple- 
mentation of the single mar - 
ket to vetting third-country 
imports. 

Mr MacSharry said he had 
pressed, unsuccessfully, for 
the number to be raised to 
120 . 

Mr MacSharry blamed the 
UK for negligence in imple- 
menting law's designed to 
reduce the risk of mad cow 
disease. “When decisions are 
taken at community level, it 
is the responsibility of mem- 
ber states to implement 
them." he said. 

There is also evidence that 
conflicts between individuals 
and departments in the Com- 


sioner for agriculture, on 
why he backed a decision to 
lift the ban on British gela- 
tine and tallow before he 
bad received a definitive 
report on how the products 
could be made safe. 

The report, prepared by an 
independent research insti- 
tute, found that no absolute 
guarantees could be given 
on the safety of gelatine, 
even after it had been sub- 
jected to special treatment. 

Mr Reinhard Schrieber, 
president of the gelatine 
manufacturers of Europe, 
told the inquiry the Commis- 
sion had been given the 
report before the decision to 
lift the ban was taken. The 
Commission denies it 
received it. 


“There are inconsisten- 
cies," Mr B6ge said. “We 
have to establish the truth." 

But the critical question 
for those in the dock is 
whether MEPs conclude this 
all amounts to a conspiracy, 
or simply a series of emus. 

There is a great deal at 
stake. Mr Boge believes the 
parliament's reputation rests 
on the results of the inquiry, 
the first to be completed by 
the parliament under powers 
given to it by the Maastricht 
treaty. “If we are successful, 
it will prove that the parlia- 
ment can use this right of 
inquiry to find the truth and 
uncover mismanagement," 
he said. 

But there is increasing 
nervousness in some quar- 
ters about the outcome. "I 
think we have spent too 
mucb time looking back. 
There has been too much of 
a witchhunt.” said Lord 
Plumb, a British MEP sitting 
on the inquiry. 

Mr BGge is aware that a 
damning report, particularly 
one that singles out the 
Commission, could have 
serious political conse- 
quences. 

“Some fear that a bad 
result could be used by some 
member states to argue that 
the Commission's powers 
should be curbed." he said. 
But, he added, “1 want a bal- 
anced result This should not 
be misused by politicians.” 


Belarus 

leader 

close to 

winning 

political 

tussle 


By Matthew Kaminski 
in Minsk 

President Alexander 
Lukashenko appeared to 
have won bis tussle with the 
Belarus parliament yester- 
day when more than half 
the country's deputies 
endorsed constitutional 
changes that give him 
broader powers. 

More than 100 deputies 
oat of 199 are meeting sepa- 
rately and trying to form a 
new lower bouse of parlia- 
ment They cannot formally 
do ibis until the final 
results are known in five 
days' time. They are 
reported to have declared 
tiie old parliament invalid. 
Their backing for the (resi- 
dent left some 70 deputies. 
Who have called Sunday's 
referendum on the reforms 
“illegal”, struggling to 
Tnatntnin the appearance of 
legitimacy. 

The president’s constitu- 
tion creates a new bicameral 
parliament and high court 
and gives him added author- 
ity to nominate .members. 
Mr Lukashenko automati- 
cally gets another two years 
in office, extending his term 
until 2001. 

The president’s position 
was further bolstered yester- 
day when the constitutional 
court which has struck 
down his decrees in the 
past again pot off consider- 
ation of the parliament’s 
impeachment motion. 

As the opposition lost 
momentum, few public pro- 
tests materialised yesterday, 
and snow and fog descended 
on the capital, Minsk. 

The government claims 
70.4 per cent of all regis- 
tered voters in the isolated 
and rural ex-Soviet republic 
of 10.7m people backed the 
constitutional proposals on 
Sunday. 

But the European Union 
and the US have said the 
referendum was marked by 
serious voting irregularities. 
The US State Department 
said the referendum was 
“deprived of legitimacy”, 
while a Council of Europe 
delegation said it would not 
accept the authority of a 
new parliament. 

However the Kremlin, for 
long the Belarusan leader’s 
strongest ally, gave its back- 
ing to Mr Lukashenko, 
pointing to what it said was 
popular support for the con- 
stitutional changes, in spite 
of earlier expressions of con- 
cern over political instabil- 
ity. Mr Victor Chernomyr- 
din, the Russian prime 
minister, yesterday congrat- 
ulated Mr Lukashenko for 
“a real victory", according 
to a Belarusan official 
quoted by Interfax news 
agency. 
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Paris plea for 
trucks pact 

Kaassasasss^S 

and their employers in an effort to stop the KKiay dispute 

W Sy^^moming, after SO hours ^ 
haulage companies and their employees had 
issues such as sick pay and extending the 
movement of road freight to all drivers of all nationalities. 
Mr Robert Cros, the government mediator, reconvened 
the talks yesterday afternoon to try to resolve the mam 
sticking points over retirement and pay. ■ 

Mr Jacques Barret, the labour minister, called for a deal., 
“with 24 hours” to defuse union threats to widen the 
action today. The drivers have so far mounted 160 
blockades of roads and petrol depots. ; 

In a separate dispute, airline crew are also due to strike 
today and tomorrow. Hie International ^mon of Road _ 
Hauliers In Geneva yesterday demanded that France take 
action to help foreign drivers “taken hostage" m the 
dispute. David Buchan, Pans 

Serbs maintain poll protests 

ha the wake of their biggest demonstration ever, Serbian : 
opposition leaders yesterday kept up their pressure on 
president Slobodan Milosevic with fresh protests and an 
appeal to the Serbian Supreme Court. 

More than io.OOO students yesterday renewed their 
protest against a court decision to annul opposition 
victories in local elections across Serbia, including the 
capital, Belgrade, on November 17. They chanted: “We 
won't give up Belgrade" and wore masks initialled TNP - , 
“Stop The Robbery", abbreviated in Serbian. 

Yesterday marked the eighth day of protest, and leaders 
of Zajedno (Together), the opposition coalition, said it 
would surpass Monday’s demonstration when more than 
150,000 wiarffhpd through the dty centre. 

Opposition leaders yesterday appealed to the Supreme 
Court to reinstate the election results in municipalities 
already confirmed as won by the opposition. The Court 
must rule by today, when a third round of polling ordered’ 
by lower courts is due to be held. Laura Silber, Belgrade 

German steel pay talks fail 

IG Metall. the German metal workers’ union, said 
yesterday that regional wage talks in North 
Rhin e- Westphalia, which had been seen as the key to a 
possible national deal, had collapsed. 

Mr Martin Kannegiesser. the employers* -negotiator, 
said the tnUcc had foundered on disagreements over a new 
model which sought to link special payments to sick 
days. Reuter, DUsseidorf 

Schengen hitch for Austria 

Austria may be forced to delay implementation of the • 

Schengen accord on the elimination of border controls 
because of problems with the central Schengen computer. 

Mr Caspar Btnan, Austria’s interior minister, said the * 
central computer in Strasbourg for the exchange of police , 
data was designed for only eight participating countries • 
and was currently used by seven - Germany, France. 
Bel g ium . Netherlands. Luxembourg, Spain and Portugal. 

Austria. Italy and Greece are supposed to join the 
Schengen group on July 1 next year. Brie Frey, Vienna.- 

French hopes on trade surplus 


'Ahm^-y ' . -* , 

•l90r >'-!. : V.j . 



The French government 
yesterday seized on 
impressive monthly trade 
figures to predict that the 
country’s overall 1996 trade 
surplus could rise to 
FFrl2Qbn (£i4bn) compared 
with just over FFriOOhn in •; 
1995. Mr Yves Gafiand, 
trade minister, said he was • 
aiming for a further 
improvement in 1997. He 
said French companies 
were well placed in a 
number of important 
markets including water, =. 

.. transport, energy, ' 

I 5 88 .' telecommunications, food • r 
and financial services. r 
September’s seasonally adjusted FFrl0.08bn surplus, ~ 
published yesterday, took the running total far the first ■ . 
nine months to FFr86.76bn, compared with FFxTL32bn tar 
the same period last year. Coming after the record 
FFr13 -37bn surplus in August, yesterday’s figures ' 

confirmed the impression that the country's trade balance/ 
Is improving again after appearing to run out of steam s 
earlier in the year. David Owen, Paris j 

. i 

Spanish PM in jobs drive 

Mr Josd Maria Aznar, Spanish prime minister, yesterday •- 
responded to poor opinion poll showings by telling unions' 
and employers they should conclude a deal on more 
flexible hiring and firing rules by early next year. 

His declaration coincided with official figures showing " 
an unexpected foil of 21,000 in the number of jobless in < 

the third quarter to 3£lm, or 21.91 per cent of the ■; 

available workforce. This was the lowest rate since early ■ . 
1993. However, the number of Spaniards looking for a first-! 
job rose by almost 55.000. according to the quarterly 
survey. David White, Madrid 

Consumption of manufactured products in France fell ; . 
by a seasonally adjusted 2 £ per cent in October following , 
a downwardly revised fan of 1.6 per cent In September. 

■ The Swedish Central Bank said that it cut its repo 

rate to 4.35 per cent from 4.60 per cent and that it was 
seeking tenders for 7-day reverse repos expiring on ‘ 
December A AFX. Stockholm 
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Thessaloniki’s train project stalls, with no contract signed, while Athens 9 steams ahead 
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Greek minister under pressure over metro 


By Kerin Hope in Athens 

M r Costas Laliotis, 
Greece's public works 
minister, is under pres- 
sure to deride the fate of a DrlSObn 
(£403m/S672m) underground rail* 
way project in Thessaloniki, the 
northern Greek city whose resi- 
dents claim that Athens gets an 
excessive share of the public 
investment budget 
There is mounting impatience 
among Socialist deputies from the 
north and Thessaloniki -based cabi- 
net ministers for Mr Laliotis to 
give the go-ahead for the metro 
project, to be funded through a mix 
of EU grants, loans from the Euro- 
pean Investment Bank and private 
sector financing. 

"The Thessaloniki metro file has 
sat in the minister's drawer for 
three years," says a socialist dep- 


uty. “Meanwhile the Athens metro 
project is halfway finished and is 
getting billions of drachmas in 
extra fending from the Union.” 

Greece has made progress this 
year on several much-delayed 
infrastructure projects supported 
by the EU. Construction is under 
way on an Ecu2L2bn (£1.7bn/$L8bn> 
new international airport for 
Athens, while parliament has rati- 
fied contracts for a Dr450bn toll 
motorway linking the city with the 
new airport and a Drisobn toll 
bridge across the Corinth Gulf. 

Mr Laliotis has learned how to 
push Greek bureaucrats into 
action, tap the skills of investment 
bankers, and persuade quarrelsome 
local contractors to cooperate with 
international construction compa- 
nies working in Greece. 

But the Thessaloniki metro is dif- 
ferent from other projects because 


Mr Laliotis must deal with one 
large Greek construction company 
rather than an International engi- 
neering group or a local consor- 
tium. 

The previous conservative gov- 
ernment awarded the project in 
August 1993 to a consortium which 
was led by Mechaniki. a Thessalon- 
iki construction company con- 
trolled by a local businessman, Mr 
Prodromes Brnfietecgtou. But the 
contract has still not been signed. 

The other consortium partners 
are AD. Trans of Germany, a mem- 
ber of the ABB International engi- 
neering group, and two Italian con- 
tractors. Mechaniki has an SO per 
cent stake and would put up most 
of the Dr25bn equity financing 
required for the project 

The metro would be a build-oper- 
ate-transfer project which Mechan- 
iki and its consortium partners 


would operate for 25 years before 
handing It over to the state. 

The decision to award the con- 
tract to a local company with no 
experience of running a complex 
underground construction project 
came as a surprise. However, both 
Mechaniki ’s technical bid and its 
financial package were judged 
superior to that of Bouygues. the 
French construction group, in the 
bidding contest, according to pub- 
lic works ministry officials, 

T he decision was also a disap- 
pointment for Bouygues, 
which bad hoped to win the 
Thessaloniki project after losing a 
tender to build a S2.4bn evtunrinn 
to the Athens metro to a consor- 
tium led by ABB and Siemens of 
Germany. 

Mr Laliotis must decide whether 
to let Mechaniki build the metro. 


or cancel the project and find 
another solution to Thessaloniki's 
transport problems - a decision 
that could make him highly 
unpopular with its residents, y 

But he is reported to be undhr 
pressure from some cabinet col- 
leagues to cancel the project and 
call a new tender because of Mr 
Emfietzoglou’s close personal ties 
with loaders of the conservative 
opposition. ^ 

Mr Emfietzoglou says building a 
metro for Thessaloniki is his 
dream project. He pledges to 
the single-line 9km railway 
beneath the centre of Thessaloniki 
a showcase project, with stations- 
that would highlight the city's pakt 
as the capital of ancient Macedo- 
nia, Alexander the Great’s b 
dom. and the second city of 
Byzantine empire. 
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NEWS: THE AMERICAS 


quits the smoke of battle 


By Patti V/aldmefr 
tn Washington 

There were times when it 
seemed the battle over big 
government was being 
fought in the office of Dr 
David Kessler. who 

annnnnripri nn Monday nj g M 
that be was stepping down 
as head of the US Food and 
Drug Administration. 

Republicans turned him 
into something of a hate fig* 
ure, symbol of the "nanny 

state". They said he wielded 
too heavy a hand in regula- 
ting products from orange 
juice to tobacco. Mr Bob 
Dole, the Republican presi- 
dential candidate, even made 
a campaign promise, to 
remove' him from office As 
faceless technocrats go, Dr 
Kessler attracted an almost 
unprecedented amount of 
political venom. 

From public health advo- 
cates. though, came an equal 
amount oT adulation. Espe- 
cially m the area of tobacco 
regulation, where he intro- 
duced regulations designed 
to discourage teenage smok- 
ing. there was fulsome 



television programme. Dr 
Kessler’s wife has made no 
secret of the fact that she 
has long pressured him to 




Kessler shameless publicist adored by anti-smoking lobby 

but reviled by opponents of the “n ann y state” uumufm 


praise yesterday for the 
depart in g regulator. Anti- 
smoking advocates said he 
was the most important FDA 
commissioner ever; several 
-said' he could claim a place 
in history for saving lives. 

Criticism focused on the 
character of Dr Kessler, 
described by Senator Orrin 
Hatch - an erstwhile sup- 


porter - as a shameless pub- 
licity seeker. Critics said he 
sometimes favoured public- 
ity over public health. 

Dr Kessler said yesterday 
he was stepping down volun- 
tarily after six years as FDA 
head because he had accom- 
plished his goals. “We did 
what we set out to do. We're 
done,” he told a morning 


Controversy over Dr Kes- 
sler began soon after he was 
appointed in 1990, by former 
President George Bosh. Be 
immediately seized 40,000 
gallons of Procter & Gamble 
orange juice labelled as 
fresh, but made from concen- 
trate. Critics said this was 

an unusual move, when pub- 
lic health was not an Issue. 
He provoked further contro- 
versy by calling for a mora- 
torium on silicone breast 
implants. 

Dr Kessler tackled some of 
the most controversial 
health and safety issues, 
including putting on track 
the approval of KU4f36, com- 
monly called the abortion 
pill, and approving olestra, a 
controversial fat substitute. 

He also made Important 
progress in speeding drug 
approvals, cutting the final 
review period from SO to 17 
months. A spokesman for 
the Pharmaceutical 
Research and Manufacturers 


Association yesterday balled 
this progress. 

“He nudged thing s along” 
said a drugs industry execu- 
tive. 

His moves to curb teenage 
smoking proved popular 
with the public, though the 
question of whether tobacco 
win be regulated as a drug 
remains unresolved. 

The tobacco industry 
expressed relief that Dr Kes- 
sler bad quit He considered 
nicotine an addictive drug 
and cigarettes "high technol- 
ogy nicotine delivery 
systems”. As such, he lobb- 
ied passionately with Presi- 
dent Bill Clin ton’s backing, 
for cigarette regulation to be 

transfered to his agency. 

“The threat won't go away 
but it has lost its champion." 
an Industry executive said 
yesterday. 

Dr Kessler will leave as 
soon as a successor is found. 
Speculation centres on his ; 
deputies, Dr Michael Fried- 
man and Mr BUI Schultz. I 
Additional reporting by 
Nancy Dunne in Washington 
and Daniel Green and Rod- 
erick Oram in London 


New sig 
HDTV 


By Richard Waters 
in New York 

The US has moved a step 
closer to a new era of high- 
resolution television and 
personal computer screens 
with an agreement week 
On technical standards cov- 
ering the di gital si gnals used 
by these appliances. 

The accord, reached, 
between representatives of 
the television and computer 
industries, also confirms US 
leadership in development of 
di gital high-definition televi- 
sion (HDTV), a long-awaited 
technology that promises 
higher quality si gnals than 
traditional analog systems. 

I “This is the critical step" 
in the - development . of 
HDTV, the National Associa- 
tion of Broadcasters said. 
“Without the standard, noth- 
ing would happen." 

The standard Is expected 
to be approved by the Fed- 


ial standard for 
agreed in US 


Consumers stay 
confident in US 


eral Communications Com- 
mission before the end of 
this year, with a target date 
of the spring of 1998 for the 
first television broadcasts 

using digital si gnals 

The accord was reached 
only after representatives of 
the television industry 
agreed at the last minute to 
drop proposals that would 
have covered the different 
video formats covered by the 
standard. That, In turn, 
could prompt a battle in the 
future between rival video 
formats promoted by com- 
puter and television makers. 

The original proposal had 
covered IB different video 
formats. These included both 
the so-called interlatticed 
scanning technology used by 
television makers and pro- 
gressive scanning used by 
computers, a spokesman for 
the NAB said. 

Under opposition from, the 
computer industry, however. 


the limitation on formats 
was dropped, leaving manu- 
facturers free to adopt their 
own 7 a move which com- 
puter makers say. will level 
the competitive playing field 
between the two industries. 

Despite this, the proposal 
adopted this week still con- 
tains “96 per cent of the orig- 
inal standard” for HDTV sig- 
nals, winch was first laid out 
a year ago, the NAB said. 

Another important step in 
the development of digital 
broadcasting in the US is 
due next spring, when the 
FCC has said it will allocate 
frequencies far caning digi- 
tal signals. Broadcasters wifi 
need additional capacity in 
the radio spe ctrum to carry 
the new signals while con- 
tinuing their existing analog 
services. 

The FCC has yet to say if 
it will auction the new fre- 
quencies, or hand them free 
to existing broadcasters. 


Consumer confidence in the 
US economy held steady in 
November, with most 
Americans remaining opti- 
mistic about business condi- 
tions as the all-important 
holiday sales season 
approached, the Conference 
Board, a private research 
group, said yesterday, AP 
reports from New York. 

The board said the con- 
sumer confidence index was 
1073 this month, the same 
as the revised October fig- 
ure. The index jumped 63 
points in July and 5 points 
in August, hitting a six-year 
high before weakening 
slightly in September and 
October. 

The board’s present situa- 
tion index, a separate mea- 
sure of sentiment an current 
business conditions, rose to 
a seven-year high of 131 in 
November, up 6 points from 
October. 

“Consumers are mare posi- 


tive about current business 
conditions than at any time 
this decade," the board said. 
“The strong level of confi- 
dence coupled with ‘ low 
unemployment, modest infla- 
tionary pressures and' con- 
tinning wage growth should 
translate into healthy ; holi- 
day sales in coming weeks.” 

Consumer spending 
accounts for about two- 
thirds of the nation’s econ- 
omy, so businesses watch 
tiw ranfidunran index closely. 

The index is derived from 
responses to questions sent 
to 5,000 homes nationwide. 

Yesterday's report shows 
consumers are quietly confi- 
dent about the current eco- 
nomic picture, with only 13 
per cent of those surveyed 
saying current business con- 
ditions are bad. 

But tiie outlook for the 
next six months was not as 
rosy, with only 14 per cent 
expecting improvements. 


Argentine 

former 

minister 

charged 

By David PBflng 
in Buenos Aires 

Mr Oscar CamUidn, former 
Argentine defence minister, 
has been indicted for alleg- 
edly falling to prevent - and 
subsequently covering up - 
illegal shipment of arms to 
Ecuador during that coun- 
try’s jungle war with Pan 
fat February 1995. 

Mr CamiliOn. who 
resigned over the scandal in 
July, has become the first 
cabinet member to be 
indicted during the two- 
term tenure of President 
Carlos Menem which began 
in 1989. The Menem admin- 
istration. which has been 
mired in numerous top-level 
scandals, has recently 
declared war on c or ru pti on 
In reaction to public percep- 
tion that officials are 
immune from prosecution. 

Brigadier Juan Panlik, 
former head of the air force, 
was also indicted over the 
illegal arms shipments. 
Both men face up to three 
years in jaiL 

It emerged over a year ago 
that Argentina had sold 
Ecuador thousands of age- 
ing rifles and several tonnes 
of ammunition in 1995, even 
though it was at the time 
conducting peace talks 
aimed at ending the war 
with Peru. Argentina is a 
guarantor of peace in the 
long-running Andean border 
dispute under the 1946 Rio 
de Janeiro protocol. 

Mr Camilidn told a parlia- , 
mentary investigation ear- , 
lier this year that Argentina i 
had been duped by arms 
brokers who had diverted 
shipments to Ecuador that 
had been intended for sale 
to Venezuela. Mr Jorge 
Urso, the judge investiga- 
ting the scandal, called such 
explanations “puerile". 

Argentina also sold arms 
to Croatia during 1991-95 
while its own troops were in 
the Balkans as part of a UN 
peace contingent. Croatian 
shipments had supposedly 
been intended for Panama, 
even though it has no armed 
forces. 
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‘Plastic war’ 
over Visa 
trademark 


By John Authors 
! in New York 

The “plastic war" between 
the rival card issuers Visa 
USA and American Express 
intensified yesterday as Visa 
sued its rival for “trademark 
infringements" over a 

scheme which offered points 

in the Arnes loyalty rewards 
scheme for payments made 
with Visa cards. 

Visa also announced that 
it had amended its regula- 
tions to make clear that 
none of its members could 
market American Express 
cards. 

The scheme at issue was 
launched earlier this month 
by Advanta, a Pennsylvania 
hank which is the eighth 
largest card issuer in the US. 
in what was widely seen as 
an attempt to test the rules 
applied by Visa and Master- 
Card. both hanking associa- 
tions. to bar their members 
from also offering American 
Express. 

American Express claims 
the rules are anti-competi- 
tive, and wan support far its 
position in Europe from the 
European Commission, 
where visa now allows its 
member banks to offer 
American Express. It has 
also taken legal action 
against Visa in several Latin 
American countries. 

The company has recently 
altered its long-term strategy 
of relying an direct market- 
ing in favour of attempting 
to build relationships with 
banks. This has brought it 
into direct conflict with 
Visa, the world's largest card 
issuer. Visa had been expec- 
ted to take action over 
Advanta's new product, 
although it involves bring- 
ing Visa Into conflict with 
Advanta. one of its mem- 
bers. 

Mr Carl Pascarefia, chief 
executive of Visa USA, said 
the amendmen t to its rules 
had been a “clarification”. 
He said: “Our existing regu- 
lations clearly outline the 
appropriate use of the Visa 
brand. Couple that with the 
more than $lbn (£600m) Visa 


and its members have spent 
over the last decade to differ- 
entiate the Visa brand from 
American Express with our 
successful advertising cam- 
paign and I'm astonished to 
find someone could misinter- 
pret our position on this 
issue." 

Visa complained that 
Advanta's marketing bro- 
chure included photographs 
of both a Visa card and an 
Amex logo on the same page, 
and that the company’s 
product required Visa users 
to obtain an Amex card 
before they could use it, in 
effect using the Visa brand 
name as a "lure”. 

American 
Express claims 
the rules are 
anti-competitive 
and has won 
European 
support 

The Advanta programme 
was “like a McDonald’s fran- 
chisee using the Golden 
Arches as a customer draw 
and then selling them a Bur- 
ger King Whopper once 
they're in the door and vice 
versa”. 

Mr Peter Hart, Advanta's 
chief executive, said he was 
confident his company had 
acted “within the rules as of 
yesterday”, and that he 
regretted Visa's action, 
which he thought was “inap- 
propriate". He added that 
the new product had been 
tested with consumers, and 
had been popular, particu- 
larly with existing American 
Express card holders. 

Mr Michael O'Neill, Ameri- 
can Express vice-president, 
described the amendment in 
Visa's rules as “arbitrary 
and arrogant”, and claimed 
the company was acting out 
of “desperation”. He pre- 
dicted that the issue would 
eventually be settled by com- 
petition authorities at the 
US Department of Justice. 
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NEWS: WORLD TRADE 


Officials admit defeat in insurance talks 


WORLD TRADE NEWS DIGEST 


By William Dawkins in Tokyo 


US and Japanese trade 
officials yesterday wound up 
talks after failing to settle 
their main outs tanding dis- 
pute - foreign access to 
Japan’s $380bn insurance 
market. 

They said it would now be 
up to ministers to try to 
reach a deal by their dead- 
line of December 15. 

Mr Ira Shapiro, senior 
negotiator at the US Trade 


Representative’s office, said 
both sides remained far 
apart 

Mr Hiroshi Mitsuzuka. the 
Japanese finance minister, 
and Ms Charlene Barshef- 
sky, acting US Trade Repre- 
sentative. will launch a final 
attempt to resolve the dis- 
pute at a meeting In Tokyo 
on December 6 and 7. The 
deadline, already extended 
from July 31, would not be 
extended again, said Mr 
Shapiro. 


Mr Mitsuzuka the sit- 
uation was “severe" but 
added: “There is no agree- 
ment that can't be reached If 
there is a will.’ 

The dispute concerns 
implementation of a 1994 
bilateral accord, in which 
Japan promised to open its 
hitherto tightly restricted 
insurance market to all com- 
ers. What upsets the US is 
the order in which Japan 
has chosen to open the three 
sectors of the market - life. 


non-life and the so-called 
third sector, which indudes 
personal accident and health 
policies. 

From the beginning of 
October, Japanese life and 
non-life companies were 
allowed far the first time to 
enter each other's business 
through subsidiaries. The US 
has no objection to this. 

But it does have a problem 
with the finance ministry’s 
plans allow Japanese life 
and non-life companies to 


enter the third sector, where 
foreign insurance groups 
dominate, before opening the 
life and non-life sectors, 
where the Japanese have a 
monopoly. 

Foreign companies are 
unwilling to face Japanese 
competition in the third sec- 
tor unless they are first 
rewarded with access to the 
life and non-life markets. 
The bilateral insurance 
accord tries to deal with that 
concern by committing 


Japan “substantially" to 
deregulate life and non-life 
mqnranpg before opening the 
third sector to new competi- 
tion. 

One compromise 
suggested by Japanese offi- 
cials would be to delay liber- 
alisation of the third sector 
for two years, during which 
time foreigners would be 
allowed into the rest of the 
insurance market. The US is 
pushing for a three-year 
delay. 


Canadians in 

$3bn China deal 


Silicon chip masters marble challenge 


John Simkins explains how computers helped an Italian group win a giant mosque contract 


Atomic Energy of Canada has signed along-awaited 
C£4bn ffls abn) deal to sell two Candu heavy-water 
Tmdear reactors to China National Nuclear Corporation^ 
The 70QMW reactors will be built at Qinshan, about 80km 
south of Shanghai, next to an existingChinese plan 

The project also involves suppliers from Japan, the US 
and South Korea- Canada’s Export Devjttapnnt 

Chrftien. Canada’s prime minister, made a six-hour stop 
"shanghai yesterday to attend the signing ceremony. Mr 
Lf Peng, China’s premier, was also present 

ABC, which went through a difficult period in the late 
x980s and early 1990s, has also been buoyed m recent 
years by orders for three Candu units at Wolsong. Soutn 
gnr-p fi Bernard Simon. Toronto 


T he Milan-based con- 
struction company. 
Impregilo, is to build 
a mosque in Abu Dhabi 10 
times the size of a football 
field which will have, among 
its rich furnishings, a chan- 
delier the height of a seven- 
storey building. It is the big- 
gest overseas building con- 
tract won by an Italian com- 
pany - thanks to advanced 
production technology. 

The Grand Mosque 
ordered earlier this month 
by Sheikh Zaid bin Sultan. 
Abu Dhabi's ruler, and 
designed by Mr Yusef 
Abdelki, a Syrian architect, 
will be the largest in the 
Gulf but will have a smaller 
baram, or covered area, than 
that built by Bouygues of 
France for King Hassan of 
Morocco at Casablanca. 

However, whereas the 
king insisted on using local 
craftsmen and materials 
where possible, the sheikh is 
importing finishings of the 
highest quality for his mar- 
ble structure which at 
L625bn ($4 17m) will cost 
about twice as much as the 
Casablanca mosque. This is 
the second mosque to be 
built by Impregilo following 
the Abuja National Mosque 
in Nigeria and rewards 
Impregilo's efforts to apply 
computerisation to the chal- 
lenges posed by producing 
works of Islamic art. 

Mr Antonio Parlaveccbio, 
Impregilo's lead engineer in 
the Abu Dhabi project, 
believes the company has 
tapped a rich vein: Abu 
Dhabi also intends to build 
an Islamic centre and a uni- 



An artist’s impression of the Aba Dhobi mosque, which will be the largest in the Golf. Development of advanced marble 
cutting technology to reproduce works of Islamic art swung the $400m contract Milan’s way 


versity, and Moslem repub- 
lics in the former Soviet 
Union are also commission- 


ing mosques. 

Italy will provide the 
mosaic glass, of which it is 
the leading producer, and 
most of the marble, crystal, 
gilded wood and golden 
brass. The value of the raw 
and processed materials and 
Italian labour amounts to 
about half of the order. 
Impregilo and its partner 
Rizzani de Eccher. which is 
based in Udine in north-east 
Italy and has a 33 per cent 


share in the venture, aim to 
build the mosque in three 
and a half years. “To build it 
in such a short time we have 
to speed up production of 
marble finishing and use the 
most sophisticated equip- 
ment for carving marble," 
says Mr Parlaveccbio. 

The marble for the 180,000 
square metres of internal 
an d external facing s, includ- 
ing 1,400 columns, will come 
from quarries at Carrara, 
in Tuscany, known for mar- 
ble of uniformly high 
quality, durability and 


attractive white colour. 

Quite apart from the quan- 
tity of marble - equivalent 
to 10 per cent of Carrara’s 
ann ual production - the 
order has spurred advance- 
ment in computerisation of 
marble-cutting machinery. 
In this, Italy is the world 
leader, through companies 
around Carrara and around 
Verona, the other main 
quarry area. One type of 
drill used will he a wateijet 
of 6,000 bars of pressure 
unveiled at a recent Verona 
marble exhibition and essen- 


tial for cutting the mouchar- 
ahyas, or Islamic screens. In 
the case of another type, 
used for intricate carving 
and design, Impregilo has 
asked the manufacturer to 
accelerate the speed at 
which the machine switches 
between different tools. In 
the case of both types and in 
that of a third, a wire-cutter, 
the project requires comput- 
ers to drive more than one 
machin e at a time, so as to 
speed up work. 

Impregilo, together with 
Cmnau, the process automa- 


tion arm of Fiat, is also 
studying how to improve the 
machinery’s robotic system, 
by moving foe to 

the wmrhie rather than the 
marble to the machines. Mr 
Parlaveccbio says the battle 
for the contract, in which 
Impregilo beat off Bouygues, 
Dragados, Dumez, ETI and 
Skanska, also forced the 
company to go deeply into 
all aspects of sub-contracting 
to compete on price. “Sixty 
per cent of the value of the 
project comprised fin i s hi ng 
processes and sub-contract- 
ing played a big part in 
tins." 

While the bulk cf Impregi- 
lo's orders are for civil engi- 
neering projects such as 
d«ms and hydroelectric 
plants, the mosque project 
wiD boost the company. It 
only returned to profit in the 
second half of last year after 
a downturn, in the Italian 
construction sector caused 
by recession and the Tangen- 
topoli (“bribesville") scandal 
which froze big infrastruc- 
ture projects in Italy. 

Forty-eight per cent of 
Impregilo's revenue comes 
from overseas. Its present 
structure is the fruit of a 
merger which saw Impregilo 
team up with Fiat's con- 
struction interests and the 
Glrola and Lodigiani groups 
to become the country’s big- 
gest construction group. “All 
our rivals have big domestic 
markets.” says Mr Franco 
Carraro. Impregilo’s chair- 
man. “But the market is stfil 
very depressed within Italy 
so we try to be competitive 
abroad.” 


Japanese win rocket contract 


Rocket Systems Corporation, a consortium of leading 
Japanese industrial and electronics co mp a n ies, said 
yesterday it had signed an agreement with Hughes 
Aircraft of the US to launch at least 10 satellites between 
2000 and 2007 using a domestically developed rocket, the 
H-2A. It is Japan's first contract in the h ig hl y competitive 
OTPYUgrri”! satellite l a un c h business and, if successfully 
p x p nrt Pd , win boost the country’s ambition to develop a 
sophisticated aerospace industry. 

The consortium also said it expected to conclude soon a 
ohniiiir agreement with Space Systems/Loral of the US to 
launch about 10 satellites. Observers estimate the 
w'whmprt value of the contracts at more than Y2C0bn 
dlJBbn). They would give Japan a significant share of the 
world market, which currently averages about 30 
|annrfiwi per year. Gwen Robinson, Tokyo 


GM to start Russian output 


General Motors, the world’s biggest carmaker, expects to 
start production of Chevrolet Blazer sports utility vehicles 
at its new Russian joint venture next month. Within two 
years. GM hopes to raise output to 4,500 Blazers a month. 
The vehicles are being built by a joint venture between 
GM and Elabuga Avtomobilny Zavod (E1AZ). an 
enterprise majority-owned by the government of 
Tatarstan, a self-governing region of Russia. E1AZ has 75 
per emit of the company, GM the rest Haig Simonicm 


Indian car parts venture 


TVS, <me of India’s biggest automotive components 
manufacturers. Is forming a joint venture with the UK’s 
Unipart group under which components made by TVS and 
other Indian parts manufacturers will be marketed and 
distributed by Unipart throughout Europe. The 5050 
venture will cover commercial vehicle, motor cycle and 
industrial applications, as well as cars. The two 
companies said yesterday they would be seeking both 
aftermarket and original equipment business. TVS, which 
has an annnal turnover of around $lbn. employs 25,000 
and already counts General Motors, Iveco, Mercedes-Benz 
and Nissan among its original equipment customers. It 
also has long-standing manufa cturing joint ventures with 
a numb er of western components groups, including 
Lucas Varity and Ba ton. John Griffiths 


NEWS: INTERNATIONAL 


OECD 
to cut 
spending 
by 10% 


Egypt 

cancels 

cement 

sell-off 


Last technical obstacles fall away as Baghdad withdraws objections to terms of UN inspection 


Iraqi oil exports set to resume in January 


By Robert Corzme in Vienna 
and Roula Khalaf in London 


|l oil pipeline routes 


By Graham Bowfey 
in London 


By Sean Evers In Cairo 


The Organisation for 
Economic Co-operation and 
Development, the industria- 
lised world’s most influen- 
tial economic think-tank, is 
planning to cot its spending 
by 10 per cent over three 
years by axeing staff and 
economic programmes. 

This will be on top of pro- 
posals for a 3.7 par cent cat 
In its 1997 budget discussed 
by representatives of its 28 
member countries in Paris 
yesterday. Us budget this 
year was FFrl.lbn (52 10m). 


The cuts have been forced 
by the decision last year by 
the US, the biggest contribu- 
tor to the OECD budget, to 
scale back its contribution 
by 2.5 per cenL 

This led to similar reduc- 
tions by all countries, and 
followed several years of 
budget freezes. 

Mr Jean -Jacques Noreau, 
OECD executive director, 
said yesterday: “We need to 
be in a position by next 
summer to be able to lay out 
a proper mid-term vision 
which enables us to look 
ahead to 1998, 1999 and 
2000." 

There is still uncertainty 
about whether the US will 
propose further cuts to its 
contribution this year and 
how other members would 
react if It were to do so. 

The US accounts for about 
one quarter of the overall 
budget Japan, which is the, 
second biggest contributor, 
accounts for just under a 
quarter. Japan has been 
reluctant to become the 
largest donor, but has also 
signalled that It does not 
wish to copy the US with big 
cuts of its own. 

Next year’s cuts mean the 
loss of 75 administrative 
posts. About FFr40m is 
expected to be saved from 
cuts to support services, 
while rationalisation of the 
organisation’s “outreach" 
programme is expected to 
save aboat FFrlOm, Other 
discretionary spending cuts 
will yield FFr5. 7m. 


The Egyptian government’s 
commitment to relinquish- 
ing control of Us large public 
sector was called into ques- 
tion yesterday when, after a 
six-month bidding process, it 
abandoned its most signifi- 
cant strategic sale to date. 

A £600m bid from France's 
Lafarge Coppee, one of the 
world's leading cement plant 
operators, for a majority 
stake in Ameriya Cement 
Company was rejected. 

Dr Ateif Ebeid. minister of 
Public Enterprise, said: 
“Although Lafarge made a 
good offer, it was too diffi- 
cult for us to make a deci- 
sion based on one offer. We 
had nothing to compare it to 
and so we have decided to 
cancel the sale." Previously, 
all official announcements 
relating to this sale had 
stated that the government 
I had received four offers. 

Analysts have expressed 
1 extreme disappointment 
with Egypt's decision. They 
believe that its credibility in 
! the international investment 
arena will be seriously dam- 
aged. 

In May Metallurgical 
Industries Company (Micor), 
a public sector holding com- 
pany, invited bids for 40 to 
65 per cent of the very profit- 
able Ameriya Cement Com- 
pany. The market embraced 
this move as an indication 
that the government’s com- 
mitment to privatisation was 
real. It quickly became the 
programme’s flagship. 

Lafarge Coppee, Belgium’s 
CBR and two Egyptian com- 
panies submitted offers. 

An official from EFG-Her- , 
mes Investment Bank, advis- 
ers to the government on the 
transaction, confirmed there j 
were four offers, but said 
only Lafarge's bid met all 
the criteria, especially on 
price. 

Mr Samer Berekdar, head 
of Middle East operations at 
Lafarge, expressed his com- 
pany's “great disappoint- 
ment". 

“Privatisation in Egypt is 
much more complicated 
than we expected." he added. 


Resumption of Iraqi oil 
exports under the oilfor-food 
deal agreed with the United 
Nations is not likely to begin 
before January, western dip- 
lomats said yesterday. 

The Iraqi government on 
Monday resolved outstand- 
ing technical snags holding 
up the deal, under which 
Iraq can sell $2bn worth of 
oil over six months to buy 
food and medicine. 

The deal was agreed with 
the UN in May. But the US 
had been withholding 
approval of the oil pricing 
mechanism submitted by 
Baghdad to pressure it into 
giving up its objections to 
technical parts of the agree- 
ment 

The UN that put the deal 
on hold after Iraq’s August 
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incursion into the Kurdish 
north. 

US officials said yesterday 
Iraq now appeared to have 
dropped its demands for 
reducing the number of UN 
observers who will Inspect 
distribution of humanitarian 


goods as well as its Insis- 
tence on monitoring the 
observers' freedom of move- 
ment and approving Iraqi 
staff hired by UN agencies. 
This in turn allowed the US 
to remove its block on the 
pricing formula. 


Mr Boutros Boutros Ghali. 
the UN secretary general, 
will this week submit his 
interim report on the secu- 
rity situation in tile north. 
He Is expected to declare 
that the north has stab- 
ilised, thus removing the 
last stumbling block to 
Implementation of the oil- 
for-food arrangement ' 

UN monitors will also 
have to make inspections to 
check whether repairs to the 
oil pipeline from Iraq to Tur- 
key have been completed 
and ensure tha t ofl. me tering - 
equipment on the fraqi-Turk- 
ish border is functioning. 

Delegates arriving in 
Vienna yesterday to attend 
tins week's meeting of the 
Organisation of Petroleum 
Exporting Countries were 
reluctant to comment pub- 
licly on the Iraqi move, 
although qua Iranian official 


said be doubted whether it 
would make a big impact on 
prices. 

Although Baghdad's deci- 
sion to accept the UN terms 
came as a surprise to Opec 
delegates, the group has 
already laid the groundwork 
for Iraq’s re-emergence as an 
oil exporter. 

Last June Baghdad was 
awarded a production quota 
that should be more than 
sufficient to accommodate 
Iraqi exports, which at cur- 
rent prices would probably 
be around 500,000 barrels a 
day. 

But any weakening of 
world prices would raise the 
export levels, as the UN plan 
is based on a value, rather 
than volume figure. 

One Iraqi official in 
Vienna yesterday said Bagh- 
dad was ready to export oO 
as soon as It received the 


final go ahead from the UN. 
Many of the preparations for 
exports had been completed 
by last September, when the 
UN plan was suspended. 
Large amounts of Iraqi oil 
are reported to be in 
storage at the Turkish 
port of Ceyhan ready for 
export 

Oil industry traders said 
the arrival of Iraqi oil at the 
start of the northern winter, 
when petroleum demand is 
at its annual peak, should 
limit any slide in oil 
prices, although many have 
predicted falls of around $2 a 
barrel when the oil in fact 
reaches the market 

The impact of the Iraqi 
exports on prices could be 
substantially greater hi the 
second quarter of next year, 
when oil prices generally 
weaken with the approach of 
spring. 


Netanyahu calls time on champagne lifestyle 

Israeli consumers must curb spending or the trade gap will yawn wider, writes Judy Dempsey 


M r Benjamin 
Netanyahu’s 
Israeli government 
is hoping its planned cuts in 
public expenditure will force 
Israeli consumers to curb 
their spending. It will not be 
an easy task. 

“The Israelis are acting as 
if there is champagne every 
day.” said Mr David 
McWilliams, chief economist 
at UBS. “They spend, spend, 
spend. No wonder the 
current account deficit is 
swelling.’’ The deficit as a 
percentage of gross domestic 
product is expected to grow 
from 4.7 per cent this year to 
more than 5.4 per cent in 

1997, 

Israelis saw little reason to 
save during the 1380s when 
inflation reached 444 per 
cent. Those who did invested 
their savings in provident 
funds, long-term savings 
which were fixed for periods 
of between 10 and 15 years 
and which received interest 
free of tax. 

Until 1994, when the Tel 
Aviv stock market crashed, 
these funds were making a 
real annual return of 


between 4 and 5 per cent 
That crash, combined with 
the attraction of CPI-linked 
bonds and short-term 
deposits, caused a run on the 
provident funds. Returns 
declined and by last January 
the funds were showing a 
negative real yield of 
between 2 and 4 per cent As 
a result, savers jumped ship, 
redeeming Shlci9.hn over the 
past 10 months, almost twice 
the amount redeemed for all 
of 1995 and representing 
more than 10 per cent of the 
Tel Aviv Stock Exchange. 

Those who redeemed the 
funds invested 50 per cent in 
liquid funds, or short-term 
deposits. The remainder was 
channelled into financing 
perianal consumption, such 
as imported cars and white 
goods, which has fuelled the 
current account deficit. 
Moreover, even though 
growth in the economy win 
fall from 7.1 per cent last 
year to 3.8 per cent this year, 
consumption has remained 
stubbornly high. Mr Amir 
Hessel head of research at 
Batucha Securities, said 
consumption would grow 7.6 


per cent in 1996 compared 
with 7.2 per cent in 1995. 

“The Israelis have not yet 
stopped spending." he said. 
“The public is trasting a vote 
of no-confidence against 
provident funds, signalling a 
change in public preferences 
regarding Investments," he 
added. 

As a percentage of GDP, 
private savings have fallen 
from 22.8 per cent in 1990 to 
20 per cent this year. And as 
a percentage of net 
disposable income, they 
have fallen from IQ per cent 
to 5.1 per cent over the same 
period. 

But the crisis in the 
provident funds is only one 
reason behind the current 
low savings rate among 
Israelis. The impact of the 
750,000 Russian immigrants 
is also a critical factor. 
“When they came in the 
early 1990s. they had no 
jobs," said Mr HesseL "Now 
they have. They are 
spending. They are trying to 
catch up with the Israeli 
standing of living. This 
explains the high level of 
consumption as well as the 






enormous pressure on the 
current account deficit" 
Furthermore, the peace 
process led to a sharp rise in 
foreign investment and 
growth, best illustrated by 
the rapid explosion of large 
shopping centres, which 
offered Israelis a wide 
variety of imported goods. 
"It is hard to pin down 
Israeli attitudes toward 
saving," said Ms Rifka 
Alisco, head of the 


investment division at Ranir 
Leuml. “They want to 
Improve their living 
standards, to travel abroad, 
to buy as apartment - and 
do all that now." 

Other economists believe 
the deeply Ingrained sense of 
uncertainty about the 
future, influenced by the 
permanent instability in the 
Middle East and poor fiscal 
management in the past, are 
other reasons why some 


Israelis have been reluctant 
to save. “For what, if they do 
not believe in the future?" 
said Ms Danlella Finn from 
Batucha Securities. 

Whatever the reasons for 
the recent fall in savings, 
the finance ministry remains 
determined to woo back 
Israelis to long-term savings 
and cut consumption 
through deep cuts in public 
spending and a possible tax 
on short-term savings. 

The omens for achieving 
this do not look good. 
Having had a taste of the 
good life during the first half 
of the 1990s, economists 
believe the Israelis are not 
yet prepared to tighten their 
belts. 

Nor, for that matter does 
the government appear 
committed enough to forcing 
through its planned 
tightening of fiscal policy. 

And if the peace process 
unravels and the prospect of 
greater Instability looms, 
Israelis might see even less 
reason to save for the future, 
leaving Mr Netanyahu with 
his current account deficit 
troubles unresolved. 
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Ex-banker to take Thai finance post 


By Ted Bardacke 
in Bangkok 

Thailand's new prime 
minister. General Chavalit 
Yongchalyudh, yesterday 
said he would appoint a for- 
mer banker, Mr Amnuay 
Vtravan, as the country's 
next finance minister, but 
conceded that other key eco- 
nomic jobs would- have to be 
shared with .his coalition 
partners. 

Two allies of Mr Amnuay 
- both drawn from, outside 
the political establishment - 
were also named yesterday, 


10 weeks after -Gen Chaval- 
it's narrow election victory. 

MrNarungchai Akrasanee, 
an economist who is a mem- 
ber of the “eminent persons” 
group in the Asia Pacific 
Economic Co-operation 
(Apec) forum and head of 
the brokerage company Gen- 
eral Finance & Securities, 
win became commerce min- 
ister: Mr Sampop Amatay- 
akul, former nhaimpp of 
IBM (Thailand}, -was named 
deputy industry minister. 

At the same time, Gen 
Chavalit Travelled a signifi- 
cant foreign policy initiative. 


saying he would travel to 
Burma to urge that coun- 
try's military junta, with 
whom ha hw ? a **i ***** rela- 
tionship, to begin a process 
of democratisation. 

In 1988, Gen Chavalit, then 
commander of the army, was 
the first semcg International 
politician to visit Thailand’s 
western neighbour after a 
bloody crackdown which 
killed thousands- He urged 
the Burmese to hold elec- 
tions; they did in 1990 but 
CTlhtfoqrinTTtly ammttori thorn 

“Now I have to taQ them: 
Fm your best Mend. We 


have a very long relation- 
ship [but] you cant stay on 
like this any more. [Have 
elections] like you fid six or 
seven years ago,” he said. 

His remarks were echoed 
by US President Bill Clinton, 
whom Gen Chavalit met 
briefly yesterday. In a 
speech. Mr (Hinton, return- 
ing hom e after attending the 
Apec summit in Manila, 
said: “Every nation has an 
interest in pro m oting true 

political dialogue to Burma, 

a dialogue that will lead to a 
real fight against crime, cor- 
ruption and narcotics and a 


government -more acceptable 
to its people." 

Gen Chavalit, who had 
previously said Mr Amnuay 
would be given freedom to 
cboose key ministers, said: 
“I keep my word. But at the 
same time it’s open also. Dr 
Amnuay will be the taam 
chief. . . and will fafcg respon- 
sibility on economic mat- 
ters.” 

The economic portfolios in 
the new cabinet have been 
divided equally between the 
two main parties in the rul- 
ing six-party coalition. 

Mr Amnuay is nominally 


the appointee of Gen Chaval- 
it’s New Aspiration party, 

the dnyntnant wwaTftiwn mem - 

her. -Mr Korn Dabaransi at 
industry. Mr Suwat Lipta- 
panlop at communications 
and transport and Mr Pra- 
cbub Chaiyasan at foreign 
affairs are members of the 
Chart Pattana party, the sec- 
ond largest party. 

“Confidence will be 
restored when there is a per- 
ception that the right people. 

are in the right jobs and that 
they are working together as 
a united team for the benefit 
of their country.” he said. 


Singapore PM 
urges greater 
competitiveness 


Reforms in prospect as 
S Korea set to join OECD 


By James Kynga 
in Kuala Lumpur 

S ingap ore’s state-owned 
telephone company 
announced price cuts of 46 
per emit for foreign cans yes- 
today in a move designed to 
sharpen Its competitveness. 
The announcement coin- 
cided -with a warning by 
Mr Gbh Chok Tang, Singa- 
pore’s prime minister, about 
the city-state’s waning eco- 
nomic c om pe ti t i v en ess, espe- 
cially in the electronics sec- 
tor. 

“We have been having it 
good for too long. Some 
people may think miracles 
happen all the time,” Mr 
Goh was quoted by Singa- 
pore’s Straits Times newspa- 
per as saying during the 
Asia Pacific Economic 
Co-operation (Apec) summit 
in 

The telephone tariff cut by 
Singapore Telecom, the state 
monopoly, is the hind of ini- 
tiative many local compa- 
nies are being forced to t»h«» 
to maintain their own and 
the country’s competitive- 
ness, economists «»id 

The price cuts - effective 
from January 1, 1997 - will 
be the fourth in a year 


by Singapore Telecom, 
which is set to lose its 
monopoly In 2000 as the local 
market opens to foreign 
competition. 

Mr Gbh said it was neces- 
sary to Identify the underly- 
ing causes of competitive- 
ness problems which, he 
suggested, should cover the 
igg ufl off whether Singa- 
pore dollar is over-valued 
and the problem of high 
rental costs and to what 
extent other countries in the 
region are wifa|Wnf up with 
Smgapore- 

Singapore has by far the 
highest per capita income in 
south-east -Asia, while Its 
infrastructure and workforce 
are also widely regarded as 
the most efficient in the 
region. 1 But rising manufac- 
turing costs, as well as a ! 
global slowdown in demand 
for electronics goods, have 
contributed to a sharp slow- 
down in economic growth 
this year. 

Under yesterday price 
annramcpingnt B, calls to Malr 
arysia. and Japan are to be 
cut significantly. Singapore 
Telecom said. Some 100 for- 
eign destinations, including 
file US and UK, will be 
affected by the cuts. 


By John Burton In Seotti 

The South. Korean 
parliament yesterday 
approved Seoul’s member- 
ship in Organisation for 
Economic Co-operation and 
Devdopmoit, removing the 
i last h Tr rdi* > to joining 
chib of advanced industrial 
nations. 

OECD membership is 
expected to force Korea to 
open ftrmnMai markets 
HTirl j gggn kte jt s economy. 
But analysts believe it wifi 
ami t«ir> years to 
these reforms. 

Of particular concern to 
foreign investors is what 
impact membership will 
have an the Seoul stock mar- 
ket, which yesterday fell to a 
three-year low. 

In theory, the bourse 
should benefit as foreign 
shareholding limits are 
raised and as a fall in inter- 
est rates, caused by an open- 
ing of the bond market, 
increases market liquidity. 
“The future of the market 
could be very bright,” said 
Mr Henry Morris of Coryo 
Investment & Securities. 

But this is unlikely to hap- 
pen soon under the govern- 
ment's curr e n t financial hb- 
erahsathm schedu l e ; Foreign 
investors will have to wait 







until the year 2000 for the 
abolition of limits an foreign 
sharnihnUiHTig n in fisted Kor- 
ean fmnpimliw. 

Moreover, the government 
has refused to open the bond 
market completely to foreign 
investors until the gap 
between high uw m ti inter- 
est rates and low overseas 
ones narrows to two percent- 
age points from its current 
6-7 POT runt. Officials w^rmf 
this is not likely to occur 
until after 2000. 

In the meantime; the stock 
market is expected to be 
plagued by a continued 
shortage of liquidity that hag 
depressed the bourse. An 
expected wave of new share 


issues could exacerbate the 
pro blem 

Any improvement in tha 
stock market is likely to be 
gradual over several years. 
Mr Park Jae-wan, hard of 
research at Hannuri Salo- 
mon, predicts a market 
recovery as the gover n ment 
slowly reduces Interest rates 
in preparation for full finan- 
cial liberalisation. The gov- 
ernment has promised to cut 
Interest rates from 12 per 
■cent to at most 9 per cent by 
1996. 

Some observers predict 
that financial liberalisation 
could occur sooner than 
expected as OECD member- 
ship strengthens the position 


of economic reformers in the 
government. “The OECD 
entry will make it more 
likely, rather than less 
Ukriy. that financial liberal- 
isation will be accelerated, 
even in the teeth of a reces- 
sion.” said Mr Cristoforo 
Bocco, head of Schroders 
Securities in Seoul. 

The partlamantar y debate 
on membership reflected 
those fears. Opposition par- 
ties argued that Korea was 
ill prepared to join the 
OECD. They claimed the 

opening of the financial mar . 

ket would destabilise the 
economy and weaken inter- 
national competitiveness as 
huge capital inflows would 
strengthen the currency to 
the detriment of export 
industries «nd posh up infla- 
tion and wage rates. 

Karea’B current economic 
problems, with a slowdown 
in growth and a widening 
trade deficit, have intm^^ 
caution about proceeding 
with reforms in the near 
fixture, particularly when a 
presidential election is 
scheduled for late next year. 

Although President Kim 
Young-sam has displayed a 
s tr ong commitment to eco- 
nomic reforms, it Is uncer- 
tain whether his successor 
will share that belief. 


Death-by-overwork lawsuits on the rise in Japan 


By Owen Robinson In Tokyo 

A court rilling on death by 
overwork, or karoshi, has high- 
lighted a growing problem among 
executives in Japan. 

The Nagoya High Court yester- 
day upheld a lower court ruling 
that a 63-year-old businessman 
had died from overwork more than 
13 years ago, and ordered a load 
labour standards inspection office 
Ho compensate his widow with pen- 
sion payments. 

The high court ruled that Mr 
Yoshfltazu Abo, a salesman far an 
electric equipment company in 
Nagoya, central Japan, died from 


overwork in February 1883 while 
on a business trip to SoutiTKaraa.'’ 
In the 17 days prior to his arrival 
- in South Korea, Mr Abo was sent* 
by Us company on 20 sales mis- 
sions throughout Japan. The court 
rejected the argument put forward 
by the govern m ent’s labour stm- i 
dards inspection office that the 
death was not caused by overwork. 

The ruling is the latest in a 
trickle of karoshi cases to have 
come before the courts. Many 
more lawsuits are being prepared 
by the families of de c eased victims 
who, in most cases, are claiming 
fifetime pensions or large lump- 
sum compensation payments. 


Before compensation; 1 cam - be' ' 
awarded, the labour inspection: 
office must acknowledge that the 
death was work-related. 

In perhaps the most worrisome 
trend for corporate Japan, the 
National Police Agency has named 
“work-related problems" as key 
factors in the ino-eese in snhddes- 
among 50-59 year-olds during 
1995. 

Suicides specifically related to 
work are also rising, although 
only two such deaths have so for 
gained official recognition. But 
they have already caused confo- 
sion in the Insurance industry 
over how to handle such claims. 


One disturbing- trend, iagain. 
highlighted by a recent court judg- 
ment, is that fha victims are get- 
ting younger. The father of the 
youngest karoshi victim so for, a 
24-year-old man, was awarded 
Y126m (61.1m) from his son’s 
employers. 

Hfa father later said: “If the rut 
ing makes erven a ttny 
to transforming Japan Into a hap- 
pier and healthier country, then it 
will have been worth the strug- 
gle-" ■ - 

In another recent ruling, a Japa- 
nese court held the fo rmer 
employer of a man who. committed 
suicide over work-related worries 


fully liable for his death and 
ordered the company to pay 
Y126m in compensation to the 
bereaved family. 

Dr Yasute Abba, a professor of 
psychiatric medicine, said the 
most difficult part of winning a 
karoshi case was proving a sus- 
tained - and fatal - level of work- 
related stress or fatigue. “Depres- 
sion can be established as the 
cause of a suicide in cases where 
someone has been subjected to 
great stress over a very brief 
period, hut it is difficult to make 
the same judgment when the 
stress has been on-going over a 
long period," he said. 


ASIA-PACIFIC NEWS DIGEST 

100 top officials 
in Miti probe 

Japan’s Ministry of International Trade and Industry 
(Miti) yesterday launched an inquiry into the activities of 
100 senior officials in an attempt to clear up allegations of 
corruption. The inquiry, announced fay Mr Shinji Sato, the 
new Miti minister, is the latest twist in a saga which has 
also implicated senior members of the ruling Liberal 
Democratic party (LDP). Mr Sato promised disclosure of 
the results. 

Mill's probe concerns officials* relations with an Osaka 
ofl dealer. Mr Junichi Izui, arrested on November 7 cm 
suspicion of evading Y330m ($3m) of income tax on 
questionable ofl dealings. The inquiry comes in response 
to Japanese press allegations that Mr Izui spent lavishly 
on entertainin g ministr y bureaucrats in change for 
supposed business favours. Senior LDP members. 
including Mr Hiroshi Mitsuzuka, the finan ce minis ter, 
have admitted receiving political donations from Mr Izui. 
bnt within legal limits. William Dawkins, Tokyo 

Vietnamese reforms urged 

Restrictive trade practices, slow progress on state 
enterprise reform and a lack of transparency in 
government decision-making need to be tackled urgently 
if Vietnam is to maintain the pace of economic reform 
and reduce poverty, the United Nations Development 
Programme (UNDP) said in a report issued yesterday. It 
comes ahead of a meeting of donor countries next month 
and amid rising concern that the Vietnamese leadership’s 
commitment to the reform process may be ebbing 10 years 
after it began. 

“The first message is ‘stay the course’. The second 
message is that with as open-door policy, the door swings 
in both directions," said Mr Roy Morey, UNDP resident 
representative. Despite its desire to integrate 
economically with its neighbours, Hanoi maintains a 
series of tariff and non-tariff barriers designed to shore up 
its largely ailing state enterprises and shield them from 
competition. Jeremy Grant, Hanoi 

■ The Vietnamese government has suspended package 

tours to Hong Kong far Vietnamese tourists, claiming the 
trips were being used to flee Vietnam, according to a 
newspaper report yesterday. The General Department of 
Tourism said the ban was temporary, the 
Vietnamese-language edition of the Vietnam Investment 
Review Mid. AP-DJ, Hanoi 

■ Only hi g h-ranking fl rnnmutila t party members and 

senior g o vernment officials will be permitted to own 
satellite television dishes, Premier Vo Van Kiet has 
amwwmnad in a sweeping decree on access to foreign TV. 
The decree published yesterday in the Communist party 
newspaper. The People, said individuals would not be 
permitted to install home satellite dishes to receive 
foreign television gi goaia but tourist amt business-class 
ho tels designated for foreigners will have permission to 
receive foreign broadcasts. AP-DJ 

Indian tobacco chief dies 

Mr Kamal Ramnath, chief executive of the Indian tobacco 
division of ITC, the tobacco conglomerate, died of a heart 
attack on Monday , a mmpany official confir med 
yesterday. He died shortly after he was inducted into an 
interim managemen t committee , set up to run the the 
company’s affairs, pending finalisation of a management 
restructuring. Mr Ramnath’s ineimrinn in the committee 
came after several company officials, including two 
former chairmen, were arrested in recent weeks on 
alleged violation of foreign exchange rules in transactions 
worth more than 6100m. AP-DJ, New Delhi 

Rothwells case convictions 

The lon g -r unning saga over Rothwells bank, the 
high-flying Western Australian hank which collapsed in 
the Iate-19B0s, en d ed yesterday when a farmer director 
and auditor were convicted of conspiring to conceal the 
investment banking group’s financial problems prior to 
its collapse. Mr Peter Lucas and Mr Louis Carter were 
remanded in custody for their part in a conspiracy to 
defraud tire public by falsely staling the bank's financial 
position between 1383 and 1388, when it was liquidated. 
Rothwells was involved with sane of Australia's most 
prominant entrepreneurs in the 1980s - notably Mr Alan 
Bond. The conspiracy also allegedly involved Mr Laurie 
CanneD, the flamboyant Rothwells founder, who died of a 
heart attack in February. Nikki Tait, Sydney 
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CONTRACTS & TENDERS 


PANAMA 

PUBLIC JBID FOR THE CONCESSION OF THE 
ATLAPA CONVQmON CENTER 

Public Act of pre-quail ficaooa of co m pmiei and/or catuona for tbdr | 
pudental In foe Public Bid for itejraaingrfiteConceaiooofihB Aihpa 
Convention r,iW and an am of 5 became + 7,136.19 m* b o a rd in die 
Cot i c gmi e n P of San Francisco. Province of Panama, Republic of Panama 
for foe development and com m ercial ope r a t ion of die Tnuriat Pnflcct ctjcaof 
tbeconeeninL. 

An mvintiOD Is hereby emended ip fog fin» or cooMBta of An n s u nowaai 
in pankipailng in. die Act of Proquafifictthm to preset* fo fc nmri oc -that 
would st^port their atedan i l fB and finmeal capabilities for die 

development admtfaBrMios and cnmm e rda l uprration of the Attapa' 
Convention Center and an anea of 5 bec ate t + 7. 136. 19m 2 l ocated In (be 
Coweg l mieno of Su gnadsco,, Prov in ce of fauna, Repubfic of fauna 
tmed on Law 16 of July 14. 1992. Law 56 of December 27. 1995. Exenmve 
Decree N”18 of January 25. 1996, and other additional and c om p fcmwn a t y 
regubtoans. 

Only those firms and/or consortia that have been proquiified can preset* 
proposals for this act of Public Bidding. 

The required infe m ation to x pre se n te d fay the film (4) and/or the consortia 
must cover the following bask components: . 
a. Pre-qualification Application 
fa. Allfedoaneai.andjtioBirikgaLieeiH^ 

requirements as contained in the Pre-quafification Doasneat. 

The ta tena te d firms and/or eo mor fa may pick up die PtoquaKficaooo 
Documeia on or after Tuesday. November 12. 1996 at foe office* of the. 
ftnananfaa Institute of Tourism. Is floor. ATLAPA Convention Gem. 
Com^nkma .of Sea fi au cft cu , fame City, Telepho ne ($07) 236-46/4, 
Fre (507) 22&M83 or- request * by nofl addressed to Mr. Pedro 
Cfospni , General Manger. RO. Boa 4421. fauna S. ftnat 

Tbe Pro-qtofificatkn instructions may be tcqtiiKd by interested parties, after 
effecting a one thousand Batons (B/. 1,00000) payment fa ash or In 
Certified Check to the Teton tbdonaL Thi* pa ymen t is an n am b m aMe. 
and it constitutes * sole payment lo cover die scat of applying k * 1,16 p ™ u 
plUiajim , 

The Pr»rpialific 2 rkm appCcarion and aO the legal, fiuanrial and techn i ca l 
| doamcaarion required must be aagipied ai ibe Pifotic Act of preseaQtiop of 
applications dm wiQ tike plan « Janury 6 ar 2rf)0 p jl at foe Qiocdc 
R oom of the ATLAPA Convention Ceocer. 

Tbe Panamanian twcrimi* of Tourism will not UHK any cos wMdt 
in te rested parties may have ia C iuml fa die pr esentatio n of (he infatuation and 
reserves foe riffa » void, cancel postpone or declare forfefted the Act uf Pr*- 
qpalifkation. 

Issued ’m Panama Oty on October 31, 1996. 


Bosnia and Herzegovina . ■ 

The Republic of Croatia 

INVITATION FOR BIDS / ; . ^ 

Reconstruction of Bridge over Save River 
between Orasje and Zupanja 

1. The Government of Bosnia and Herzegovina and the Government of the 
Republic of Croatia signed, on 14 march 1996, a Memorandum on Bilateral 
Cooperation in the reconstruction of communication links between the Republic 
of Croatia and Bosnia and Herzegovina and agreed that each party shall bear 
50% of costs of reconstruction of the bridge over Sava river, between Orasje and 
Zupanja (hereinafter called the Project). The Government of Bosnia and 
Herzegovina and the. Government of Croatia established a Bilateral Joint Body 

i • for project implementation, which was given the authority to act as the Employer. 

2. The Government of Bosnia and Herzegovina has received a credit from 
International Development Association (IDA) towards the costs of Emergency 
Transport Reconstroction Project, and intends to 1 apply part of the funds to cover 
50% of eGgibie payments under the Contract for foe' Project (Trust Fund Credit 

. . Agreement TF 024033: 1(b), part B{ii)). The Government of Croatia has applied 
for a credit from International Barrie for Reconstruction and Development to cover 
the cost of eflgibie payments for Project imptementation. 

3. Bosnia and Herzegovina (through Project Implementation Direction) and the 
Republic of Croatia (through Hrvatske ceste), represented by the Employer, 

. invite sealed bids from eligible bidders for reconstruction of the bridge and other 
works required for opening of bridge. 

4. Bidding Documents (and adcfitionaJ copies) may be purchased, starting with 29 
November 1996, atthe following address: 

Hrvatske ceste 
Attn: Mr. Zvonimir Nagy 
Vondrtna3 
1000 Zagreb 
Croatia 

Tel: +386 1414 418 
Fax: +366 1445 904 

• Bidding Documents may be purchased for a non-refundabis fee of 1 .000 Kuna 
for each set, to be remitted to the account number 30102-801-82731 or its 
equivalent, 2000 US$, to be remitted in favour of Hrvatske ceste to the account 
no. 70000-840-018200-288 established at Privredna banka Zagreb. Interested 
bidders may obtain further information at the same address. 

5. Bids shatf.be valid for a period of 120 days after bid opening and must be 

. accompanied- by bid security .of US$ 240.000 or its equivalent in freely 

. convertible currency, and shad be delivered to Hrvatske ceste, Voncinfna 3, 
Zagreb, on or before 21 January 1997, at which time they will be opened in the 
presence of the bidders who wish to attend. 


Budget* For Business Hire. 

Where Luxury Comes As Standard. 


item 


Hire a Mercedes for the price of a standard* car. 

Now you cao experience the luxury of a Mercedes C-dass for die 
same price as a standard car and enjoy dynamic handling, the 
highest level of comfort and state-of-the-art technology. And with 
3,200 locations worldwide, including 825 airport locations, you’re 
never for away from an office. For reservations and further 
information about this offer, contact your travel agent or call your 
local Budget Central Reservations number. , 
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Cargo giant seeks free skies benefits 


By Mictaef Staqsnkef, 
Aerospace Correspondent 

Liberalisation of the UK's air 
freight regimes would 
reduce the cost of exporting 
from Britain and generate 
more than £3bn ($5.ibn) a 
year in additional sales to 
Asia. Federal Express, the 
US cargo company, will tell 
the British government this 
week. 

Federal Express, the 


world’s biggest freight com- 
pany, has been campaigning 
for the right to fly goods 
freely from the UK to other 
countries. The campaign has 
been supported by Scottish 
industrialists, who say flight 
restrictions hamper their 
export efforts and threaten 
to make the UK less attrac- 
tive to investors. 

At present, US freight car- 
riers can transport goods 
from the UK to only nine 


countries - Lebanon, Jor- 
dan, Syria Iran. Iraq, Tur- 
key, Germany. Belgium and 
the Netherlands. 

In a report to be presented 
to the government. Federal 
Express says the UK has 
restricted US carriers’ cargo 
flights to protect the freight 
businesses of local compa- 
nies such as British Air- 
ways. Federal Express 
argues that BA’S cargo busi- 
ness & relatively small and 


most of its freight is carried 

in the holds of passenger air- 
craft. The US all-freight car- 
riers, such as Federal 
Express and United Parcel 
Service, could offer UK 
exporters dedicated cargo 
services, the report argues. 

It says: "This is especially 
true for routes into Middle 
and Far East markets where 
manufacturing trade growth 
is strongest but tourism has 
not developed on an equal 


basis. For example, neither 
Philippine Airlines nor Brit- 
ish Airways flies more than 
four times a week from Lon- 
don to Manila.” 

It says many UK exporters 
have to ship freight to Lon- 
don by road for onward 
transport by air, adding to 
costs and Increasing the 
time taken for goods to 
reach customers. Goods 
shipped from the Nether- 
lands, which allows free 


flights abroad, reach Seeing 
a day earlier than those sent 
from the UK. 

The liberalisation of cargo 
p<ghhs has been held up by 
the UK's resistance to US 
demands for great a- access 
to London’s Heathrow air- 
port under an “open skies” 
agreement Federal Express 
says this should not prevent 
the liberalisation of cargo 
services, which operate from 
regional airports. 


Whisky distiller rejects change 

Tradition will survive the takeover of one of the last independents 




Maeafian QMhwt 


L ife has moved with 
blinding speed 
recently for Macallan 
GlenEvet, considered one of 
the best single malt Scotch 
whiskies. 

Within weeks it lost its 
independence to Highland 
Distilleries in a £i80m 
($304. 2m) takeover and 
nearly 30 per cent of its staff 
in a subsequent reorganisa- 
tion. Yet hardly anything 
has changed. 

Macallan still uses rare 
barley and the second- 
smallest stills in the world to 
produce a distinctive spirit 
at a cost at least 10 per cent 
higher than other whiskies. 


“We don't know the full 
extra cost but we don’t care 
because Macallan sells at a 
premium of at least 10 per 
cent,” said Mr Brian Ivory, 
chief executive of Highland. 
“We will make absolutely no 
change in the process.” 

Highland, best known for 
its Famous Grouse whisky 
which uses Macallan malt in 
its b 1g ud , wants the distiller 
far its high quality spirit, its 
large stocks and its strong 
brand. 

The financial strain of 
such ambitions was the 
undoing of the indajiandont 
Macallan. To finance a 
build-up of Its stocks, it 


launched two rights issues 
in the mid and late 19B0s. 

Hi ghland has been critic- 
ised far what has been seen 
as an opportunistic bid. It 
replies that Macallan sowed 
the seeds of its own demise 
through a financial strategy 
that had ceded control but 
had starved the company of 
resources needed to develop 
the brand around the world. 

Tensions rose when High- 
land took control and found 
what it termed “an amount 
of overmanning and double 
manning" at Macallan. 

Macallan’s sales and mar- 
keting people were moved to 
Perth where Highland’s sates 


and marketing arm, 
Matthew Gloag, is based. 
Highland has added more 
people and linked them Into 
Gloag's global resources. 

Some links were already 
well established - Highland 
distributes Macallan in the 
UK and Remy sells it in the 
US where its print advertis- 
ing is highly Idiosyncratic 
and successful. 

Before the takeover, 
Macallan's total sales were 
gr o wi ng at about 10 per cant 
a year. Mr Ivory declined to 
say how much room for 
growth Macallan’s slowly 
maturing stocks allow. 

Even with a tripling to 
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£26m of the book value of 
Macallan’s stocks over the 
past decade, the company 
may need to cut back an its 
sales of spirits to other pro- 
ducers to meet demand for 
its malts. One indication of 
the company's potential is 


that Macallan's malts gener- 
ate, one analyst estimates, 
export profits similar to 
Highland's Famous Grouse 
blended whisky, but on one- 
ninth of the volume. 

Roderick Oram 
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W/ w EDS sat down witk Saab, some 
interesting things happened. 

To keep pace in an increasingly competitive 
international marketplace, Saab wanted to 
improve productivity and quality. By working witk 


So wbat’s tke bottom line? Saab is now 
building cars more profitably, and Sa at owners 
are driving bigher-quality automobiles. 

To learn bow an EDS CoSourcing 
relationship can benefit your company, contact us 


EDS in a CoSourcing SM relationship, they cut tke at 44 181 7544870 or at info@eds. 


com. 


time it took to build a car in half. And quality 
improved measurably. 


Or visit us at bttp://www.eds.com. 

^ A more productive way of working 


EDS 


UK NEWS DIGEST 


Scientists expect 
early end to BSE 

over 30 months old Is adjusted to target those at 
greatest risk of Infection, scientists said 

Professor Roy Anderson and c ol lea gu es from Oriom 
University’s Centre for the Epidemiology of Infectious 
diseases told a meeting at the WeHcomfl Trust in London 
that their latest research showed the UK’s existing over 
30 month scheme" had gone further than expected in 
removing infected cattle from the food Chain. 

Only 150 cattle under 30 months Old were still infected 
with BSE, Prof Anderson estimated. About im animals 
ware infected during the epidemic. , . 

He added that the «d«Hpg scheme had probably already 
met the conditions set by June’s European Union summit 
far a selective slaughter of animals most likely to develop 
BSE. The only reason we cannot he certain is that we do 
not have data for the ages of the animals culled.” he said. 

Prof Anderson, the leading UK expert on the spread of 
infections, «a ld ft was still too early to predict the course 
of any human epidemic of Creutzfeldt -Jakob disease 
caused by eating infected beet So far. there have been 14 
cases of “new variant” CJD linked to BSE. 

The Wellcome Trust meeting brought together Euro- 
pean specialists in spongy brain diseases. They agreed 
that a high priority was to survey the extent of scrapie, 
the equivalent of BSE In sheep, In flocks throughout 
Europe in preparation for a long-term plan to eradicate 
scrapie. 

Although there is no evidence that scrapie-infected 
meat has Infected people, it remains a theoretical possibil- 
ity - particularly if a more virulent strain of the disease, 
ori ginating in cattle, has crossed into sheep. 

dive Cookxan 

Irish president is accused 

President Mary Brihinann of the Republic of Ireland was 
accused yesterday of promoting a repu b lican agenda dur- 
ing her regular visits to Northern Ireland by Mr David 
Trimble, leader of the Ulster unionist party. He said she 
should stay away unless she was prepared to adhere to 
the "proper protocol”. 

Mr Trimble said on a BBC television programme that 
Mrs Robinson visited In her official capacity as president 
without the proper protocol of being met by a representa- 
tive of Queen Elizabeth. 

She was welcome to visit in a private capacity or on a 
proper nffic ini visit, he raid. To visit in an ambiguous 
manner, however, where it could be interpreted that the 
republic's constitutional to Northern Ireland was 
being “thrust down people's throat”, was not welcome, he 
said. 

Mrs Robinson has visited Northern Ireland 16 times 
since becoming president of the republic six years 
ago. 

She said an the programme that she had no political 
agenda in visiting Northern Ireland. “I would like to be 
genuinely believed for what is the core of my interests, 
which is one of friendship.” 

Adams seeks police damages 

Mr Gerry Adams, president of Sinn Ffeln, is claiming 
£16,000 ($16,900) damages in a court action against the 
Royal Ulster Constabulary, the Northern Ireland police. 
The eiaftn arises from ft police "curfew” in Belfast last 
Jttiy when he alleges he was held at a police roadblock for 
four hours. Mr Adams is claiming damages for false 
imprisonment, trespass to his person and “misfeasance” 
by BUG officers. 

Credit card spending up 28% 

Consumers spent £7JSm in the UK last month using their 
credit and debit cards, an increase of 28 per cent com- 
pared with the same month a year ago. according to the 
Credit Card Research Gfroup. which is funded by credit 
and debit card issuers. 

Most was spent on food and drink, which accounted for 
£L9m in October, 19 per cent more than in the same 
month last year. 

There were big increases In spending on clothing, 
which rose 34 per cent in the year to October, and an 
household goods which rose 29 per cent Entertainment 
accounted for about £423m of credit and debit card spend- 
ing, 81 per cent more than in October last year. 

The sharp Increases match the buoyant picture of the 
economy, with growth led by consumer spending. Rising 
house prices, lower unemployment higher personal 
Incomes and lower interest rates mean the consumer is 
now more prepared to spend an services and high Btreet 
goods. Graham Botoley 

Judge tells ministry to pay 

Blue Circle, Britain’s biggest cement manufacturer, was 
yesterday awarded £6m ($10. lm) damages from the Minis- 
try of Defence after land owned by the company next to 
the Atomic Weapons Establishment at Aldermaston fa 
southern England was contaminated by radioactive mate- 
rials. Costs were also awarded against the ministry. The 
final bill is expected to be about £7m. 

A High Court judge In London ruled that the Intended 
sale of the Blue Circle site for £lGm to Sun Micro- 
systems, the US computer manufacturer, fell through as a 
direct result of the discovery of the pollution. High levels 
of plutonium and uranium were found on the site owned 
by Blue Circle, after ponds on AWE land nearby burst 
their banks during a rainstorm fa July i960. 

The AWE, part of the Ministry of Defence, is responsi- 
ble for manufacturing nuclear warheads for Trident sub- 
marines. Its site is next to Blue Circle’s lamL 

Tfafi extent of the contamination was not revealed to the 
cem e n t company until 1993 when it was fa the process of 
agreeing a sale. Blue Circle told the court. 

John Mason and Andrea Taylor 


Investment ‘set to 
fall in N Ireland 9 


By John Murray Brown 
in Dublin 

Investment by Northern 
Ireland companies la expec- 
ted to fall over the next 12 
months, with manufacturers 
expecting higher interest 
rates, says the latest quar- 
terly survey of business 
prospects in the region by 
PA consultants. 

It found that although 
spending would be higher fa 


the clothing and footwear 
sectors, manufacturing 
investment overall is 
projected to fall by 4 
per cent 

The meat industry, in par- 
ticular, is badly hit by the 
BSE or "mad cow” crisis, 
with investment levels prel- 
ected to drop by more than a 
third over the next 12 
months. 


The survey of 100 compa- 
nies, representing half of the 
region's 520, 00Q workforce, Is 
the most comprehensive 
analysis of business confi- 
dence there. 

The number of Jobless in 
the region is 10.7 per cent of 
the workforce, the lowest 
level for 15 years. 

Mechanical engineering, 
one area in which Northern 
Ireland has traditionally 
been strong, recorded the 
strongest output of any sec- 
tor, with turnover up 22 per 
cent on the same period last 
year. 

Short Brothers, the aero- 
space company, is also 
reporting strong output, in 
spite of the collapse of its 
supply business with Fok- 
ker, the Dutch aerospace 
company which was put into 
liquidation aarUar this year. 
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Budget 96 . news 


Eurosceptic scorns ‘pro-single currency Budget driven by Ken Clarke’s obsessions’ 

keeps his eye on Europe 



By Robert Poston, 

Political Editor 

The chancellor yesterday 
defied, the prevailing views 
in the governing Conserva- 
tive party by announcing a 
budget! which will mate it 
easier for the UK to partici- 
pate in. a European single 
currency and which was 
comparatively restrained, in 
its attacks on public spend- 
ing. 

In a-speech- which seemed - 
designed as much to infuri- 
ate the Tory party’s right 
wing as ' the opposition 
Labour party, Mr Kenneth 


Clarice snubbed those of Ms 
colleagues looking for big 
reductions In the bask rate 
of income tax. 

Be teasingiy disclosed that 
he had the resources “to 
take 2p off" tie basic rale 
had he wanted to. But he 
preferred to announce a 
peony reduction, as expec- 
ted, together with a package 
of measures on thresholds 
and tax bands aimed at 
those on lower pay. 

- - He claimed his “overriding 
aim", was “the lasting beq jt h 
of the British economy". In 
the Immediate aftermath, his 
colleagues loyally declared 


that they felt hk focus on 
cutting public borrowing 
was a vote winner- as welL 

However, there were signs 
of discontent brewing 
beneath the surface, particu- 
larly because Mr Clarke 
chose to cock a snook at the 
Eurosceptics. “By happy 
cotoddence.” he said, “we 
will, meet the Maastricht 
debt and deficit criteria in 
1997”, so that the UK would 
be in a position to join a 

single currency to 1999. 

Tory Europbobes fear it is 
no coincidence that the pro- 
European Mr darka should 
have chosen to allocate 


savings from spending cuts 
and the abolition of tax loop- 
holes to reduring-public har- 
rowing, rather than giving 
away more In tax cuts. 

“This is a pro-single cur- 
rency Budget driven by Ken 
Clarke's obsessions, " said a 
colleague of Mr John Bed- 
wood. a former minister and 
backbench spokesman for 
much of the Tory right. 

If Mr Clarke was perhaps 
too frank showing Ms per- 
sonal priorities, he was dis- 
ingenuous in his description 
of the scale of spending set- ■ 
tlement, which had been “as 
tight as any 1 * he could 


remember, “eye-wateringly 
tight”. 

Treasury officials, nor- 
mally loyal to a man they 
respect, were scornful of 
what they described as Ms 
“hyperbole". One said that 
“Mr Clarke had fo rg otten he 
is supposed to be a Tory" 
and that the cabinet had 
shied away from the really 
tough spending choices. 

Once again, Mr Clarke’s 
personal agenda - as a' 
traditional “one nation"' 
Toy - was displayed here, 
as he made .great play 
of the Increased resources 
that were being made avail- 


able for hospitals, schools 
and the police. 

Perhaps the starkest exam- 
ple of increasing distance 
from fashionable govern- 
ment »Mwiring was his dis- 
missal of suggestions for 
draconian reform of the 
social security budget 

While effectively ridicul- 
ing new right thinking- he 
had no scruples about bor- 
rowing a tax-raising initia- 
tive - a probe of “big sopfcris- 
ticated companies” which 
“seem to pay so little tax” - 
originally proposed by the 
Labour party's shadow chan- 
cellor, Mr Gordon Brown. 


6 Judicious 9 and 
‘prudent’ say 
business leaders 


By Peter Marsh 

Top business leaders last 
night gave the chancellor 
high martat for a “prudent” 
and “sound" Budget - but 
said that Mr Kenneth fnm*» 
had provided few specific 
measures to aid commerce 

and InHii^ li-y 

Mr Tony Hales, chief exec- 
utive of the Allied Damacq 
retailing . and alcoholic 
drinks company, p rid it was 
a “judicious" Budget for 
business. 

“The measures on reduc- 
ing alcohol duty should help 
the drinks, industry, and I 
welcome the efforts to crack 
down on cross-Channel 
smuggling of alcoholic 
drink," ha. explained. The 
Budget "got the balance 
right by giving a bit away in 
tax cuts but also cutting 
back on public spending”. 

Mr Peter Jarvis, chief exec- 
utive of Whitbread, the 
brewing and . leisure com- 
pany, Introduced a note of 
caution. “The best I can say 
about the chancellor’s poli- 
cies an drinks duty is that 
they are inconsistent, ” he 
said. “Appointing a few new 
Customs officers will do 
nothing to stop the flow of 
illegal imparts.” 

Mr Christopher Haskins, 

chairman of Wu rthmy Foods, 

said; This has been a sound 
Budget for business, as no 
doubt, the financial markets 
would have Insisted. The 
prediction that the UK will 
meet the Maastricht criteria, 
will enable a new govern- 
ment, if it chooses, to join a 
single currency from the out- 
set I find this very encour- 
aging. If the forecasts are to 
be believed, public finances 
remain under control despite 
strong co nsumer , dema nd ." 

Sir Stanley. Kahns, chair- 
man of electrical retailer 
Dixons, said the Budget was 
the most predictable he had 
ever heard. “But it was very 
sensible- and professional," 
he added. “Consumers are 
overall in a robust mood and 
do not need much stimula- 
tion.'’ 

Sr Ronald Hampel, chair- 
man of Imperial Chemical 
Industries, said: "I welcome 
the overall cautionary 
stance of the Budget It is 
not a Budget for change, but 
one for economic growth, 
which is essential In today's - 
world of sluggish growth in 
the industrialised countries.. 
The cuts in public expendi- 
ture and gmaii increase in 
[tax] revenues should enabl e 
the economy to continue to 
expand without giving rise 
to undue risks of inflation.” 

Sir David Simon, chairman 
of British Petroleum, said 
the Budget was generally 
responsible and. would help 
maintain the UK's competi- , 
tlve position. 


UK financial markets gave a 
rather tepid response to the 
Budget, which was broadly 
in line with expectations, 
our Markets Editor writes. 
. Traders 1 attention was dts- 
tractedby Wall Stoeet where 
shares suddenly headed 
lower. 

The TTSE lira index* 
which was more than 30 
paints ahead when the chan- 
cellor of the exchequer 
started speaking, dropped 
back to end only 1&8 higher 
at 4,068.4, short of tty 
all-time closing high of 
4^)73.L Earlier, the index, 
which has been rallying In 
recent sessions in anticipa- 
tion of a prudent pedap, 
notched up an all-time infra- 
day peak of 4J0MA. 

A significant reason for 
tiie decline was the perfor- 
mance of the Dow Jones 
Industrial Average, which 
was.abont 40 points higher 
in' early trading, hot was 
down nearly 40 by the time 
the chancellor finished 
speaking: 

Sterling continued its 
recent rally, rising to 98J 
on a trade- weighted basis, 
from 92Ji at Monday's dose. 
The pound was Apt against? 
tiie dollar but gained about 
1% pfennigs . against .the 
D-Mark to DM2JU7. 


Mr Dairny Rosehkranz, 
chief executive of tiie BOC 
gases and vacuum technol- 
ogy group, praised Mr 
Clarke’s prudence and wel- 
comed the measures aimed 
at helping small businesses. 
"We are pleased the chancel- 
lor has been restrained In 
the measures he has taken 
but despite talk of fiscal pru- 
dence, there is still reliance 
on monetary policy, which 
could lead to higher interest 
rates and a firmer pound - 
an issue for UK industry," 
he said. 

Mr Barrie Stephens, chair- 
man of the Siebe engineering 

group, gave Mr Clarke “eight 
out of 10" for being a “good 
housekeeper" of the UK 
economy, and said be was 
relieved the Budget was not 
transparently vote catching. 

Sir Clive Thompson, chief 
executive at Rentokll Initial, 
this business services com- 
pany, said: “We have to be 
careful that the economy is 
not overheated by the 
strength of domestic con- 
sumer demand which would 
put further pressure on 
interest rates. I the r efore 
welcome a moderately tight 
Budget” ' 

Mr Duncan Davidson, 
chairman, of the house 
building group Persimmon, 
said the Budget contained a 
"sensible” set: of measures 
which he thought “would 
appeal” to most people in 
Britain. 



MihfM»aad 

Upholding tradition: Kenneth Clarke, accompanied by his wife GlUm, poses for photographers in Downing Street in the 
attitude adopted by almost aQ 20th century chancellors before maWwg their speech in the House of Commons 
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Stationery Office may have been the source of security breach , 
““ : " : ^ — 4 r “7T * r- ! 

Documents leaked to newspaper 

By Our PoRtica! Staff rar, & newspaper which sup- from publishing. It’s the and most are still obliged tc 


By Our PoRtfcal Staff 

The top-level inquiry into 
the leak of Mr Kenneth 
Clarke's Budget was last 
night focusing an the possi- 
bility of a security breach at 
the newly-privatised Statio- 
nery O ffi ce. 

As the Treasury and the 
Cabinet Office began investi- 
gating the most serious leak 
from the UK government 
machine for decades, offi- 
cials said a leak from the 
Company - formerly known 
as Her Majesty’s Stationery 
Office - was emerging as a 
strong possibility. 

The documents were sent 
on Monday to the Daily Mir- 


ror, a newspaper which sop- 
parts the oppo siti o n Labour 
party. They were supposed 
to be kept secret inside the 
g overnment machine until 
after Mr Clarke’s speech to 
thft House of Commons. 

Mr Piers Morgan, the Mir- 
ror editor, Instructed his 
journalists to obtain confir- 
mation that the 94 pages of 
government documents were 
genuine, and the Mirro r sent 
specimens to the prime min- 
ister's press secretary. “We 
were pretty horrified," said a 
senior government official, 

nnrnwHrutl’ng nw thp law If. 

The Treasury's lawyers 
then obtained a court injunc- 
tion to prevent the Mirror 


from publishing. Tt’s the 
odds -on favourite it was 1 
dene through the printers,” 
said a government of fici al. 

' The Stationery Office 
refused to respond to 
detailed questions- on the 
leak. A spokesman, for the 
company, which was sold off 
seven weeks ago, said it was 
“conducting an Independent 
investigation" into the alle- 
gations and “co-operating 
with the Cabinet Office and 
the Treasury in its Inquiry". 

It was also pointed out 
that a breach of security 
from the Stationery Office 
would be extraordinary. 
Even after privatisation, its 
staff are positively vetted 


and most ere still obliged to 
sign the Official Secrets Act. 

The company remains the 
dominant printer and dis- 
tributor of parliamentary 
documents including the 
daily Hansard report of par- 
liamentary debates. 

However, the Stationery 
Office, sold to the Electra 
Fleming consortium for 
£54m (190m), has been the 
source of much political con- 
troversy. There was anger 
among the workforce last 
Friday when the company 
announced it would' be shed- 
ding 950 jobs out of a work- 
force of 2,500. The sell-off 
was resisted by tiie Labour' 
party. 


Towering over a parliament of puppets 

It was not his best Budget but the chancellor is a politician with rare guts, says Philip Stephens 


How Kenneth Clarke enjoys 
himself. He is at war (yet again) 
with his party’s sceptics over a sin- 
gle European currency. Details of 
his Budget are leaked the night 
before. And Ms mood? As irrepress- 
ible as ever. In u parliament of 
pygmies Mr Clarke is the punter’s 
politician, a joy to behnld- If opti- 
mism won elections, the Tories 
would be certainties at the general 
election next spring. 

But the chancellor’s enthusiasm, 
is not enough for a government to 
such dire straits. Nor te a single 
Budget The tax and spending 
tricks of Mr Clarke’s trade have 
lost their magic. It may once have 
been possible to bribe the elector- 
ate with its own money.- But the . 
voters have been burned too often. - 
After the broken promises of the 
1992 election, they have wised up. 

So Mr Clarke's package changes 
not much at all as far as the next 
election is c o ncer n ed. It is a bits- 


and-pleces Budget, more skfiftil in 
its construction than powerful to 
its Impact. The. overall perfor- 
mance of the economy, not lp off 
the basic rate of income tax. will 
count on polling day.. The chancel- 
lor knows it 

This was not the bravest of bis 
four Budgets. If he had stuck 
firmly to his belief that good eco- 
nomics and good politics are indi- 
visible, there would have been no 
tax cuts at alL The chanceDpr’s 
fiscal arithmetic relies too much on 
smoke and mfrrors to pay for lower 
personal taxes. 

But the glnTTimlah rn irntannima 
of the populists on the Tory back- 
benches told us that he had proba- 
bly done as little as politics (and 
the prime minister) would allow. 
The prospects for public borrowing 
are nothing to boast about at this 
point to the economic cycle. But 
with deliberate mischief, Mr Clarke 
said Britain would still squeeze 


under the public borrowing and 
debt ceiling s set to toe Maastricht 
treaty. 

' He was skilful too in the distribu- 
tion of his lollipops. He could have 
reduced the basic rate by 2p. But 
be chose to spread the money 
around, widening the 20p rate 
band, handing a little more to mar- 
ried couples and lifting the thresh- 
olds for the poor. These were the 
rewards for hard-waiking Britain, 
he told us. Fr om anyone else, that 
would have sounded candeecend- 
tog. Mr Clarke carried it off. 

The Labour party’s response was 
the obvious one. Whatever the 
Conservatives may promise now, 

-look at the record of the past few 
years. The average family stffl pays 
more in tax thaw it did 

before the last election. And that is 
before yon count the hefty 

inm www In IrwUr wrl farm 

-The Conservatives, -though, have 
set out their stall. The pressure 


will now be an Gordon Brown, the 
Labour shadow chancellor, to dis- 
play his wares. Mr Brown has 
already Indicated that Labour will 
not vote against the lp reduction 
in the basic rate. Nor will it oppose 
the ' changes to thresholds. But it 
has also promised a lDp or 15p 
starting rate. When? Labour's lead- 
ers must also agree whether to pro- 
pose a top rate higher than the 
present 40p. 

This unseemly, and fundamen- 
tally dishonest, tax auction will 
take place against the background 
of tiie least credible public spend- 
ing settlement in living memory. 
Mr Clarke has ransacked every 
" available Whitehall budget Hwalrti 1 
HrfwUH Anri the police have rinrm 
better than most but almost every 
other service feces a cut to real 
resources. Britain’s cities, schools, 
hospitals, roods and the rest will 
become Shabbier stQL But the poli- 
ticians win not own up to that to 


do so would be to admit that taxes 
must rise rather than fell, or that 
the state win eventually withdraw 
completely from some provision. 

Mr CHaike's most important gam- 
ble, though, is on the economy. 
The government’s last hope of a 
p oli t i ca l miracle has in the contin- 
uation of the present conjunction 
of robust ..economic growth anri 
(relatively) subdued inflation. 
Here, the Treasury’s forecasts are 
only half -believable. The consumer 
boom has started. Real incomes are 
rising and the hnmJng market is 
on the up. Commonsense tells us 
that the chancellor win soon have 
to apply the interest rate brakes. 

The odds are that this was Mr 
Clarke's last Budget If that is so, it 
win not be remembered as his best 
But twice to the House of Com- 
mons this week his demeanour has 
re m i nde d us hois a politician with 
rare guts. The pity is that most in 
his party do not realise it 


UK BUDGET DIGEST 


Air passenger 
tax to double 


Airport departure tax is to double from November 1 1997, 
The travel industry was united yesterday in condemning 
the government for the rise from £6 to £10 {(16.90) for 
those travelling within Europe and to £20 from £10 for 
departures to the rest of the world. 

American Airlines said: “We think it’s a great shame 
that the government is raising money in this way without 
putting it back into the aviation industry.” British Air- 
ways said: “This tax. which discriminates against air 
travel. Is highly unpopular and penalises one of our most 
successful industries. It has already had a damaging 
effect an our industry." 

BA said the increase meant the UK would have the 
highest airport departure tax to Europe. The departure 
tax In Norway is equivalent to £18, in Belgium it Is £10 
and in Austria £8. The European average is £8. The UK 

Federation of Tour Operators, which represents the larg- 
est tour operators, blames a fall In the number of British 
package holidaymakers visiting other countries from 14m 
last year to 13m this year an the introduction of the tax in 
November 1994. It estimates a further fell of another lm 
holidays in 1996. 

However, Mr Kenneth Clarice, the chancellor, said that 
business travel was soaring and holiday travel booming. 
He said the increase would not affect the travel industry's 
growth. Mr Clarke said that 40 per cent of the revenue 
from the tax was paid by passengers from outside Britain. 

The British Tourist Authority, which promotes Britain 
as a destination, warned that the duty would erode the 
country's competitiveness. "The departure tax simply 
puts up the cost of a visit to this country.” it said. The 
airline departure tax had not been raised since it was first 
announced in the November 1993 budget. 

Schthtnaade Daneshkhu and Michagl Skapinker 

Reprieve for World Service 

The BBC World Service and the British Council, both 
subjected to controversial cuts in last year’s Budget, won 
a partial reprieve yesterday which should avoid any need 
to dose council offices or reduce foreign language broad- 
casting. For next year, the World Service has clawed back 
£5m (S8.45m) of the £l2m that it lost under the previous 
budget. This should ensure the maintenance of all 45 
language servloes and some extra money for investment 
in rii gtfai broadcasting. 

Some £15m will be restored to the council's budget over 
the next three years, enough to keep all of its missions 
open as long as efforts to streamline its UK operation are 
kept up. 

Overseas aid will drop to £Z05bn in 1997-98 from £2J2bn 
to the current year, but officials stressed that bilateral 
assistance would remain constant over the next three 
years. 

For the Foreign and Commonwealth offices as a whole, 
a harsh economy drive announced last year has been 
mitigated, ensuring that no embassies will be closed on 
cost grounds before 2000. Some £30m has been added to 
the TOO budget for 1999-2000, to give a real-terms cut by 
the end of the decade of 9.6 per cent, irartwri of 12 per cent 
as previously expected. Bruce Clarkl 

Income tax cut by penny 

Mr Kenneth Clarke delivered a 1 penny cut to the basic 
rate of income tax yesterday, reducing it to 23 pence, 
while the lower 20p tax hand was widened by £200. Mr 
Clarke also raised personal tax allowances, increased the 
number of people paying the lower 20 per cent rate of tax 
and cut the number paying the top rate of 40 per cent 

Without these changes, be said, he could have taken 2p 
off the basic rate. He claimed his' "virtuous" Budget 
would make a family on average, earnings £370 better off 
next year on top of inflation. He told MPs: “I'm not going 
to play Santa Claus, but this year I don’t have to play 
Scrooge either.” 

Mr Clarke denied that the Budget was designed to get 
the Tories back into power. His economic policy was 
aimed at "the next five years, not just the next five 
months”. 

Mr Tony Blair, the opposition Labour party leader, said 
the "Tories would still go into the election with taxes 
higher than they were in 1992, when they promised to cut 
them. ■ 

Mr Clarke announced <that profit-related pay (PKP). 
introduced almost a decade ago, js to be phased out from 
the end of 1996. PRP alloks the 3.8m staff employed by 
participating companies to receive the top 20 per cent of 
their pay, to a maximum of £4.000, tax-free. For a top-rate 
40 per cent taxpayer, the tax advantage can be worth up 
to £1,600 while the gain to a basic rate taxpayer is £960. 

Mr Clarke said he could no longer justify tiie increasing 
cost, of PRP to the 28m -taxpayers not covered by the 
scheme. 

Distillers cheer; brewers jeer 

Cheers from distillers but jeers from brewers greeted the 
chanceDar’s actions yesterday on alcoholic duties. Spirits 
producers said the 4 per cent cut in duty, knocking 26 
pence off a 7Dcl bottle, added credibility to government 
and industry efforts to diminish the disparity between 
high UK rates and lower, or discriminatory rates, in other 
countries. “We are delighted that the chancellor has con- 
tinued to set an example to other countries that discrimi- 
nate against Scotch whisky," said Mr Hugh M orison, 
director-general of the Scotch Whisky Association. 

But the freeze on duty on beer and wine was widely 
criticised. Producers had sought a reduction to stimulate 
UK sales and to counter rising imports of low-duty bear 
and wine from France. A pint of 5 per cent alcohol beer 
attracts 30. 7p of duty to the UK and the equivalent of 4.4p 
in France. “Freezes are no answer to the problem," the 
Brewers and Licensed Retailers Association said. “There 
is no alternative to a phased reduction In UK beer duty to 
approximate to that in France.” 

Industry was also cynical about hiring more customs 
officers. “Appointing a few new customs officers will do 
nothing to stop the flow of illegal imports,” said Mr Peter 
Jarvis, chief executive of Whitbread, the brewer and pub 
operator. The I5p increase in duty on 20 cigarettes, taking 
a typical packet to about £2.40, was expected. 

Roderick Oram, Consumer Industries Edita- 

Science funding unscathed 

Science spending win remain steady again next year. The 
“science budget", distributed by the Department of Trade 
and Industry through the six research councils, will 
increase to cash terms by £18m to £l.33bn in 196667. In 
real terms that will result to a small cut 
Sir John Cadogan, director-general of research councils, 
said: “It is dear that the government's commitment to 
basic research and to the science and engineering base 
remains as strong as ever." 

Clive Cookson, Science Editor 

Scant scope for bets 

One City gambler bet a record £LOOO per minute on toe 
length of Mr Kenneth Clarice’s Budget speech, but In the 
end no money changed hands. At 75 minutes, the speed) 
was precisely at the top of the spread quoted by City 
Index, the bookmaker. 

If the chancellor had taken more than 75 minutes to 
outline his forecasts and measures, toe same man, a 
regular City Index client, would have collected £1,000 for 
each minute. He was liable for the same amount for each 
minute short of 75. 

City Index said It had seen a 1 0-fold increase in betting 
from 1996. with bets of £100, £200 or £500 per minute. 

Clay Harris 
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Debtors can’t be choosers 


Every bank manager knows the 
pattern. The man with the 
confident voice leans forward 
and says: "The economy is 
pip-Wng up, production is 
increasing, stocks are moving at 
last and there is every chance of 
keeping prices down. Honestly, 
my borrowings will go up by less 
than last year." 

Mr Kenneth Clarke is no 
ordinary debtor. When he 
became chancellor in 1993 the 
public sector borrowing 
requirement was £45bn, larger in 
relation to national Income than 
at any time since that caused by 
the spending spree of his Tory 
predecessor, Mr Anthony Barber, 
two decades ago. 

In his fourth budget yesterday, 
one of Mr Clarke’s main objects 
was to reassure the country and 
the markets that he was at last 
bringing the public finances 
under controL 

En a robust performance with 
more than half an eye on 
electoral prospects of his unruly 
bade benchers, Mr Clarke was 
able to give some reassurance, 
although some of his 
assumptions may prove highly 
optimistic. 

It was courageous given the 
imminence of the election to 


present figures which show a 
tightening of the fiscal stance. 
Taken together, his tight 
spending targets, the blocking 
up of tax loopholes and evasion, 
and some modest tax cuts will 
save £3.8bn next year and £2.2bn 
in 1998-99. This tightening comes 
on top of a modest squeeze 
announced in last year's budget 

In the tax cuts which he felt 
obliged to throw to his party 
faithful, Mr Clarke was 
commendably restrained. 

Despite “giving away" almost 
£3bn by cutting the basic rate of 
income tax to 23p and raising 
allowances, he has been less 
“generous” in this respect than 
some Tory predecessors in 
election years. Geoffrey Howe in 
1383 distributed the equivalent of 
£4bn in today's money - roughly 
the same as was offered by Nigel 
Lawson in 1987. 

Given the political imperative 
of red ucing the basic rate, the 
chancellor showed good sense in 
dividing the giveaway between a 
headline cut and the less 
glamorous widening of tax 


bands. The changes at the lower 
end will be more effective in 
hiking people out of tax. Clawing 
back tax by phasing out reliefs 
on profit related pay was a 
sensible offset. 

However, the chancellor’s 
prudence was no more than a 
necessary minimum- To loosen 
fiscal policy in the fifth year of 
recovery, which the Treasury 
believes is being accelerated by a 
big revival of consumer 
spending, would have been the 
height of folly. 

It would have jeopardised the 
Tories’ important goal of growth 
with low inflation - one which, 
was thrown away the last time 
by imprudent expansion in the 
late 1380s. It would also be quite 
inconsistent with the 
Conservatives’ oft repeated claim 
to be the party of reduced 
borrowing and controlled debt. 

Perhaps Mr Clarke, in framing 
the last budget of this 
parliament, recalled the words of 
Geoffrey Howe in 1982. “The 
thing that has been most 
consistently put in place has 


been the manifest determination 
to reduce the real burden of 
borrowing”, he said. In 1988 it 
was Nigel Lawson's turn to 
Naim that the government 
Intended to maintain a balanced 
budget over the economic cycle. 

Against this standard. Mr 
Clarke can hardly have been 
proud of the figures he presented 
to parliament yesterday. Despite 
a determined effort to improve 
public and a good deal 

of he lp fro m a robust economy, 
the PSBR next year is predicted 
to be £l9bn, some £4bn more 
than he was expecting a year ago 
and more t han he 
expected at the time of his 1994 
budget 

T.ikft that indebted 
businessman pleading for credit 
the Chancellor keeps putting off 
the year in which the 
government’s finances will move 
out of the red. Two years ago he 
thought it could be done by 
1998-99. Now he expects that a 
surplus will not be achieved 
before 200001- 

One of the unhappy 


consequences is that the 
national debt is set to rise much 
faster than Mr Clarice had hoped. 
The Treasury forecast, published 
with the budget statement, 
shows that the government's 
gross debt next year is expected 
to reach $433bn - 55 per cent of 
gross domestic product This is 
not only 76 per cent more than 
the figure for 1992-38: it is £45bn 
more than the Treasury expected 
only two years ago. 

This growth urgently needed 
to be controlled. On the figures 
given, it will begin to decline in 
absolute terms at the turn of the 
mrnpnntnm More important, it 
will start to be reduced as a 
proportion of national income 
from next year. This, as well as a 
declining deficit, is important if 
the UK wishes to keep open its 
option to join the European 
monetary union in 1399 or 
thereafter. 

Two questions remain. Are Mr 
Clarke’s figures credible? And if 
they are, has he done enough? 

To achieve a combination of 
headline tax cuts with increased 


spending on health, education 
and law and order, the 
chancellor has been helped by a 
remarkable conjunction, of 
economic good news. The 
Treasury remains optimistic 
about growth. It now expects 
GDP to increase by 3% per cent 
rypvt year - rather faster than it 
forecast in the summer. One of 
the Tnyin gngir»pg for this growth 
is the buoyancy of consumer 
spending and consumer 
confidence. But exports are 
expected to continue to grow at 
around 6 per cent despite the 
recent strengthening of sterling, 
and to remain roughly to 
balance with imports. 

A robust economy, 
underpinned by high corporate 
liquidity and a sharp increase in 
business investment, will help to 
repair the hole in the 
government's tax take which 
seemed to appear early this year. 

Apart from economic growth, 
however, the chancellor is 
relying on an extremely tight 
public spending total. Although 
there are no outrageous fiddles. 


the net squeeze on the Control 
Ttatal of £l.7bn next year win be 

very difficult to deliver. The 

Private Finance Initiative may 
well not plug the hole in public 
sector investment as he 
envisages. 

On the revenue side his hope 
of clawing back £&5bn from tax 
evasion and avoidance nest year 
flpd more than twice as much in 
199&99 may prove similarly 
optimistic. The battle against 
evasion is always uphill, and 
even with extra resources the 
authorities may find it hard to 
break into a canter. 

The prospects of continued 

growth and falling 
unemployment raise one 
overarching question: whether 
they will result in a repeat of the 
inflationary surge of the late 
19806. The Bank of England is 
known to be worried. In a 
non-election year, the c han c ell or 
might have attacked the 

government deficit with 

considerably more 
vigour. 

But Mr Clarke, as he told the 
House of Commons, is a practical 
man, only moderately virtuous. 
He deserves, therefore, the 
moderate plaudit that he might 
easily have done worse. 


A display of sturdy 
commonsense 






Public finances: inflation risk to the planned improvement 


T he first test of any Budget 
is whether it does any 
harm. The answer in the 
case of the one presented by a 
notably merry Mr Kenneth 
Clarke yesterday seems to he no. 

It did little harm largely 
because it did remarkably little. 
This makes it about as responsi- 
ble a Budget as could be expected 
from the controversial chancellor 
of an unpopular gove rnment fee- 
ing an imminent election. But 
one would have felt more com- 
fortable with stronger public 
finanewi and a lower probability 
of unsustainably rapid growth 

The public sector borrowing 
requirement thin flnnmriai year is 
expected to come out at £26ftbn, 
or 3% per cent of gross domestic 
product This is almost exactly 
what the Treasury foretold to its 
summer forecast But it is £4bn 
04 per cent of GDP) higher than 
the chancellor predicted a year 
ago. The ratio of net public debt 
to GDP has risen roughly two- 
thirds since its trough at the 
beginning of the decade. 

All the same, the public 
finances looks quite reasonable 



Martin Wolf 


What has been done 
is not perfect - it 
never is — but much 
has been achieved on 
the public finances 

by European standards. The ratio 
of net public debt is expected to 
end 1996-97 at 45% per cent of 
GDP and of gross debt at 55*4 per 
cent. This puts the UK well 
within the Maastricht treaty cri- 
teria on debt The same, as the 
ever mischievous chancellor 
delighted to pointing out, should 
be true for the criteria on defi- 
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cits, with the PSBR for 1997-96 
forecast at only 2V4 per cent of 
GDP, and the Maastricht treaty's 
general government financial def- 
icit at the game level. 

The ratio of public spending to 
GDP is well below the European 
average, unemployment is down 
almost lm from its cyclical peak, 
the economy is forecast to grow 
3V4 per cent next year and under- 
lying retail price inflation is 
expected to decline to 2 % per cent 
by its end. It all sounds wonder- 
ful. It also sounds too good to be 
true. It could turn out to be pre- 
cisely that. 

The comparison with Europe is 
comforting only up to a point 
What Mr Clarke needs to explain 
is why the UK’s fiscal deficits are 
roughly the same as those of Ger- 
many and France this year and 
are expected to be little better 
next year, after five years of 
superior growth. 

Unfortunately, the worry is not 
just about relative fiscal posi- 
tions. There are two deeper con- 
cerns: 

• The economy is now vulnera- 
ble to an unsnKt»iwah if» consum- 
er-led recovery. 

• With an essentially neutral 
Budget, the burden of controlling 
excessive growth to demand will 
fall on interest rates, the 
exchange rate, and producers of 
tradable goods and services. 

The Treasury forecasts con- 
sumer demand up 4Y* per cent 
next year, along with a 6V* per 
cent rise in fixed investment and 
a 5% per cent increase to exports. 
Of these, the most important is 
the first It is eminently plausi- 
ble- Recovery seems well 



entrenched; broad money (and. 
for that matter, narrow money) 
are growing above their monitor- 
ing ranges; the private-sector 
financial balance is strong; and 
bouse prices are both affordable 
and rising. Everything, to feet, is 
combining to encourage the Brit- 
ish consumer to do what he or 
she does so well - spend. 

The Treasury has to pray that 
this will not become yet another 
orgy of consumption. It need not 
do so. But it could. If so, the 
consequent need to control 
demand could make the fiscal 
position, and the economy, look 
far less appetising than now. 

This is the principal risk, one 
that would have been reduced by 
a still-tighter Budget. If the Trea- 
sury is right about the growth 
prospects, however, with the 
economy expanding 3Vi per cent 
next year and then decelerating 
smoothly to 3 per cent to 1998-99 
and 2% per cent, thereafter, 
everything ought to be just fine. 


Public finances would certainly 
be so. The PSBR is forecast, on 
these assumptions, to decline to 
1% per cent of GDP the year after 
next and disappear two years 
afterwards. It is easy to be cyni- 
cal about this. But the forecast is 
not impossible, provided the 
economy does perform - and 
public spending remains under 
control. 

Here the Budget is intriguing, 
because concealed in the rhetoric 
about cuts are increases to non- 
cyclical spending, not just year- 
on-yeax. but vis a vis earlier 
plans, with the plans for next 
year slightly up on those of last 
year. Yet tfrfc is smell change. 
The bottom line is stiH very tight 
control on spending. 

If the government (or its suc- 
cessor} were to meet its targets, 
real non-cyclical spending would 
rise only L6 per cent over the 
five years 1994-95 to 1999-2000 - 
virtually all of it, admittedly, 
over the next three years. Even 


the National Health Service 
would receive only 5.4 per cent 
more over the five years to real 
terms. The risk to the forecast of 
a steadily improving fiscal posi- 
tion is, therefore, not just that 
the economy will overheat and 
need to be cooled, but that the 
planned control over spending 
will not be sustained ova- so long 
a period. . 

If both worries turn out to be 
misplaced, the fiscal position 
would look as good as Mr Clarke 
says it is, with the ratio erf spend- 
ing to GDP securely below 40 par 
cent by the year after next This 
would certainly represent a 
marked improvement from the 
situation Mr Clarke inherited 
four Budgets ago. The same 
would also be true for revenue, 
whose share in GDP would have 
Increased by 3 percentage paints 
between 199&94 and 2000-01. 

How then might Mr Clarke’s 
tenure as chancellor be assessed? 

His contribution as a tax 


reformer has been nil. Yester- 
day’s fMrfftng was. a representa- 
tive example, although some of 
what he did - notably the 
increase in personal allowances - 
has been admirable 

His big test, however, was to 
sustain the recovery and bring 
order into the public finances 
with a mixture of control over 
public spending and higher taxes. 
What he has done has not been 
perfect it never is. & leaves a 
deficit that is still too large and a 
policy that is still too heavily 
reliant on higher interest rates. 
But the public finances are vastly 
healthier than when he came 
into office. This year he has 
resisted the calls for massive 
short-tom tax and spending cuts 
from his backbenches. 

With his sturdy commonsense 
and moral courage, Mr Clarke 
has achieved much. But whether 
the ebullient optimism he dis- 
played yesterday will turn out to 
be justified is another matter. 


A different sort of welfare state 



Y esterday's budget, with its 
extra spending for hospi- 
tals and schools marks 
one more small step down a road 
which has radically transformed 
the shape of public spending 
since 1979, the year this Conser- 
vative government took office. 

For contrary to almost all pub- 
lic perception, since 1979 govern- 
ment spending has increasingly 
focused on the welfare state, not 
pulled away from It 
Next year, on the plans Ken- 
neth Clarke announced yester- 
day, the “big three” programmes 
which make up the core of the 
welfare state - health (including 
social services), education and 
social security - will take almost 
61 per cent of all government 
spending- Back in 1979. the same 
big three accounted for less than 
49 per cent of the total. 

The transformation is not quite 
as dramatic as those figures 
make it sound. There have been 
important changes within pro- 
grammes which account for some 
of the increase. Housing, for 
example, accounted for 6.3 per 
cent of all government expendi- 
ture when Labour left office. Last 
year it accounted for barely a 
quarter of that (projections for 
next year wifi have to await more 
detailed figures than yesterday's 
budget provided). 

But some of that dramatic cut 
- the product of the virtual end 
of the building of counci] houses 
- has to fact been switched 
across to the social security bud- 


get: the government has ceaSed 
to subsidise bricks and mortar 
but has instead subsidised much 
higher rents - producing a bal- 
looning housing benefit 
bflL 

What has happened since 1979 
is that the state has successfully 
reduced spending to some non- 
welfare areas. Back then, nearly 
4.3 per cent of the budget went 
on trade, industry and employ- 
ment programmes - much of it 
on subsidising long-since priva- 
tised nationalised industries. 
That share of the budget is now 
down wen below 2 per cent 

Defence spending, which stood 
at 10,6 per cent of government 
expenditure to 1979, and rose fur- 
ther to 1L4 per cent to the mid- 
1980s, has teen cut back: argu- 
ably not enough given the end of 
the cold war. but still down to 
less than 7 per cent of general 
government expenditure. 

Spending on employment and 
training - arguably a welfare 
state policy - has shrunk, as has 
the percentage going on overseas 
aid, though neither formed more 
than 1.5 per cent of spending 
back to 1979. Transport spending 
has taken a larger knock: down 
from 4.2 per cent in 1979 to below 
3 per cent now. 

The main exception to this con- 
traction to what might be termed 
“other" non -welfare areas of gov- 
ernment spending is police and 
prisons. Back in 1979 law and 
order took 3.5 per cent of the 
spending total Next year it will 



Nicholas Timmins 

The government is 
spending more, not 
less, on the big three 
— health, education 
and social security 

take nearly 5.4 per cent, the 
result to part of the government’s 
philosophy that “prison works”. 

This significant cut In other 
spending has been more than off- 
set however, by the growth in 
welfare state programmes. That 
has been driven by a number <rf 
factors. An ageing population - 
now ageing more slowly than it 
was - forced up both health and 
social security spending during 
the 1980s. Medical advance has 
played some part in rising health 
expenditure. Unemployment, 
even now, still stands far hi gh it 
than at the end of the 1970s. 

Social security spending is also 
up because there are many more 


lone parents on benefit while 
spending on the sick and disabled 
has become the fastest growing 
area of the welfare budget 
by client group: the result almost 
certainly of the job market being 
tighter rather than the country 
becoming less healthy. 

That increase has come despite 
a string of measures which have 
restrained the growth in social 
security spending to the point 
where, on Mr Clarke's figures 
yesterday, it is now set to rise at 
1-5 per cent in real terms, below 
the rate of the economy as a 
whole, against 5 per cent real 
increase on average since the sec- 
ond world war. 

Yesterday's sharp cut in lone 

parents’ benefits - saving £200m 

over two years - is just the latest 
among a string of measures 
which have included linking ben- 
efits to prices, rather than to fos- 
ter rising earnings. On govern- 
ment figures, the measures taken 
over the last four years alone will 
have reduced social security 
spending to a figure £8bn lower 
than it would have teen by the 
year 200001. 

The one welfare state area 
which has not seen its share of 
government spending rising 
sharply since 1979 Is education. It 
still takes broadly the same 12 
per cent or so: and that is to spite 
of the doubling in the number of 
students in higher education over 
the past decade. 

That figure encapsulates some 
of the paradox around public per- 


ceptions of welfare state spen 
mg - for education spending 
widely perceived to be an ar 
under acute pressure. 

What has happened Is th 
spending on schools has b& 
favoured over higher educatio 
where unit costs have tumbled 

In health and social care the 
has been expansion in sot 
areas - more high-tech, medici 
for example - matched by cuts 
others. The provision of sped 
des has become both meat 
tested and privatised. Someth* 
similar is happening to dentist! 
long-term care has been shift 
away from the health budget 
social security and social « 
vices, while more people ha’ 
become subject to means tes 
and are thus paying for their ca 
directly. 

In other words, the welfa 
state since 1979 has not reduo 
in scale at alL Bui it has in sot 
key areas reduced to scope. 

It is a trend which is likely 
continue, with Its core efemec 
taking an increasing share 
government spending while t] 
area it cavers continues to m 
row - at least at the margins. 

The next big programme to & 
that change may be higher ed 
cation - where It is likely 
government some day soon w 
ask university students 
contribute to their tuitic 
fees through a graduate ta 
But that will have to awa 
another budget from anoth 
government 






T he Rnby Wax “interview" 
with Sarah Ferguson was a 
publicity stunt instigated 
by the interviewee to the 
hope that it would sell her 
book and help to get her out of debt 
In several ways it was a dreadful bit of 
programme malting. The Simpsons is 



A lack of discrimination 


loos. But what do you find? A prime 
example of the American "dumbing 
down" process, with sledge-hammer 
jokes, crude drawing; cruder colours, 
and a coaldn’t-care-less attitude 
towards any of the finer points of the 
art of animation. Look at the back- 
ground in any frame of The Simpsons 


an uninspired, erode and repetitive 
American cartoon series of low techni- 
cal quality. The Trial Of Ream Max- 
well was an hour and a quarts: of 
hagiography: it would have made a 
Martian wonder how anybody could 
have been so jolly nasty as to charge 
the saintly Maxwell Junior with any 
crime whatsoever. ... 

AH these programmes were shown 
by the BBC. But yesterday the British 

media were trumpeting the suc- 
cess of the BBC at the International 
Emmy Awards in New York. First 
news that the British had' taken -five 
prizes to the six categories was heard 
by many, on the BBC’s own Today pro- 
gramme on Radio 4. Awards went to 
The House (the backstage documentary 
series about Covent Garden opera 
house). People's Century (Peter Pagna- 
menta’s history of the 20 th ce ntury as 
semi by toe man in toe street), A Close 
Shaae (latest of Nick Park's Wallace, 
and Gromit cartoons), one of toe News- 
round Extra repor ts for children, and 
Smoke, a ballet programme co-pro- 
duced by toe BBC. Also included to toe 
children's - prize was Wise Op, a Chan- 
nel 4 progr a mme. 


So whatever critics may say, British 
television is still knocking spots off 
toe rest of the world? Writ, yes and no. 
These were not the Emmies. These 
“International" Emmies are for pro- 
grammes not mad* in A merica This 
was not made clear by yesterday’s pub- 
licity blitz which left most people 
believing that the British had wan to 
virtually all categories in the most 
famous television awards in the US, 
against America’s own contestants. 
Not so. 

These things need to be stated 
clearly because we are living to an age 
of woolly relativism. Good and bad are 
ceasing to have much meaning as eom- 
missi raring editors, awards juries and 
Channel controllers turn their bads 
on the idea of distinguishing between 
high and low quality. They seem much 
mare comfortable with notions of 
quantity. If a lot of people watc h a 
programme then it is important, and 
anything im por tan t deserves endless 
dfscuwiOB to print, on the radio, and 
on television. If it isn't so already, 
“popular" will soon be synonymous 
with “good”, to television. 

Hence remarkable change in atti- 


tude towards soap opera which, not 
many years ago, was regarded as 
cheap entertainment fax those whose 
brains could not cope with anything 
more complicated. Then came the 
media studies revolution- People began 
to write PhD fli wy on the semiologi- 
cal significance of the reception area 
to Crossroads, and now we have broad- 
sheet newspapers dedicating columns 
not just to television but specifically to 
soap opera. The trouble is that this 

sort of coverage does not distinguish 
between the rare soap which shows a 
real flair fen dialogue and characteri- 
sation (Coronation Street quite often, 
tor instance) unit Hmya which merely 
blunder on from one publicity stunt to 
another. They simply wallow to that 
bath of populist sentiment where an 
fad iMin knowledge of the inhaMtanti 
of Albert Square is considered clever. 

- We are not so concerned here 
with toe squabble over “high” and 
“low" culture. When Ms novels were 
coming ont as part works Didcens was 
co ns ide re d pretty low, and It seems all 
too likely that some Carthaginian 
Mary Whitehoose once campaigned to 
keep Apuletos's naughty stories away 


from the ears of children. Today Dick- 
ens and Apuleius are held in high 
esteem, but precisely because they are 
- because we realise that posterity 
nay revise contemporary estimates of 
worth - there is now a ridiculous- ten- 
dency to go to the other e x tr em e. AH 
soap opera is treated as holy writ, all 
animated cartoons regarded as worthy 
of ponderous analysis, and in the 
shadow of that famous article in The 
Times by music critic William Mann 
when he compared The Beatles to Moz- 
art, every new pop group Is treated as 
a “super group” however banal and 
de rivativ e Its music. 

What is missing is discrimination. 
The point about Mann's article was 
not that he bad suddenly decided to 
abandon classical music and opt for 
pop, but that he was astute enough to 
recognise as early as 1968 that - 
regardless of where you placed them 
to the soclal/cultnral spectrum - Len- 
non and McCartney were extraordi- 
narily good song writers; Not aQ popu- 
lar culture Is bad, and there is nothing 
wrong with television programmes 
concerning themselves with toe Ford 
Cortina as well as the Bach cantata. 


Nor is it necessarily a bad thing to 
make programmes about the outer 
fringes of toe royal temily, to show 
American animation series, or to make 
documentaries which seek to reveal 
the side of a coin previously concealed. 

W hat ought to matter 
very much, however, 
is whether these 
things are done well 

or badly. And where 
popular culture is concerned it is cru- 
cial to keep in mind that not all of it is 
good. People seem to be tolled into the 
belief that the sheer quantity of pro- 
motion behind a programme shows 
that it must be significant. The Simp- 
sons first appeared in the UK on satel- 
lite and cable and consequently very 
tow people knew about it Now the 
BBC has bought the series and pro- 
ceeded to trail it hysterically, devote 
the cover of Radio Times to it. with a 
three-page colour spread inside, 
“Reader Offers” of Simpson watches, 
Simpson tee-shirts, and so on. 

If that great cultural institution the 
BBC is so enthusiastic, then presum- 
ably The S imp sons must be marvel- 


and then think about the backgrounds 
to Pmocchw. Or look at any entire epi- 
sode of The Simpsons and think how 
mnch more irony, subtlety and 
humour you would find in 10 seconds 
of a Wallace and Gromit programme. 

In the great scheme of things it may 
not matter greatly if Fergie wants to 
do a programme with Ruby Wax. or 
Wax wants to do one with Fergie. Rot 
it is important not to accept this far- 
rago at Its own estimation but to point 
out that much of toe programme was 
pointless because both egomaniacs 
were telkfag at once. The worrying 
part of the whole phenomenon was not 
that 30 minutes of television time was 
taken up but that the surrounding 
hype was so influential. It even got 
through to the Today programme on 
Radio 4 which devoted no less than 18 
deferential minutes to a Fergie book- 
plug in the 8.10 slot where top politi- 
cians are usually lucky to get four 
challenging minutes. 

Of course, the Infuriating thing 
about writing a piece such as this is 
that the column-inch counters to the 
PR business will simply add it on to 
their tally. 





_ Theatre/Alastalr Macai 


Chekhov - in watercolour 


A1— i»h- Mnh- 


T he production of The Cherry on three, sides of it, it was chamber 
Orchard that the Royal Chekhov, and engrossing. Behind 
Shakespeare Company has the pro sc e n ium arch of the Albery 
just brought to London Theatre, tt seems in every sense a 
strikes me as the best staging of a • little too distant And a touch of that 
Chekhov play that the West End has gingerly, del ic ate, precious quality of 
seen during the 1990s. Doom and restraint that marks so much 
torce hang to the air side by side: the English Chekhov has entered into it 
mood w»n change in a moment; we Yet tt has also became founder, and 
find ourselves laughing at the most ft proceeds with w e l come b risknes s. 
unlike ly things; a nd , like people in Interestingly, the most marvellous 
real life, the characters keep taking performances are now those with a 
us by surprise. At the Albery Thea- streak of caricature. As the creaky 
tre. it replaces the Chichester Uncle rid manservant Firs, the most super- 
Vanya. But whereas that was merely fluons character in the play, harking 
a disgraceful collage of thespian back' to the good old days before 
superficiality- (English Chekhov at freedom, Peter Copley is superlative, 
its most fetid and insincere), this - a dated rid fusspot He stares at Tro- 
directed by Adrian Noble - first and fimov in vexed incomprehension, 
foremost makes us attend to the like a Louis Quizxze armchair placed 
multi-layered humanity, the beside a Constructivist sketch. As 
enthralling contradictions, and the Gaev, Alec McCowen is another kind 
so-Hfelike ironies of Chekhov him- of fusspot and excellent His beam- 
self. mg old-maidish fastidiousness works 

It is not, however, quite toe same beautifully in this emblem of an out- 
as it was when new in 1995. Oh toe moded order. Darlene Johnson is 
thrust stage of toe Swan to Strut- extraordinary as the governess Char- 
ford-upon-Avon with the audience latte: Damboyant brusque, brisk and 


nunopsensc, even as she remarks Trofimov, Emilia Fox’s Anya, and 
that she is utterly alone and has no Louise Grid's Dunyasha from turn- 
clue to toe point of her existence, tog their intelligent sensitive char- 
And Mark Lockyer makes Yasha a acterisatlons Into brimful, living 
riveting, app alling , petty opportun- .characters. David Trough ton’s 
ist the kind of character whose least Lopakhto and John Dougall's Epiho- 
utterance or action reveals whole dov both handle certain episodes 
new facets of himself. very well; but sooner or later they 

Penelope Wilton is Mine Ranev- cease to surprise us. So this tends to 
skaya, elegant, charming, escapist be watercolour Chekhov, 
privately dried-up, and irresponsible- What a play! Although many of 
And she is the most perfect in judg- Chekhov's dramatis personae seem 
tog tiie play's sudden leaps of mood: borrowed from Turgenev's A Month 
slicing through comedy into old in the Country , he gives them a 
grief, switching from lamentation to newer life hare, and adds them up 
helplessly rude personal remarks, into a unique, and amazingly pre- 
reacting to seriousness with toatten- sdeni play. The Cherry Orchard had 
tion or frivolity. Everything she does its premiere , to 1901; it shows the end 
is felt and touching. But also a little of an old tinier as If it had been 
too controlled. It took only one or written to toe Russia of five, or 20, 
two lines from Gwen Frangcon-Da- years later. And it threads together 
vies an an old tape of the play to lyricism, satire, pathos, absurdity, 
remind me what I told missed to bleakness, and irony to a concentra- 
Wllton; a gushing effusiveness, a tion that paved toe way for decades 
chaxnpagxmsoaked extravagance, an of new drama in our century, 
idle glamour.. Different tH pda of too ... 

English restraint also prevent Kate Albery Theatre, WC2, until January 
Du ch toe’s Varya. Sean Murray’s 25. 


Theatre/Ian Shuttleworth 


Mixed-race family conflict 


T he first play to be 
written by Ayub 
Khan -Din generated 
such interest in Bir- 
mingham that the current 
London run is already sold 
out; the curious will have to 
wait until Tamasha’s pro- 
duction returns in early 1997 
under the aegis of Philip 
Hedley at Stratford East 
East is East deals, semi-au- 
to biographically. with a 
mixed-race family (Pakistani 
father, Lancastrian mother, 
six children living at home) 
In Salford in 1970. The out- 
side world is represented by 
news reports of the east 


Abdul will undergo toe mar- 
riages he has arranged with- 
out consulting them. 

An air of UK Gold sitcom 
bangs over the early pro- 
ceedings - flares, tank tops 
and sidebnrns evoking a 
period which now looks 
inherently comical, and 
Ella’s dialogues with her 
friend Annie make the odd 
foray deep into the territory 
of Les Dawson's Cissie and 
Ada. Youngest son Sajid has 
a security parka, which he 
has not removed far a year. 
The central issue of racial 
and cultural Identity is at 
first given either formulaic 


person is in possession of 
more than a piece of the 
solution, if there is a solu- 
tion. When George (Nadim 
Sawalha) lashes out at his 
wife or son, it is less an 
instance of a brutal nature 
than toe cold violence of an 
automatic response to hav- 
ing his status questioned; be 
is bested when the family 
stand up to him, not to uni- 
son but in a spontaneous 
allian ce of individuals. 

Khan-Din's dramatic strat- 
egy walks a fine line, and 
puts only the occasional foot 
wrong. Khristine Landon- 
Smith's direction does it 


Pakistani independence con- 
flict, as George Khan fulmi- 
nates against India’s involve- 
ment there; Salford life takes 
the form of the children 
working to toe family chippy 
and scoffing surruptious 
rashers of bacon, and Ella's 
remonstratian when her hus- 


or humourous treatment: 
Munir, who chooses to live 
as a devout Moslem, is given 
the mocking nickname 
“Gandhi”. Zita Sattar turns 
in a fine comic performance 
as tomboyish daughter 
Meena. 

As the crisis becomes 


solid service. As ever, tbe 
Court’s programme includes 
the fuU text of the play, 
albeit with inconsistencies; 
this review observes the 
spelling of characters’ names 
used in the cast list rather 
than that in the script 


band speaks of their “lost" 
eldest son Nazir: “He's not 
dead, he’s living to Eccles." 
The two environments coin- 
cide to George’s determina- 


imminent, however, Khan- 
Din deepens all these charac- 
ters, allowing the complexity 
of thp matter foil rein in a 
series of intensifying debates 


Royal Court Theatre 
Upstairs at the Ambassadors 
Theatre. London WC2. until 
December 7; Theatre Royal, 
Stratford East, Febrary 5 to 


tion that his sons Tariq and and confrontations. No one March 8 (0181 584 0310). 


D avid Farr's con- 
tribution to this 
year’s centenary- 
of-cinema beano 
is “a play with film" staged/ 
screened in the Gate Thea- 
tre’s neighbour, the Electric 
Cinema. It is a clever, auda- 
cious piece of work, patchy 
with multi-media imperfec- 
tions often impudently 
referential but none-the-less 
admirable. 

The eponymous protago- 
nist of Farr's script is a Ger- 
man-boni director from Hol- 
lywood’s 1940s golden age. 
As the story of his unfin- 
ished masterpiece unfolds. 
Dapper becomes an amal- 
gam of Charles Foster Kane 
and Erich von Stroheim, 
with dashes of Fritz Lang 
and several others thrown 
to. Anthony Higgins gives a 
performance of tutonic cold- 
ness, bursting into passion 
only for his work and quite 
impassive when he remem- 
bers the rosebud Ups of Ms 
first beloved. Dapper's 
attempts to rewrite his 
youth would be destined to 


Homage 
to the 
screen 

end in tears and blood even 
without the self-censorship 
of a studio boss naught 
between the Hays Code and 
the House Committee. 

Whilst Farr directs the 
proceedings on stage, Ben 
Hopkins has shot filmic 
components which tacitly 
cite most of the last 100 
years of film: an opening 
shot suggestive of Last Year 
in Marienbad, a deliciously 
tacky batch of screen tests 
and, in a wonderful pastiche 
of Expressionist cinema. 
Max's adolescence memo- 
ries. Hopkins falls short 
only in the footage suppos- 
edly of Dapper's magnum 
opus, which (although nod- 
ding towards Menzie’s 1935 
film of Wells' Things to 
Come) often feels less like 


mid-century techno-fantasy 
than Wim Wenders' flat ver- 
sion in The State of Things. 
(Of course, this, too, maybe 
a deliberate homage . . .) 

Emily Lloyd makes an 
erratic stage debut as Dap- 
per’s manufactured leading 
lady Bella Kooling. 
Although the camera clearly 
loves Lloyd's Lillian Gish- 
like features, her live por- 
trayal of Bella's transition 
from diffident ingenue to 
defiant, self-assured celeb- 
rity seems stilted and 
laboured: she is noticeably 
more confident when called 
upon to act with her entire 
body than when restricted 
to gestures of hand and 
voice. 

However, for all its dense 
tributes and references, this 
is a work which thrives 
even without footnotes - 
one aimed at film lovers 
rather ftmi film buffs. 

Gate Theatre at the Electric 
Cinema, London Wii, until 
December 14 (0171 

229-0706). 



BARCELONA 


EXHIBITION 
Rmdacid la Cafxa Tel: 
34-3-4588907 

• Tibetan Sacred Art this \ 
exhibition of approximately 200 
pieces of sculpture and “thangka" 
(roil-up paintings on fabric teed : 
as an aid to meditation) presents 
a journey through twelve areas - 
which symbolise the different 
religious spheres with the most 
representative characters and 
deities to Tibetan Buddhism, the 
works are from public and private 
collections toi Europe and toe . 
United States and span the period 
from the .ninth to the nineteenth 
century. Following the exhibition 
in Barcelona toe show wffl travel 
to Japan; to Jan 12 

■ BASEL 

exhibition 

Kunstmuaeum Basel Tel: 
41-61-2710228 

• Russtsche und ungarische 
Avantgartie 191 3-1 925:' exhibition _ 
of graphic works, created by 


Russian and Hungarian 
avant-garde artists between 1913 
and 1925. Included to toe 
exhibition are works by Malevich, 
Rodchenko, Popova, Rozanova, 

0 Lissitzky, Krutschorach, 
Moholy-Nagy, Pdri, and others. 
The works on display come from 
toe collection of toe Musde cTArt 
et d’Histoire to Geneva; to Jan 26 

■ BERLIN 

CONCERT 

KonzerthauB Teh 49-30-20309D 

• Berliner SfofbnteOrchester 

wfth conductor Michael. 
Schoenwandt and bassoonist 
Rainer Luft perform works by 
Mozart, ArgmGHer and R. Strauss; 
8pm; Nov 30: Dec 1, 2 . . 

■ BONN. • 

OPERA 

Oper der Start Bonn Tefc 
49-226-7281 - - 

• Die ZauberfiOte: by Mozart 

Conducted by Gustav Kuhn, 
perforated by the Chor der Oper 
der Stadt Bonn and the Orchester 
def BeefoovenhaBe Bonn. Soloists 
todude Melba Ramos, Lothar 
Odfruus and Anna Maria Martinez; 
7.30pm; Nov 29 " 

■ BRUSSELS 

EXHIBITION 

Palais das Beaux-Arts Tet 
32-2-5078466 

• Kail Btossfeldt exhibition of 
works by toe German 
photographer Karf Btossfeldt 
(1865-1932). who is specially 
known for his detained 
black-and-white photographs of 


flowers and plants. The display 
features approximately 200 
original photographs; to Jan 5 

■ COPENHAGEN 

CONCERT 

Tivoli Concert Had Tel: 45-33 15 
10 01 

• Heteingborg SymfonJorkester 
and the Sjaeflarxis 
Symfoniorkester with conductor 
Okko Kamu perform works by 
Schoenberg and Stravinsky;' 
7.30pm; Nov 29 

EXHIBITION 

Statens Museum for Kunst - 
Royal Museum of F&» Arts Tel: 

45-33 91 21 26 

• Electronic Undercurrents - 
Non June Paflt Video Scufptwas: 
foe whole ground floor of the 
Statens . Museum for Kunst - 
approximately 3,000 square 
metres - b cleared to make room ■ 
for the video exhibitions "Nam 
June Palk Video Scriptures', 
“American FBm & Video: Whitney 
Biennial 0 and “Art & Video in 
Europe” with toe collective title 
"Electronic Undercurrents’. The 
three exhibitions combine to give 
an overafi picture of international 
video art today; to Nov 30 

■ ESSEN . 

EXHIBITION 

Museum FoBowang Tet 

49-201-8845314 

• Sean Scully. Arbetten auf 
Papier - 1975 bis 1995: this 
exhibition features some 60 works 
on paper created by the American 
abstract artist Sean Scrify over 
toe past twenty years. Included 


are pastels, watercolours and 
monotypes from the artist’s 
private co8ection; from Dec 1 to 
Jan 26 

■ FRANKFURT AM 
MAIN 

EXHIBITION 

Deutsches Arctritekturmuseum 

Tel: 49-69-2128471 

• Eileen Gray (1878-1976). One 
Archhsktur fQr alle Sinne: 
retrospective exhibition devoted 
to the work of designer/architect 
Eileen Gray. The exhibition follows 
Gray’s artistic development, from 
her works in lacquer to. her 
architectural projects; to Dec 1 

■ LEIPZIG 

OPERA 

Oper Leipzig Tel: ' 

49-341-1261261 

• Tarinhausen by Wagner. 
Conducted by Jiri Kout, 
performed by toe Oper Leipzig. 
Soloists Include Bartoa, Watson, 
Olsen aid Neumann; 11am; Dec 
1 


■ NEW YORK 

EXHIBITION 

Guggenheim Musaun So Ho fd; 

1-212-423-3840 

• 1996: The Hugo Boss Prize: . 
exhibition featuring works by six ' 
artists nominated by the jury of .: 
the Hugo Bose Prize, an award in 
recognition of a body of recent * 
work representing a major 
aesthetic achievement or a . 
sJj^ilficant development in 
contemporary set The six 


nominees -are Laurie Anderson, 
Janine Antoni, Matthew Barney, 
Cai Guo Qiang, Stan Douglas, 
and Yasumasa Morimura.- to Jan 
19 

The MetropoBtan Museum of 
Art Tet 1 -21 2-879-5500 

• Eug&ne Cuvdler, Photographer 
in the Circle of Corot this 
exhibition presents a selection of 
approximately 45 prnrts by 
Eug&rte Cuvelier (1837-1900) and 
his father Adalbert, the 
photographers most closely allied 
with the Barbizon painters Corot, 
Rousseau, Millet, Daubigny and 
others. The exhibition, 
complements and coincides with 
the Museum's, major exhibition of 
paintings by Corot; to Jan 12 

OPERA 

Metro pofltan Opera House Tel: 
1-212-362-6000 

Cos! fan Tutte: by Mozart 
Conducted by James Levine, 
performed by the Metropolitan 
Opera. Soloists include Fleming, 
Mentzer, McLaughlin and Groves; 
1.30pm; Nov 30 

■ PARIS 

CONCERT j 

' TMfttre des Chmpa-B yrtos 

Tel: 33-1 49 52 50 50 

• Sintonia Vareoyta: with 
conductor Yehudi Menuhin 
perform Beethoven's Symphony 
No .6 in F major, Op.68 (Pastorale) 
and Symphony No.3 In E.flat 
major, Op.55; &&pm; Dec 1 

EXHIBITION 

Galarie Nationals du Jeu de 
Paume Tet 33-1 4703 12 50 

• Sean ScuDy - Catherine’s 


Paintings: each year, Sean Scully 
dedicates one of his paintings to 
his wife, Catherine Lee. This 
exhibition brings together the 17 
paintings ScuUy has dedica te d to 
his wife over the years, 
accompanied by a selection of 
watercolours and his recent series 
“Floating Paintings’; to Dec 1 
Mus4e du Louvre Tel: 33-1 40 20 
50 50 

• La griffe et la dent Scriptures 
d’animaux par Antoine- Louis 
Barye: a tribute to the French 
animal sculptor Antoine-Louis 
Barye (1785-1875). The exhibition 
features 90 scriptures in stone, 
plaster, wax or bronze, and 50 
watercolours and drawings from 
the collection of the Mus6e du 
Louvre and other French 
collections; to Jan 13 

■ SAN 
FRANCISCO 

OPERA 

Btfl Graham Civic Auditorium 
Tet 1-415-861-4008 

• Les Contes d’Hoffmamv by 
Offenbach. Conducted by Steven 
Mercurio, performed by toe San 
Francisco Opera. Soloists Include 
sopranos Tracy Dahl, Patricia 
Racette and Susan Qrittmeyer, 
mezzo-soprano Catherine Keen, 
tenor Jeny Hadley and bass 
Samuel Ramey; 8pm; Nov 29; 

Dec 1 (2pm) 

Listing complied and supplied 
by ArtBase The International 
Arts Database, Amsterdam, The 

Netherlands. Copyright 1996. All 
Ights reserved. Tel: 31 20 664 
6441. E-mail: artbaseOpLnet 


WORLD SERVICE 

BBC tor Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Tunes Business 
Tonight 
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COMMENT & ANALYSIS 


Edward Mortimer 


Hurdles to safety 

Central Africa’s refugee problem has highlighted how 
reluctant industrialised countries are to grant asylum 
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Hypocritical to blame 



The tragic sight of millions 
of central Africans driven to 
and fro by the fortunes of 
war should at least remind 
Europeans and other north- 
erners that the world refu- 
gee problem is mainly in 
the south. 

Perhaps 12 per cent of the 
13m refugees in the world 
(let alone the nearly 40m 
people forcibly displaced 
within their own states) 
ever reach an industrialised 
country. In EU countries, 
only about 300,000 people 
applied for political asylum 
in 1995. 

Of those, the proportion 
accepted as refugees varies 
from 36 per cent in the 
Netherlands to just 5 per 
cent in the UK. British min- 
isters cite the latter figure 
I to argue that the other 95 
per cent are "bogus", forget- 
ting that a further 15 per 
cent were granted “excep- 
tional leave to remain" 
(meaning that, even if not 
technically refugees, they 
had good reasons not to go 
home). 

People who approach the 
system from the side of the 
asylum-seeker - such as 
lawyers, and representa- 
tives of the UN High Com- 
missioner for Refugees - do 
not believe even SO per cent, 
or anything like it, are 
"bogus". They say that in 
Canada recent reforms to 
make the process fairer 
were followed by a sharp 
Increase in the proportion of 
applicants accepted. Within 
Europe, the Dutch system is 
probably the fairest. 

UK officials say their sys- 
tem is fair because it 
includes the right of appeal 
to an independent adjudica- 
tor. But lawyers say many 
adjudicators seem predis- 
posed to accept the Home 
Office view, regarding the 
appellant with a priori sus- 
picion. 

In truth the UK. like mast 
other European govern- 
ments, is desperate to limit 
the number of asylum appli- 
cants. whether genuine or 
not And seemingly it is pre- 
pared to go even further 


than others in so-called 
“humane deterrence", by 
detaining some asylum- 
seekers without charge and 
withholding social security 
benefits from others. 

Earlier this month the 
European Court of Human 
Rights in Strasbourg (an 
organ of the Council of 
Europe, not the EU) ruled 
that Mr Kara mj it Singh 
Chahal, an alleged Sikh ter- 
rorist. should not be 
deported from the UK to 
India because he risked 
being tortured. Mr Chahal 
had spent six years in a 
British prison without fac- 
ing a charge. 

Besides drawing attention 
to the UK's harsh treatment 
of asylum-seekers, the 
court’s decision also showed 
that the European Conven- 
tion on Human Rights ran 
sometimes give asylum- 
seekers better protection 
than the 1951 UN Conven- 
tion, to which most states 
refer in deciding whether 
someone is a refugee. There 
is no appeal against a deci- 
sion that you are not a refu- 
gee; but Strasbourg can pro- 
tect your human rights 
from violation by a Euro- 
pean state whether yon are 
a refugee or not. 

In the present climate, 
that will probably make 
states redouble their efforts 
to prevent asylum-seekers 
reaching them In the first 
place and. when that foils, 
to find excuses Got sending 
them on without examining 
their claims. 


The first of those aims is 
served by the system of 
“carrier responsibility”; 
imposing heavy fines on air- 
lines and other transport 
operators which bring peo- 
ple into a country without 
proper travel documents. 
This transfers the work of 
immig ration officers to air- 
line employees abroad, who 
■ are neither qualified nor 
encouraged to consider 
whether a traveller has, In 
the words of the 1951 con- 
vention. “a well-founded 
fear of persecution". 

The second aim is served 
by the 1990 Dublin Conven- 
tion, and various “readmis- 
sion agreements" with cen- 
tral European states, 
intended to ensure that asy- 
lum pleas are heard in the 
country of “first safe 
arrival". This causes end- 
less argument over whether 
a given country is safe for a 
particular person. 

In the UK there have been 
many successful appeals on 
this point. But the recent 
Immigration and Asylum 
Act means that people can 
be sent back to a country 
before their appeal against 
the ruling that that country 
is “safe” has been heard. 

The British system is the 
slowest in Europe, partly 
because it is hopelessly 
underfunded. Appeals are 
adjourned month after 
month, even year after year, 
because the Home Office is 
not ready with its case, or 
because too many cases 
have been set for hearing on 


the same day. Procedural 
errors and mistranslations 
- again caused by lack of 
resources - give rise to 
applications, frequently 
granted, for judicial review 
in the High Court, which 
generally orders the appeal 
to be heard again by 
another adjudicator. 

After all that, unsuccess- 
ful applicants often stay in 
Britain, either because the 
police cannot find them or 
because, while waiting 
years for a decision, they 
have acquired some qualifi- 
cation for legal residence 
other than refugee status. 

Thus the system achieves 
the worst of both worlds. 
The government fails to 
remove those whom it con- 
siders undesirable aliens, 
yet genuine refugees are 
harassed, insulted and kept 
in suspense, with no right 
to be joined by their fami- 
lies. 

Some sort of bargain Is 
surely feasible, whereby 
lawyers agree to reduce 
appeals In return for 
reforms making it less 
likely that genuine refugees 
will be turned down. More 
immediately, an early 
amnesty is needed to clear 
the backlog by admitting all 
who applied before a certain 
date. 

Neither of Britain’s main 
political parties will be keen 
to propose this during an 
election campaign. But it ; 
should be the first sugges- 
tion the next home secre - 1 
tary finds in his in-tray. 


From Mr Jean-Christkm 
Lambelet 

Sir, Swiss authorities are 
reportedly under pressure to 
renegotiate the 1946 agree- 
ment with the Allies settling 
the riaims on looted Nazi 
gold shipped to Switzerland 
by Germany during the sec- 
ond world war (“UK may 
seek to reopen Nazi loot 
treaty”. November 19). More 
generally, it has become 
fashionable, particularly in 
the UK and the US, to vilify 

Switzerland for its role dur- 
ing the war. 

Switzerland had nothing 
to do with the passivity of 
Britain and Prance in March 
1936 when the Rhineland 
was reoocupied and Hitler 
could have been stopped and 
quite possibly toppled at the 
drop of a hat Neither did it 
have anything to do with the 
infamous 1938 Munich agree- 
ment or with America’s 
international aloofness right 
up to December 7, 1941. It 
was these and other policy 


From Mr Frrmk Blacjcaby. 

Sir, Two points on your 
somewhat tepid editorial 
imprimatur an “Jets to Jak- 
arta” (November 22). Yon 
say “Were Britain to fon®o 
the opportunity, others 
would take it up”. That is 
also the argument used by 
Britons who engage in the 
drugs trade - but I assume 
you draw the line at endors- 
ing their activity. The next 


From Mrs L.AL Hazmay. 

Sir. Your article “City's 
Crestfallen hero” (November 
16 ) mentions some of the 
problems being experienced 
by the Crest electronic share 
settlement system, but omits 
any reference to the inher- 
ent shortcomings of the sys- 
tem itself. 

As a private shareholder I 
have sought information but 
neither the Bank of England, 
nor CrestCo, nor various 
PLCs have been able to 


mis-steps which led fo the 
second world war and made 
the Holocaust possible. On 
that most basic count. Swit- 
zerland ran only plead inno- 
cent. 

It is true that Switzer- 
land's behaviour during the 
conflict was far from blame- 
less. The Swiss National 
R a n k was naive at beet and 
an accomplice at worst when 
it accepted German buHion- 
The country could also have 
sheltered at least twice as 
many refugees as it actually 
did, especially in 1940 to 942. 

But what about thoise refu- 
gees who tried to escape to 
safety before the war broke 
out? The UK was relatively 
open to them bat the US 
record is dismal 

So what is more important 
- gold during the second 
world war or humans res- 
cued in time? And what 
about other neutrals? Unlike 
Switzerland, Sweden let fully 
armed German divisions 
cross its territory and Krupp 


equipped Indonesia is impor- 
tant td maintaining a Strate- 
gic balance in a region made 
volatile by tha emerging 
strength of China". What 
strategic balance is this? The 
balance between Indonesia 
and China? 

Southeast Asia has a mul- 
titude of boundary disputes 
— particularly maritime dis- 
putes, as conflicting exclu- 
sive economic zones are 
mapped out. It is intellectu- 


quote me any benefit that 
the individual investor will 
gain from Crest It appears 
to be a classic example of 
the tail wagging the dog, 
where some expensive 
administrative system is 
installed for the benefit of 
the administrators, and not 
of the users who pay for it 
Under Crest shareholders' 
rights are only safeguarded 
by a voluntary nominee code 
which carries no penalty for 
non-compliance. The Insti- 


the Swiss 

steel was made with 
high-grade Swedish ore. The 
list could go on. 

As to the zillions in Swiss 
banks, suppose that In. say. 
1987 or 1938 you had been a 
rich German resident of the 
Jewish faith and you bad 
decided not to emigrate 
while feasible, where would 
you have put your money - 
in Switzerland, abutting Ger- 
many and likely to be on 
Hitler’s shopping list or 
across the Atlantic in a US 
bank? 

As the archives open, it is 
healthy that these and other 
issues be aired. But there Is 
blame enough for all the act- 
ors in those barbaric times. 
So why “gang up" on little 
but oh-so-rich Switzerland? 
The hypocrisy of it all! 

Jean-Chrtstian Lambelet, 
professor of economics. 
University of Lausanne, 

Crta Institute, 

CH-1015 Lausanne, 
Switzerland 


ally irresponsible to suggest 
that sales of weapon systems 
into the area will improve 
regional stability. They will 
worsen it, by provoking com- 
petitive purchases and so 
increasing the risk that one 
or other state may try to set- 
tle a boundary dispute by 
military means. 

Frank Blackahy, 

9 Fentiman Road, 

London SW8 1LD, UK 


tute of Chartered Accoun- 
tants in England and Wales 
has already expressed con- 
cern to the Board of Trade at 
the growing diminution of 
shareholders’ rights. One 
PLC has informed me of the 
probability that most private 
shareholders will not partici- 
pate in the Crest system. 

L-M-Hannay, 
la Combe, 

24220 Le Coax et Bigaroque, 
France 


Gatt more 
impressive 

From Mr David Woods. 

Sir. If anyone should, the 
FT should know better. 
“Officials from around the 
Pacific Rim may not have 
had much more success than 
Gatt in agreeing to cut their 
trade barriers but. like their 
forebears, they can't resist a 
good chin Wag”. (Observer, 
November 25). 

1 seem to recall that the 
General Agreement on Tar- 
iffs and Trade succeeded in 
bringing average industrial 
tariffs down from about 40 
per cent after the second 
world war to around 3 per 
cent now. Has the Asia 
Pacific Economic Co-opera- 
tion done anything similar; 
if so, I seem to have missed 
it And has the Asia/Pacific 
grouping achieved anything 
remotely as impressive as 
the Uruguay Round? 

That was Gatt; hardly chat! 

David Woods 
21 Chancery Lane 
London WC2A 1LS, 

UK 


Best system 

From Mr James Sandikmds. 

Sir, Michael Skap inker 
asks what can be done to 
alleviate the trauma of 
checking in at airports (Busi- 
ness Travel, November 25). 
The former BEA used to 
have the answer to this: the 
Cromwell Road terminal in 
west London. Here passen- 
gers could check in and then 
board a bus for the airport 
knowing the aircraft would 
wait for them should the bus 
be held up by traffic. Simi- 
larly. the former BO AC had 
a terminal at Victoria. 

Perhaps BA could be per- 
suaded to use this system 
again. The queues that air 
passengers have to endure at 
the airport would then he 
reduced to just four, show- 
ing their boarding passes, 
security check, passport and 
embarking. 

James Sandilands, 

58 Doneraile Street. 

London SW66EP.UK 
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Managing a 
continent-wide 
currency union is 
a big economic 
challenge 

Being an 
American, I 
cannot appre- 
ciate the his- 
torical and 
political moti- 
vations which seem to be the 
main thrust behind Euro- 
pean monetary union. I also 
firmly believe this Is an 
issue for the people and par- 
liaments of Europe to decide, 
and thus one on which 
Americans and American 
political institutions should 
avoid taking policy posi- 
tions. 

But as a US central banker 
responsible for the world's 
largest currency union, I can 
provide an informed perspec- 
tive on some of the economic 
challenges in manag ing a 
continent- wide currency 
union. 

In any dynamic modern 
economy the size of the CIS 
or the European Union there 
are bound to be significant 
regional differences in eco- 
nomic performance. Eco- 
nomic policy tries to assuage 
such differences and set up 
automatic stabilising mecha- 
nisms by which they become 
self-correcting. 

Movements in exchange 
rates can act as such an 
automatic stabiliser. The 
exchange rate varies cycli- 
cally as real interest rates 
depress the attr ac t i veness of 
financial assets in a slump- 
ing economy and boost those 
In an Overheating one. The 
deterioration in the real 
exchange rate provides an 
Injection to the weak econ- 
omy in the form of export 
demand while the apprecia- 
tion in the currency of the 
fully expanding economy 
helps reduce excess demand. 

Under a single currency, 
the stabilising process must 
find an alternative mecha- 
nism. In a depressed econ- 
omy, one such mechanism is 
a boost in the attractiveness 
of fixed Investment through 
a deterioration in the prices 
of real assets. 

In an economy where mon- 
etary policy is pursuing 
long-term price stability, this 



would require a decline in 
nominal asset prices. Such 
price declines are quite dis- 
ruptive economically and 
tend to damage financial ser- 
vices businesses by reducing 
the value of collateral under- 
pinning their lending. 

The OS experienced such 
difficulties in the 1980s and 
199%. Examples Include the 
foil in asset prices In Texas 
and Oklahoma after the oil- 
price collapse of the mid- 
1980s, the end of the 
so-called Massachusetts mir- 
acle in the late 1980s and the 
decline in Californian prop- 
erty prices in the early 1990s. 

Where there are many dif- 
ferent currencies, much of 
the decline in relative asset 
prices would lead to 
exchange rate adjustments 
rather than nominal price 
foils. So, if there had been 
such a thing as a “California 
dollar”, the nominal decline 
in Californian property 
prices in the early 1990s 
might have been as great in 
terms of US dollars, but sub- 
stantially less in the local 
California currency. 

In the absence of exchange 
rate variations between US 
regions, the automatic stabi- 
lisation of regional economic 
differences relies on two 
other mechanisms: labour 
mobility apd fiscal transfers. 

The US Is characterised by 
an extremely, mobile work- 
force. The US Census Bureau 
estimates that roughly 17 
per cent of all Americans 
move in a typical year and 3 
per cent of the national pop- 
ulation, some 7.7m people, 
change their state of resi- 
dence. 

This provides a major part 

Linguistic and 
cultural 

differences are no 
doubt major 
impediments to 
widespread 
migration 
between EU 
member states 





of the interregional adjust- 
ment in the US economy. 
For example, during Calif- 
ornia's recent economic diffi- 
culties between 1990 and 
1994, for example, nearly 
l-2m people left the state. 

This led to a rapidly 
expanding labour force for 
booming areas of the west. 
For example, Utah added 
200,000 jobs, a 24 per cent 
increase in the samd period, 
and Colorado added 300,000 
jobs. Not only are regional 
differences mitigated by this 
kind of mobility, but the 
beneficial effects show 
through in a relatively high 
level of output and low- level 
of unemployment 

In Europe, cross-national 
migrations simply do not 
approach this magnitude. 
The EU has taken dramatic 
steps towards ending the for- 
mal barriers which existed 
for citizens of the member 
states, but significant infor- 
mal barriers remain. 

Linguistic and cultural dif- 
ferences no doubt are major 
impediments to widescale 
migration between EU mem- 
ber states. Over time, one 
might expect these differ- 
ences to diminish. But In the 
short run Europe simply 
cannot rely on labour force 
mobility to stabilise regional 
economies to the same 
extent as the US. 

The second major source 
of inter-regional economic 
stability In the US comes 
from automatic changes In 
fiscal transfers between the 
regions and central govern- 
ment. The progressive tax 
system provides most of this 
adjustment: because the tax 
take is closely related to 
income levels, regions In 
recession find that their net 
fiscal positions change rap- 
idly through the cycle. 

For example, when the 
California economy was 
booming during the period 
1987-91. the state provided 
nearly 17 per cent of mar- 
ginal federal tax revenues, 
while driving its share of tax 
receipts up from 12 per cent 
to 13.4 per cent. From 1992 to 
1994, the state’s share of 
marginal federal revenue feu 
to just 8 per cent and its 
share of the national tax 
burden declined to 12J5 per 
cent 

These differences are quite 
significant Had the 1991 tax 


share of California stayed 
constant, Caltfcmians would 
have paid $llbn more in 
taxes in 1994 - or $350 per 
capita. . 

In the New England reces- 
sion of the late 1980s, the 
automatic fiscal stabilising 
effect was even greater, 
amounting to 8550 per cap- 
ita. These examples of the 
fiscal transfer effect of auto- 
matic variations in federal 
tax payments can amount to 
1% to 2 per cent of personal 
income. One might equate 
this to an automatic tax cut 
in the UK of between £I0bn 
and £12hn. 

It is important to stress 
these changes are automatic 
and stem from existing fiscal 
institutions. Discretionary 
fiscal policy can augment 
these effects. 

But the efficacy of such 
discretionary policies often 
suffers from a variety of lags 
in perception, decision- 
making and disbursement. 
Jast as the stabilising prop- 
erties of exchange-rate varia- 
tions are automatic, the 
stabilising alternatives to 
these variations should also 
occur without requiring 
action by decision-makers. 

In comparison with the US 
Europe has no such auto- 
matic fiscal transfer mecha- 
nism. European expenditure 
programmes do involve 
some transfers of resources. 
But they are not deliberately 
countercyclical in their 
effects or even in their 
Intent Under the proposed 
stability pact to stop mem- 
bers of the sin g-ip currency 
rubbing large deficits, dis- 
cretionary policy cannot be 
used to mitigate regional 
economic variations. 

In sum, a review of the 
methods for carrying out the 
stabilisation function in a 
currency zone indicates that 
US has developed institu- 
tions to substitute for the 
lack of exchange-rate varia- 
tions between its regions. 
Europe does not have such 
alternatives. But to say that 
this la true now does not 
mean that this will always 
be the case, as economic con- 
^nce and institution- 
building continues apace. 

57te author is a governor of 
the. Federal Reserve for the 

jj. str / ct °f Richmond, 
Virginia 
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COMMENT & ANALYSIS 


Hard or soft 
boiled Emu 


Quite soon decisions win have 
to be taken on what counts as 
adequate convergence for mem- 
bership at European economic 
and monetary union. It wfl] be a 
complex game, mixing interpre- 
tation of numerical criteria with 
politically charged voting on 
who makes the grade. It is too 
early to predict what will hap- 
pen. But it is not too early to 
decide what should occur; 
members of Emu must be those 
countries - and only those 
countries - that have demon- 
strated the capacity and the will 
to live with a hard currency. 

Difficulties are inevitable. A 
decision to accept every country 
that has made an effort, how- 
ever belated, to meet the crite- 
ria would mean a wider zone of 
currency stability and a happy 
band of southern members; bat 
it would also disturb Germany 
wiH might und e rmine credi- 
bility of the new currency. A 
decision to restrict membership 
to a hard core with a proven 
track record would limit the 
zone of currency stability and, 
at least for a while, divide the 
European Union; but it would 
comfort the German people and 
give the euro the best chance of 
establishing itself. 

However painf ul, a decision 
must he made. It should be far 
the second option: better to dis- 
appoint some Ihan to risk ulti- 
mately r uining the hopes of all 
Emu must at the very least 
work to the satisfaction of its 
own members. To ensure this, 
everybody should agree to apply 
the spirit rather than the some- 
what confusing letter erf the con- 
vergence criteria. 

Stability pact 

The criteria were an attempt, 
unavoidably imperfect, to 
decide whether a country had 
shown the political and eco- 
nomic capacity to link its cur- 
rency to the D-Mark without 
undue difficulty over an 
extended period. How the fiscal 
position of a country has 
evolved gives an indication of 
this; so does the stability of its 
exchange rate. 

Several applicants have yet to 
demonstrate such a capacity 
and would be unable to do so 
after Just one more year. Does 


this matter? The answer is yes. 
The citizens of these countries, 
deprived of the capacity to 
adjust exchange rates, may 
clamour for a more inflationary 
monetary policy and a looser 
fiscal policy. It is because they 
fear the tatter that the Germans 
insist on a stability pact Unfor- 
tunately, their proposals are 
likely excessively to circum- 
scribe the fiscal policy of 
soundly managed countries, 
thereby exacerbating conflicts 
between countries in temporary 
difficulty and their partners. 

Postponement 
There is a deal to be done. 
Germany should be assured 
that the spirit of the criteria 
wOl be respected. It, in tom, 
should accept that a currency 
union lacking either labour 
market flexibility or internal 
transfers must grant tts mem- 
bars greater fiscal discretion 
than it now envisages. Ideally, 
this can be done by paying 
greater attention to cyclically 
adjusted deficits. An alternative 
would be to give more leeway to 
countries with lower burdens of 
public debt 
The deal is needed, because 
the alternatives are worse. If, 
for example, Germany is can- 
fronted with a wide Emu and a 
toothless stability pact it may 
call for a disruptive postpone- 
ment of the entire project Alter- 
natively, Europe may be cursed 
with both a wide Emu and inad- 
equate fiscal flexibility, which 
could be still worse for prosper- 
ity an d har mony. 

The fundamental deeisfo n 
must be to accept in the first 
wave only those countries that 
have demonstrably converged. 
What would this mean? That 
membership should be 
restricted to countries which 
have shown themselves able to 
p erfo r m in the same league as 
Germany with both a fixed 
exchange rate against the 
D-Mark and roughly the same 
fiscal policy as Germany itself 
Italy has not yet demonstrated 
this, despite the weekend agree- 
ment to admit the lira to the 
exchange rate mechanism. Nei- 
ther has Spain. To pretend they 
have is machismo. Machismo is 
exciting; but prudence is wiser. 


Apec’s lost 
opportunity 


A Perfect Excuse to Chat. That 
unflattering description of Apec, 
the Asia-Pacific Economic Co- 
operation forum, is now doing 
the rounds after its unproduc- 
tive summit in Manila this 
week. The harsh truth facing 
leaders of the 18 countries who 
attended is that the expression 
is embarrassingly apt 

This was the meeting at 
which the leaders were sup- 
posed to start turning their 
vision of regional free trade by 
2020 into reality. 

Instead they failed to put sig- 
nificant individual market- 
opening measures on the table. 
They did not even endorse less 
contentious, collective trade 
facilitation proposals, such as a 
regional business visa, which 
the private sector bad backed. 

By not injecting political 
momentum at a critical 
moment, the leaders have raised 
doubts about the value of the 
Apec process. 

One lesson may be that trade 
liberalisation is doubly difficult 
when it is attempted outside the 
framework of a proper negotia- 
tion. in which participants have 
to make concessions to attain 
their objectives. Asian leaders 
have always resisted a formal 
negotiation, arguing that peer 
pressure would spur liberalisa- 
tion. Instead it has bred compla- 
cency. 

Information technology 

Manila's meagre results refute 
claims by its supporters that 
Apec is the supreme manifesta- 
tion of how trade regionalism 
can get results faster than the 
World Trade Organisation, or 
ran build Impor tant m ome ntum 

for eventual multilateral deals. 
The summit's close was marked 
by open disagreements among 
leaders about the seriousness of 
their declaration of support far 
a WTO agreement to dismantle 
tariff barriers on information 
technology, a declaration which 
President Clinton fought hard 
to include in the final communi- 
que. 

The US and other Apec mem- 
bers should conclude that multi- 
lateral negotiations, for all their 
shortcomings, are still the best 
way to advance global liberalis- 



ation. Governments should not 
be deflec t ed by the mirage of 
regional agreements from the 
to focus On malrinp thA 
WTO work better. 

SUB, Apec cannot easily aban- 
don its ambitious target Calling 
the meetings off would be a seri- 
ous admission of defeat It may 
be tbat this year's flop was 
induced partly by concern about 
weak export performance 
Hwnng Asian countries. As long 
as efforts at regional liberalisa- 
tion proceed on a con-discrimi- 
natory basis, they cannot hart 
the global effort 

Bilateral relationships 
Furthermore, Apec serves a 
broader purpose. The meeting 
between Presidents Clinton and 
Jiang Zemin was an important 
opportunity to rebuild the bilat- 
eral Sino-US relationship at a 
personal level. 

Some argue that Apec should 
move explicitly into the area of 
security. There Is a certain logic 
to this. A desire to enhance 
regional security through eco- 
nomic integration was always 
an underlying motivation, as, 
an the part of many Asian par- 
ticipations, was a desire to keep 
the US engaged In Asia. 

But Apec would scarcely be a 
practicable security forum. Not 
only is security inevitably taboo 
in any grouping tbat includes 
both Taiwan and China. The 
Asean regional forum, in which 
Russia and western Europe are 
also involved, is already estab- 
lished in that role. 

Besides, the really hard 
regional security Issues turn on 
the relations between the three 
main powers: the US. China and 
Japan. It is on their ability to 
establish an acceptable way of 
living together that the region’s 
security really depends. 

In the longer run, Apec’s best 
hope may be to turn itself into a 
sort of G7, where the real busi- 
ness is conducted in private 
hflaterals between the leaders. 
That would not be ignoble. It is 
good that people talk, but even 
that modest objective will 
founder unless Canada, next 
year’s host, manages to restore 
some credibility to its free trade 
vision. 


Determined to stay ahead 

Singapore’s government is striving to maintain the island’s lead 
over neighbouring Malaysia, writes James Kynge 


F or all its economic suc- 
cess, the Singapore 
government is notori- 
ous for a sense of cau- 
tion that verges on 
insecurity. The country's leaders 
have often paused during the last 
three decades of accelerating 
prosperity to remind its citizens 
of the fragility of their new 
wealth. 

Singapore has achieved one of 
the highest levels of per -capita 
income in the world, promoting 
high-technology foreign invest- 
ment and developing famously 
efficient service industries: sea 

cargo transhipment, the atrUng 
and fho airport fiinnw aOd.tOUT- 

ism. But the exhortations to 
“work smarter and harder" are 
becoming more shrill - 
The warnings reflect concern 
among Singapore's leaders that 
its economy is vulnerable to 
growing competition from other 
Asian countries. Foremost apimrg 
the competitive threats is neigh- 
bouring Malaysia, the much 
larger federation which the 
island state left in 1965. 

In a speech in August, Mr Goh 
Chok Tong, the prime minister, 
warned his people that Singa- 
pore’s independence might be at 
stake: “If we fall behind and can- 
not make a living, we may have 
to ask to rejoin Malaysia.” 

His remarks followed similar 
comments along similar lines by 
Mr Lee Kuan Yew. the architect 
of Singapore's sparkling eco- 
nomic success. When Singapore 
left the Malaysian Federation in 
1965 - just two years after it had 
joined - Mr Lee, then prime min- 
ister, wept as he delivered the 
news on Singapore’s television 
station. 

He opposed Malaysia’s policy of 
favouring Malays over other 
races (the main cause of the dis- 
pute). He was also convinced that 
Singapore was too small to sur- 
vive alone. Since then the eco- 
nomic success which he helped 
create in Singapore suggests he 
was mistaken. 

But this year Mr Lee raised the 
possibility of rejoining Malaysia 
over a rare lunch with journalists 
in June. He declared that reunifi- 
cation was possible as long as 
Malaysia adopted a meritocratic 


system in which no race held a 
privileged position. 

Foreign diplomats in Singapore 
were shocked by the proposal. 
Most of them now think that Mr 
Lee raised the issue not out of a 
serious desire to reunify but as a 
ploy to spur Singaporeans to 
greater efforts - it is an open 
secret that few in Singapore’s 
ethnic Chinese majority want to 
reunite with a Malaysia domi- 
nated by ethnic Malays. 

One concern for the Island's 
leaders is the impact of rising 
costs on the competitiveness of 
its manufacturing industries 
which accounts for 25 per cent of 
gross domestic product. 

For example, factory-machine 
operators in Singapore earn the 
equivalent of about US$540 a 
month, compared with $300 in 
Malaysia. While the island's cur- 
rent manufacturing downturn is 
largely due to a cyclical slow- 
down in global demand for elec- 
tronics goods, there is increasing 
evidence of longer term, struc- 
tural pressures. 

Business leaders on the island 
warned recently that unless the 
cost of land and factory rentals, 
wages and some utilities were 
decreased, Singapore’s competi- 
tiveness as an international man - 
ufacturing base could be jeopard- 
ised. 

Another concern is the chal- 
lenge to some of the pillars of the 
city-state’s economy posed by 
ambitious economic projects of 
neighbouring countries, espe- 
cially Malaysia. 

For example. Singapore has the 
busiest port in the world after 
Hcog Kong. It wins high marks 
for effic i ency and generates more 
than 5 per cent of the island’s 
gross domestic product Malay- 
sia, however, has grown impa- 
tient at watching some 56 per 
cent of its export cargoes being 
shipped to foreign markets from 
Singapore. 

“We don’t want to compete 
with Singapore but we have to 
try to handle our own cargo and 
take back that part of our cargo 
which goes through Singapore,” 
says Mr M. Rajasingam, general 
manager of the Port Klang 
Authority, which oversees Malay- 
sia’s largest port 


. An expansion project at West- 
port, part of Port Klang. reveals 
how serious Malaysia is. Some 
M$3bn ($L2bnj is expected to be 
spent an in creasing the number 
of deep-water berths at Westport 
from 12 to 32 in 2005. 

By then, Malaysia atmn to have 
won back all 3m TEUs (twenty- 
foot equivalent units) of its con- 
tainer cargo which now goes 
through Singapore. This is a sig- 
nificant part of the business of . 
the Port of Singapore Authority, 
which last year handled ii-gsm 
TEUs. 

More important. Port Klang, 
touting Its cost advantages over 
Singapore, has begun to woo car- 
goes for transhipment which are 
carried on ships to Singapore 
from countries such as India, 
Burma and Indonesia. 

The Malaysian port has a long 
way to go before it can rival Sing- 
apore, but it has had some suc- 
cesses. Nineteen new shipping 
services have started raffing at 
Port Klang this year, bringing 
the total to 28, according to port 
officials. Most of these new 
services are from nearby ports -- 
but a few are by mainline vessels 
which take on a full load at Port 
triang before setting sail for their 
destinations across the Pacific. 

Another of Singapore's most 
valuable assets is Changi airport, 
a source of pride to Singapo- 
reans. Regularly voted the. 
world's best by travel industry 
magazines, it handled some 23m 
passengers last year with uncom- 
promising efficiency. 

Malaysia, though, has plans to 
trump it. The Kuala Lumpur 
International Airport envisaged 
as a breezy glass anrf aluminium 
structure enclosing a small rain- 
forest Is scheduled to open in 
January 1998 and will be able to 
handle 25 m pas sengers In its first 
phase. By 2008 it hopes to man- 
age 35m and by 2012, 45m. Offi- 
cials make no secret of their 
desire to make the airport the 
hub for south-east Asia, a role 
currently enjoyed by ChangL 

Financial services is another 
industry facing more competi- 
tion. The financial markets of 
Singapore and Malaysia 
remained interlinked long after 
the two countries separated In 


1965. As they disengaged, Singa- 
pore took the lead in innovation 
and reaped the benefits: the Sing- 
apore International Monetary 
Exchange (Slmex), set up in 1983, 
was the .first formal financial 
futures exchange in Asia. Forti- 
fied by its Rwirs with the. riiiMg n 
Mercantile Exchange and 
Tokyo’s stock market, Slmex 
appears unassailable in the 
wimflinti term. 

But Malaysia has same advan- 
tages in the battle to be the 
region’s financial centre. Its 
stock market is bigger and more 
liquid than Singapore's, and 
recent initial public l iffia -ii ip on 
the Kuala Lumpur Stock 
Exchange have proved popular. 
In contrast, Singapore has suf- 
fered several flops in new issues 
this year. 


L ast December Malaysia 
opened the Knala Lum- 
pur Options and Finan- 
cial Futures Bwhang p 
(Kloffe) which trades 
stock market futures, and in May 
the Malaysian Monetary 
Exchange started "trading the 
first Interest-rate contracts 
denominated in Malaysian ring- 
gits. Both markets made modest 
starts but turnover is expected to 
grow as the government permits 
the trading of other types of prod- 
ucts, such as bond futures. 

Another possible threat to 
Singapore's financial supremacy 
is the Malaysian tax haven of 
Labuan. A small island off the 
coast of Borneo. Labuan was 
unaccustomed to anything more 
complex t h an a fish auction until 
it was given its special status in 
1990. 

This allows it to offer secrecy, 
low taxes and few regulations on 
transactions in currencies other 
than the ringgit It has become a 
base for 51 offshore banks, 15 
trust companies and five insur- 
ance companies. 

Singapore, however, remains 
the location of choice for regional 
corporate headquarters and 
research and development facili- 
ties. 

Compared -to the traffic- 
clogged, bustling national capi- 
tals tbat surround it the island- 


state is an oasis of calm and 
safety with manicured roads and 
spotless shopping malls. Singa- 
pore Is the safest and most conve- 
nient mty in the region. 

“The only advantage that other 
countries like Malaysia may have 
over Singapore for a regional 
headquarters is cost,” says the 
manager of a European bank. 
“But when you consider all the 
other factors, this [advantage] is 
more than offset.” 

And recognising that rising 
costs mean that Singaporeans 
must offer the highest possible 
levels of skill; the government 
this year unveiled generous 
spending plans to boost the coun- 
try’s performance. 

One project will spend S$L5bn 
(Sl.lbn) over the next five years 
to promote innovative thinking 
in schools. Another plans to 
spend S$4hn over five years on 
research and development. 

Singapore's vision is for an 
“intelligent Island” in which 
computers will replace paper- 
work and possibly cash. 

“Our new vision is for Singa- 
pore to possess world-class sci- 
ence arid technology capabilities 
in areas that best support our 
key industries and spur the 
growth of new high value-added 
industries,” said Mr Yeo Cheow 
Tong, the trade and industry 
minister. 

Unsurprisingly. Malaysia 
dreams of something similar, but 
bigger. This year the government 
launched a “multimedia super- 
corridor” - a 750 sq km zone near 
Kuala Lumpur winch it hopes 
will become a global hub for 
information technology. 

The zone will include a new 
administrative capital city (pap- 
erless, of course) and placid. Sin- 
gaporean-style developments 
where so-called “knowledge 
workers" can live and create 
products unmatched by anything 
Singapore can offer. 

But while Singapore is likely to 
find its neighbours gaining on it, 
its lead remains considerable. 
The concern of its leaders to 
ensure that the island-state 
retains its competitive advantage 
to south-east Asia should ensure 
that this is a race to which there 
will not necessarily be any losers. 
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Plan early 
for leaks 

■ to Britain the leaking of * 
Kenneth Clarke's (possibly final) 
Budget to the Daily Mfrror,the 
historically left-wing tabloid 
newspaper that - superficially - 
loathes everything Clarke stands 
fix*, has set hares racing off to all 
directions. 

. None more spritely than, those 
concerning the Mirror itself, . . '. 
which demurely stod ft didn't: . 
publish the details to order cot 
to upset the markets. That's 
rather hard to credit - just like 
the Minor itself. 

In any case such larks come as 
no surprise to Norway, where to 
October last year one of the , 
country’s top three daily . " 
newspapers, the left-of-centre 
Dagbladet, went' the whole hog 
and printed almost theentire. ' 
national budget statement. v 

A sympathetic printer elfcped 
the document toibe newspaper, 

' which printed all but the more ; 
tedious details the day toe-then' 
Labour prime nrfnister. Gro 
Harlem Brundtland, was to . : 
announce it in the morning to ' 
parliament 

The moral of recalling the , 
Norwegian tale to tins Instance 
Is very simple, and should be 
acted by those now about to 
round op the usual suspects to . 
the UK. One month ago. another 
of Norway's leading newspapers^ 


Aftenposten, mused about the 
notorious and Mgbly 
embarrassing budget leak: to 
doing so, it observed that the 
source had never been traced. 


Cost of comedy 

■ And speaking of budgets, the 
situation in Denmark tstft so •' 
rosy either, as Jacob Haogaard, 
the professional comedian Who . 
in 1994 was ejected as an •; 
Independent mefmber to . 
Denmark’s pa rliament on a 
progr am me panfaig fora 
fallowing wind oh aft bicycle 

pa ths . ty>n frpcfify - 
'• Denmark's minority coalition 

government - comprising the 
Social Democrats, the Radical 
* liberals, and the Centre . 
Democrats - faces a. tricky 
situation; so far ft hasn't 
'i obtained majority support for its 
1307 Finance BflL . . 

. : One plausible scenario 
suggests that Haapiard could be • 
left with a deciding vote; to * 

M other worts; the choice of 
; perhaps forcing Poul Nyrup 
.Rasmussen, prims raftifetAy 
. leader of the Social Democrats. v 
" to cafl a general election. . . 

Haugaard is most unhappy 
with that prospect. He told a . 
f local newspaper the other day*. T 
. -don't understand a ward of the • 
.Finance BflL Irrfact I don’t even 
understand toy own income tax 
: -return, but I caapay people to 
-.-do that forme.".----'' 



_ >>*■<. », y 

Haugaard-watchers note that _ "- merrtfoa. yesterday, 
despite a degree of urgency over ; with Ge^any.'Bcirato is 
this matter - the crucial Vote is the EU’s mbrt enthusi&ti^?y -- >i 
scheduled for December 19 - he : producers of 
hasn't yet opened negotiations with domestic rufes-aod>^.^» 
with toe minister of finance, v. 

Mogens Lykketoft, to demand 

fifi rriPthlng- in ArrhgngA for Ifffr' • 

vote to flsreour of the Bill That's y Freemau/foquid 
quite surprising, given the.. . '/+• camming, :JZ‘j 
season, as another ctf his election^ — BaM— few '" — —■ “r . — > •" > 
platform demands was 
presents from Father Christmas. 


iMote in your 5 

J ■ Despite the urgent nsedjqj- 
return to iemdon to put * 

loyalappwrance. Roger is- 
Freeman, Britain’s mfnffi n- hi 
charge of deregulation, 'managed,' ■ 
to pay a fleeting visit to Brussels \’l 
yesterday, to order to trumpet a ■ , 
European Union initiative ; 1 . v'N 
largely inspired by tfaB-UK"4;tb; V' 
.cut-red tape.' - . ... V i -) 

This burs£-of enthusiasm: 

. stands in sharp c on trasttoUh 
■: appearance atdn internal. 
.market courffitimeeting^riisr 
rthis year, whet toe sporiled" . ; 7 
SUMfSimpIer i^felatiorrftr 
-the toternaTMarket} Initiative 
/ vrasfir^ discuss^ 
occa&oB SUM was adah&ntiy -- 
blocked byBritato, thanks to its -.' 
stance ofhon-cooperatiori theSU 
to the high latoh of the beef war. - 
'And^who was toe UK’s Mr " 

Blocker? 'Why , ihe crusading . ■ 

Freeman tdmgdf. ’■ 'v :. 

' ; Preeman ate) forgot to ' 



jibe directors of the 
^.GhandSteqd.. 


ijra^’farmotcs* erir races. The V 
.istheme, which has tts t; 

novel and / 

-.ptctorosqoe" UdelmSetsl-itte 

• r understood, with sedans , - .♦ •. 
rOppoSitiQn fcrsome quarters. - ■ 

• fTTtet^owuver.'Mr,. Lawson '. 
'.-hopes toovercomecandhe 

5 s^&fcs-the&toiiis opinion, the. ' 
i raGes wooWbecoxoc ah * ; 

' Hhto&eely, popular 

o i ns ti t utio n.; to •fact. he.. . 
<‘ja«dictetfiat they would 
irtsvivathe thriHing- interest la 
' toje<£ariat raring of the oldeu 

§'dayaJl>:4V'v.i.^ 



"■Se^rBerxeto jte tohethe newV 
>OTe^extfofJJrbgtrayas ,a 'vzV 
last . y f. 

one oi the ;/ 

if ro i fn iHwiggtrmj .m 
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Budget to put UK within 
criteria for Maastricht 


By Pete* Martin in London 

Britain yesterday joined the 
list of countries promising to 
achieve the Maastricht criteria 
in 1997. with a Budget which 
made small cuts In planned 
government spending and 
income tax. 

Mr Kenneth Clarke, the 
chancellor, said the UK's gov- 
ernment deficit in 1997 would 
"by happy coincidence" be 
lower than the Maastricht 
threshold of 3 per cent. 

The budget was largely as 
the markets bad expected. Mr 
Clarke's room Tor manoeuvre 
was limited by the election due 
before May next year. 

Public spending in the fiscal 
year beg innin g in April 1997 
would be i3 per cent higher in 
nominal terms than In the cur- 
rent year, the government 
said, but 0.6 per eeut lower 
than indicated in previous 
plans. The public sector bor- 
rowing requirement would be 
£19bn <S32.11bn' in the next fis- 
cal year. 

The government promised to 
close tax loopholes exploited 


by large companies and to cut 
the basic rate of income tax by 
one percentage point to 23 per 
cent 

"I am tightening fiscal policy 
now to reduce the risk of hav- 
ing to tighten monetary policy 
excessively ... to hit my Infla- 
tion target," said Mr Cterke. 
InfLation in the fourth quarter 
of 1996 would be 3 per cent, 
falling to 2 Vi per cent by tnid- 
1997, he said. 

The markets* response was 
neutral Sterling reached a 32- 
month high of DM2J>596 dur- 
ing the speech, but weakened 
slightly by the end of London 
trading, finishing at DM 2.5520. 

Three month interest rates 
fell slightly, with the futures 
contract assuming a quarter- 
point of monetary tightening 
by March. 

Before the Budget, the 
expectation bad been for a rise 
of a third of a point over that 
period. Long-term interest 
rates were unchanged. 

Shares were largely unaf- 
fected, as trading ended before 
the end of Mr Clarke's speech. 

Measured by the Maastricht 


definition, the government 
said its deficit would fall to 4 
per cent this year and 2Vi per 
cent next. The debt to GDP 
ratio would remain below the 
Maastricht threshold of 60 per 
cent. 

“This compares favourably 
with the position of other 
European Union member 
states." said the financial 
statement accompanying the 
Budget. 

“Our option whether to join 
or stay out of a single cur 
rency. based on British 
national interest, remains a 
genuine choice for the next 
Parliament to exercise, when 
the time comes," said Mr 
Clarke. “We will qualify, but 
we will choose." 

GDP would grow at an 
annual rate of almost 3Vi per 
cent over the next 18 months, 
said the statement, thanks to 
strong growth in consumer 
expenditure, and sharp 
Increases in business invest- 
ment 


Budget details. Page 7; 
Analysts. Page 8; Lex 


Jardine Fleming withdraws 
Karachi exchange nominee 


By Norma Cohen m London 
an d Farhan Bokhan in 
Islamabad 

Jardine Fleming, tbe Hong 
Kong-based investment bank, 
has withdrawn its nominee for 
its first member of the Karachi 
stock exchange after an accu- 
sation that the man had sub- 
mitted a forged document. 

The affair has sparked an 
outcry in Karachi where the 
KSE is already reviewing its 
rules for foreign -owned broker- 
ages. Local brokers say the 
affair is likely to raise pressure 
on the exchange for tighter 
rules for foreign brokers. 

The move is also another 
blow to the reputation of Jar- 
dine Fleming, jointly owned by 
Jardine Matheson. tbe Hong 
Kong conglomerate, and Rob- 
ert Fleming, the UK invest- 
ment bank. 

in August, regulators in 
Hong Kong and London forced 
it to pay &2Um in fines and 
compensation to clients after 
one of its top fund managers 


was discovered to have 
diverted profitable trades to 
his own personal account 

in Pakistan, tbe application 
of Mr Taiiq Jamal, which Jar- 
dine Fleming submitted to the 
Karachi exchange last month, 
included an allegedly forged 
university diploma, according 
to documents obtained by the 
Financial Times. Jardine Flem- 
ing intends to appoint Mr 
Jamal bead of braking for JF 
Brokers Pakistan (Private) Ltd, 
a new firm. 

The documents show that 
Jardine Fleming had consid- 
ered forming a joint venture 
with MRJ Broking, the firm 
which had formerly employed 
Mr Jamal. MRJ is controlled 
by Mr Jamal's father, Rashid. 
Tt owes Jardine Fleming 
roughly 84m. understood to be 
the proceeds of unsettled 
trades. 

Jardine Fleming in Hong 
Kong said it had considered 
the joint venture not only as a 
means of obtaining approval 
for KSE membership, but also 


as a way for MRJ to settle its 
debt. However, according to 
the documents. Jardine Flem- 
ing abandoned plans for a joint 
venture with MRJ after "very 
negative feedback from reli- 
able sources within the bank- 
ing co mmuni ty in Pakistan". It 
also abandoned efforts to force 
Mr Rashid Jamal, as part of 
the deal, to “repay” 8250.000 of 
MRJ’s debts in the form of an 
office at the KSE and a tele- 
phone booth on the KSE floor. 

In Hong Kong yesterday, 
Jardine Fleming said it 
believed Mr Tariq Jamal's 
Bachelor of Commerce degree 
from the University of Karachi 
was genuine and that be was a 
highly skilled broker. 

Pakistan’s finance ministry 
has given Jardine Fleming 
until April 1997 to form a joint 
venture as a prelude to obtain- 
ing a full stock exchange seat 

Jardine Fleming said yester- 
day it had submitted an alter- 
native name to the KSE for 
approval and was considering 
alternative joint ventures. 


Havana refuses Spain’s ambassador 


Continued from Page 1 

Spain and the European Union 
were seeking with the Cuban 
government 

Spain has been tbe driving 
force behind a new EU stance 
pressing Cuba to move 
towards democracy and 
improve its human rights 
record, and offering increased 
co-operation if progress is 
made. Yesterday's statement 


by the Cuban government said 
the Spanish government had 
"transformed itself Into a 
spearhead for US interests 
within the EU". 

The move followed a meet- 
ing this month between Mr 
Aznar and Cuban President 
Fidel Castro during the Ibero- 
American summit in Chile. Mr 
Aznar was understood to have 
offered to help persuade the 
EU to provide economic assis- 


tance if Cuba moved towards 
democracy. But this received a 
flat rejection from Mr Castro. 

Spain is one of the leading 
foreign investors in Cuba, 
with interests In tourism and 
other sectors worth an esti- 
mated PtalObu (880m). 

It has also been enjoying 
rapid growth in its exports to 
the island, expected to 
increase to around Pta70bn 
this year. 


Channel 
tunnel fire 
leaves ash, 
rubble and 
wreckage 

By Andrew Jack In the 
Channel tunnel 


Deep Inside the Channel 
tunnel, even 10 kilometres 
away from tbe point where fire 
raged at the start of last week, 
the air was still thick with the 
smell of smoke. 

And at the site where the 
fire-stricken train halted and 
the blaze was at its worst, deep 
piles of grey rubble cover the 
tracks where they fell from the 
tunnel’s curved roof, 50 metres 
below sea level. 

Six wagons from the train 
remained stranded there yes- 
terday. the first day that Euro- 
tunnel, the Anglo-French tun- 
nel operator, had allowed 
journalists to see the damage. 

On one lorry carrier, a truck 
cab had been crushed by tbe 
ceiling of the wagon, which 
had buckled on top of it Its 
cargo had been turned into a 
pile of ashes. Still discernible 
in other wagons were loads of 
paper, pineapples, even 
wrapped cheese slices. 

However, even In the worst- 
affected part of the tunnel 
where temperatures had sur- 
passed 800 degrees Centigrade, 
tbe damage appeared less 
severe than suggested in some 
initial reports. 

Visible through crumbled 
sections of the concrete lining 
of the tunnel Itself was the 
first grill of steel reinforce- 
ment, set several centimetres 
into the lining. Engineers on 
site said such damage 
stretched for about 300 metres. 

Mr Pierre Matheron. who 
was in charge of construction 
for the French side of the tun- 
nel and has come out of retire- 
ment to help with repairs, said 
he was “surprised but not 
shocked" fay the damage. 

He conceded that in places 
the lining of the tunnel was 
damaged to more than 30 cen- 
timetres of its 40-centimetre 
thickness. However, only 40 
metres of rail track had buck- 
led and bad to be removed, he 
added, and the area of tunnel 
needing repair would be little 
more than half a kilometre. 

The thick metal safety doors 
connecting the railway tunnel 
to the adjacent maintenance 
and emergency tunnel - 
through which passengers 
escaped - were undamaged, 
with only their yellow paint 
stripped off. The outline of the 
word "exit" was still visible. 

Mr Dominique Dcrso, one of 
the engineers leading the reno- 
vation work, said he believed 
full repairs would take six 
months, “and that will still be 
a big challenge”. 

However, Eurotunnel offi- 
cials said they believed a par- 
tial Eurostar passenger service 
could begin as early as the 
beginning of next week - sub- 
ject to approval of a safety 
committee which is scheduled 
to meet again today. 


Europe today 

The Benelux will have sunny 
periods. Germany will be mainly 
dry with sunny periods. The 
disturbance which brought 
precipitation to north-western 
Europe will move through the 
Balkans. A now disturbance wHi 
bnng rain tc the British Isles but 
sun is expected in the south. 
Western France will have ram but 
the south-eastern Mediterranean 
coast will have plenty of sun. Rain 
is expected in northern Spain but 
the south will have a mixture of sun 
and cloud. Italy and the southern 
Alps will have sunny periods but 
there will be snow in the northern 
Alps. 

Five-day forecast 

The disturbance over the British 
Isles will gradually move into the 
continent bringing abundant rain to 
north-western Europe. High 
pressure will provide Spain and 
Portugal with ample sunshine. A 
low pressure area will bring rain to 
Italy and the Balkans. 


TODAY'S TEMPERATURES 



■Situation at 12 GMT. Temperatures mwomunt far day. Forecasts by Mateo Consult of the Netherlands 
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Bailing 

sun 2 

Caracas 

far 28 


Coftfus 

Belfast 

ran 7 

Cardiff 

ram 7 

Abu Dhobi 

suit 26 

Belgrade 

rain 4 

Casablanca 

fair 19 

Accra 

cloudy 30 

Berlin ■ 

cloudy 0 

Chicago 

fair -Z 

Akjbiri 

cloudy 2l 

Bermuda 

Shower 22 

Cologne 

far 2 

Amsterdam 

cloudy 4 

Bogota 

fair is 

Oaks 

fair 32 

Alberts 

ahovtcr 16 

Bornboy 

sun 34 

DefcB 

cloudy 11 

A item 

fan 13 

Brussels 
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Sim 25 

B. Aina 

sun 26 

Budapest 

rain 2 

Dube! 

sun 27 
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ram 4 

Chjijen 

Shower 3 

Dublin 

shower 7 

Bangkok 

fair 34 

Cafcu 

fair 23 

DiijrovrBk 

ram 6 
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fjw 17 

Cjpe Town 

sun 2? 

Edinburgh 

shower 5 


We* can t change the weather. But we can 
always take you where you want to go. 


Lufthansa 


Faro 

fair 19 

Madrid 

fair 16 

Ftangoon 

fair 32 

Frankfirr 

cloudy 3 

Majorca 

Hr 18 

Reykjavik 

shower 1 

Geneva 

fair 7 

Malta 

fair 16 
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fair 25 

Gibraltar 

fair 19 

Manchester 

ram 5 

Rome 

fair 14 

Glasgow 

ram 4 

Manila 

fair 30 

S. Frsco 

fair 16 

Hamburg 

far 2 

Melbourne 

cloudy 21 

Seoul 

fair 6 

Helsinki 

far -1 

Mexico City 

fair 23 

Singapore 

shower 30 

HongKonq 

Sim 25 

Miami 

fa* 26 

Stockholm 

fair 0 

HooohJu 

far 29 

Milan 

fair 7 

Strasbourg 

fair 5 

Istanbul 

ran 18 

Montreal 
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Sydney 

an 29 

Jakarta 

fair 31 

Moscow 

cloudy 1 
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cloudy 18 

Jersey 

rain 10 
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dwi 1 
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fair 24 

Karachi 

sun 29 
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shower 25 

Tokyo 

rain 17 
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fair 25 

Naples 

fair 12 

Toronto 

cloudy -2 

L Angeles 

sun 23 

Nassau 

fair 28 

Vancouver 

rain 11 

Lis Palmas 

fair 23 

New Vorfc 

far 4 

Venice 

fair 7 

Lima 

fair 22 

Nfoa 

Sim 15 

Wanna 
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Lisbon 

tab-U 
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Warsaw 

cloudy 0 

London 

shower 7 

Oslo 

fair -3 

Washington 

sm 7 

LwcJxxag 

cloudy 1 

Parte 

ram S 

Wefhngtort 

cloudy 15 

Lyon 

fair 7 

Perth 

fair 25 

Winnipeg 

sun -6 

Madeira 

shower 21 

Plague 

sleet 0 

Zurich 

sleet 5 


THE LEX COLUMN 

Chortling chancellor 


Rarely has a British pre-election 
Budget- been so boring. From tbe 
perspective of financial markets, 
that is no bad thing. Mr Kenneth 
Clarke, the chancellor of the exche- 
quer, did come up with a small 
bribe by catting the basic rate of 
income fo* But the overall fiscal 
stance was remarkably conserva- 
tive for -stage of tbe electoral 
cycle. Once the slew of tax 
increases is taken into account, the 
net tax give-away is only 0.1 per 
cent of GDP. Subtract the effects of 
lower spending and there is actu- 
ally a fiscal tightening of QJ23 per 
cent of GDP. 

All this puts the UK’s public 
finan ces In better nick than many 
feared - certainly better than those 
of many European countries, which 
are having to fiddle their figures to 
meet the Maastricht Treaty’s condi- 
tions for monetary union. That is 
good news far gilts, though equities 
may not fare as well, given that tbe 
tax increases will fall predomi- 
nantly on companies. 

But Mr Clarke will make a big 
mistake if he thinks the Budget 
removes the need to tighten mone- 
tary policy. Much more restrictive 
fiscal policy would have been 
needed for that. With economic 
growth accelerating, inflation 
seems set to exceed the govern- 
ment’s already implausible 2*A per 
cent target by a wide margin unless 
interest rates are put up again. To 
be fair, all Mr Clarke has said is he 
wants to avoid tightening monetary 
policy “excessively”. The sooner he 
acts, the greater the chance of ach- 
ieving that. 

Budget casualties 

The chancellor was looking for 
easy targets to offset his personal 
tax give-aways, and targets come no 
easier than the utilities. Squeezing 
capital allowances on long-life 
assets looks rather like the Tory 
equivalent of Labour's utility wind- 
fall tax, since it will largely hit 
water and electricity companies 
with their networks of pipes and 
wires. With the measure forecast to 
raise £675m in 1999, It could yield as 
much as Labour's version over the 
life of a parliament. 

Aloopops. fruit-flavoured alcohol 
drinks, were another sitting duck, 
given their appeal to under-age 
drinkers and the fact that they have 
grown into a £300m-a-year business 
in just two years. Bass accounts for 
two thirds of those sales and, while 
consumers will take most of the 
price increase, it could take a £3m 
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profits hit The electrical retailers 
look worse off. following likely tax 
increases on their highly profitable 
warranties. The tax hit could knock 
5 to 10 per cent off Dixons' profits if 
tt has to pay VAT on warranties. 
The proposed measures on warran- 
ties would also impact travel agen- 
cies, television rental firms such as 
Thom and car hire companies. 

Tbe tour operators had a particu- 
larly bad afternoon. The increase of 
up to £10 on air passenger duty 
matches their average profit per 
holiday, so it will clearly be passed 
on. but at some cost to volumes. By 
contrast, the increase in the insur- 
ance premium tax will have only a 
minimal impact on the UK's general 
insurers, as consumers will bear the 
brunt 

UBS 

Union Bank of Switzerland's rep- 
utation as the plodder among the 
big three Swiss banks is richly- 
deserved. Not only is it the last to 
tackle the problems of the dire 
domestic market but yesterday's 
restructuring package is also the 
roost timid of tbe three. UBS is cut- 
ting 800 jobs in Switzerland, half as 
many as Swiss Bank Corporation 
and fewer than a quarter of the 
number going at CS Holding. UBS 
says it has been trimming staff for 
years. But at the end of this exer- 
cise it will still have a bigger Swiss 
workforce and 20 per cent more 
branches than its two rivals, yet 
roughly the same domestic market 
share. 

The one-off loan provision of 
SFr3bn is more of a step forward. 
UBS is finally acknowledging the 
dire state of the Swiss economy, 
now in its sixth year of recession. 


But this special charge, coming on 
top of SFrl.4tm of rejmUir bad debt 
provisions this year, puts paid to 
the long-held holier that the hank s 
asset quality is superior to that of 
its peers. It has now provided 
against fully S per cent of its domes- 
tic loan portfolio. 

UBS forecasts that this shake-up 
will boost its return on equity from 
7V S per cent last year to 12 per cent 
by 1999. This is slightly disingenu- 
ous. since pulling provisions into 
1996 inevitably flatter* future years. 
It cannot hide the fact that the 
group remains overcapitalised with 
a tier 2 capital ratio of around 9 per 
cent - and that It will take further 
restructuring to make anything 
approaching a decent return in its 
home market. 

Italian equities 

Maastricht-inspired euphoria has 
done wonders for Italian bonds and 
the currency, but has left equities 
out in the cold. The Italian stock 
market has underperformed the 
rest of Europe excluding the UK by 
20 per cent since 1995. despite the 
arrival of an apparently fiscally 
responsible government. 

As a result, the gap between bond 
yields and the earnings yield on 
equities has narrowed to 1.5 per- 
centage points, against an average 
or 7 points over the past decade. 
Yet double digit earnings growth 
is expected over the next three 
years. 

However. Maastricht will carry a 
considerable cost. The downward 
push in the lira's European 
exchange rate mechanism parity of 
L990 to tbe D-Mark has the same 
economic impact as an interest rate 
rise, at a time when economic 
growth is slowing. Yet the Bank of 
Italy is unlikely to cut interest 
rates until the budget is approved. 
Exporters, which is one of the 
most dynamic segments of the 
stock market, will suffer. Moreover, 
a tighter budget and impending 
Euro-tax will put back a consumer 
recovery, to the detriment of the 
likes of Fiat. 

Of course, falling bond yields 
could encourage some switching 
into equities, while the gradual 
introduction of privately-funded 
pension funds should fuel demand 
for equities. But poor corporate 
governance, combined with the 
absence of any drive towards deliv- 
ering shareholder value via 
restructuring, provide compelling 
arguments against a significant 
renting. 
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Regulators agree 

to develop rules 

Regulators from around the world have agreed 
to develop rules that would allow them to iden- 
tify liuge exposures in commodity foturaa and 
over-thecountar markets. The agreement, 
announced after a meeting in London, comes in 
the wake of the Sumitomo trading scandal 
where Mr Yasuo Hamanaka ran up losses of 
*2.6bn in the copper market. Page 20 

TON pinna gas pipailna to Brail 

Argentina has moved closer to supplying gas to 
the potentially vast Brazilian market with the 
announcement by Argentine group Transporta- 
dora Gas del Norte (TON) that it intends to 
build a pipeline to southern Brazil. The pipeline 
would stretch some 440km and cost at least 
826Gm to construct. Page 14 

BMor sate draws global Interest 

The privatisation of Venezuela's Slderdrglca del 
Orinoco (Sldor), the last Latin American steel 
complex to remain in state hands, is attracting 
keen Interest among Mexico's leading steel com- 
panies, as wen as other groups such as Kobe 
Steel of Japan and Dong Kul Steel MUl of South 
Korea. Page is 

Olivetti dheehee imei gn ey commu te* 

Olivetti, the troubled I talian information tech- 
nology company, dissolved the executive comp 
mittee set up as an emergency measure in Sep- 
tember, reinforcing the power of Mr Roberto 
Colaninno, the chief executive, and the 17- 
strong board. The company said the committee, 
which was Increased last month from four to 
five members, was no longer needed, and that - 
its dissolution followed a period of stabi- 
lisation. 


KHC powar group to po«t dividend rises 

National Grid Group, the owner of the high- 
voltage transmission system in Engine and 
Wales, said it planned to deliver real dividend 
increases of 4 to 5 per cent, higher than expec- 
ted by the stock market, over the next four 
years. However, the company risked the elec- 
tricity regulator's ire by unveiling a plan to 
achieve this growth on the back of 6 per cent 
real reductions in controllable costs a year, over 
the four yean beginning next April. 
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Anglo defends Lonrho purchase 

Chairman says 26% stake is long-term investment as he unveils strong interim results 


By Kenneth Qoodjng, 

Mining Corrsspondant 

Mr Julian Ogilvie Thompson, 
chairman of Anglo American 
Corporation of South Africa, 
yesterday fended off criticism 
of the company’s recent pur- 
i chase of a 26 per cant stake in 
| Lonrho, the conglomerate, as 
he travelled strong interim 
1 results. 

i Headline earnings, which 
i ex c lude both exceptional 
and losses and surpluses on. 
disposal of investments, 
increased by 22 per cent to 


R3A43bn (*BQm). wall ahead 
of forecasts. Mr Ogilvie 
Thompson said headline earn- 
ings in the s ec on d half were 
likely to be similar to those of 
the first six months and this 
would "give significant real 
growth far the year". 

. However, questions from 
analysts and fund managers in 
London and Johannesburg 
suggested the investment com- 
munity remains puzzled by. 
Anglo's Lonrho purchase, par- 
ticularly as it might bring 
Anglo into conflict with the 
European Commission by 


potentially Increasing the 
group's Influence in the global 
platinum market "You paid 
R2.5bn and you guys don't 
seem to know what you are 
going to do with ft,” one ana- 
lyst complained. 

Mr Ogilvie Thompson said 
the stake was a long-term 
investment of a type Anglo 
was experienced at handling. 

He promised that, although 
at present Anglo was showing 
a leas on the stake - bought 
from Lonrho’s former chief 
executive Mr Dieter Bock - "in 
the long term, shareholders 


will be pleased With the deal”. 
He said Anglo had always real- 
ised that, because of its own 
dominant, position In the plati- 
num market, "it would be 
against the rules to Interfere 
with Lonrho's platinum 

0p6T8tj008 ll ( 

Discussions about the platl* 
num issue had started with the 
European Commission "and 
we are confident we 
to a satisfactory arrangement”. 

Anglo's net earnings for the 
six months to end-September 
increased by 62 per cent to 
R£97Sbn (1,046 cents a share 


compared with 837 cents In 
1885). The interim dividend is 
bring lifted by 28 per cent to 
160 cents. 

Anglo also announced yes- 
terday that it had created 
South Africa’s -first black- 
owned mining house by selling 
its controlling stake in JCL the 
gold producer, to a consortium 
led by Mr Mzl Khumalo, a for- 
mer political prisoner on Rob- 
ben Island. Anglo has sold 34£ 
par cent at SCI to the African 
Mining Group, a consortium of 
black investors, for R2.Shn. 


Disney shares lifted by 
late surge in profits 



By Richard Tomkins 
In Now York 

Big profit increases from films, 
t+iamfl narks anf i broadcasting 
helped Walt Disney, the US 
entertainment group, record a 
80 per cent suxge in underlying 
net profits to 8864m in its fis- 
cal fourth quarter to Septem- 
ber, the company reported yes- 
terday. 

Earning* per share, boosted 
by 8482m worth of stock repur- 
chases during the quarter, rose 
by 68 per cent to 62 casts, well 
ahead of the expected 48 cents. 
The shares were 42tt up at 
876V4 in early trading. 

The strong fourth quarter 
performance, driven by a 12 
per cent increase in revenues 
to SS^hn, helped offset weak 
performances in the first two 
quarters, leaving full-year net 
profits 16 pear cent ahead at 
|l.&bn. These pro forma fig- 
ures assume that the flflbn 
acquisition of Capital Cities/ 


ABC, completed in February, 
had been in effect for the 
whole of both years. 

Mr Michael Eisner, chair- 
man « hw executive, 
the pe r formance showed the 
integration of Disney and ABC 
was working well, while Mr 
Mining Ovftz, president, high- 
lighted record attendances at 
Disney's theme parks. 

In the creative content divi- 
sion, the biggest of the three, 
fourth quarter revenues rose 
by 18 per cent to |2.7bn and 
operating profits rose by 81 per 
cent to 8887m. Disney said the 
figures reflected the successful 
domestic home video releases 
of Oliver & Company and 
Aladdin and the King of 
Thieves, the domestic box 
office success of Phenomenon, 
and strong performances in 
the international market by 
The Book and The Hunchback 
of Notre Dame. 

The division's results also 
reflected growth in consumer 


product licensing, Disney -<<1, 
but the increases were par- 
tially offset by lower television 
xeshttB due to the syndication 
of Hans Improvement In the 
prior year. 

Broadcasting increased revc- 
nues by 4 per cant to |l-4bn 
and operating profits by 86 per 
cent to 8229m. 

Disney said the division ben- 
efited -from reductions In pro- 
gramme amortisation and 
other costs attributable to the 
acquisition, primarily at the 
television network. These out- 
weighed the Impact of a fur- 
ther drop in ratings. 

The theme parks division 
increased revenues by XI per 
cent to fiJbn and operating 
profits by 16 per cent to 8242m, 
resulting from record atten- 
dances and increased spending 
by visitors to Walt Disney 
World and Disneyland. Disney 
said these gains reflected 
increases in domestic and 
International tourism. 



Michael Eisner pleased with ABC's integration into the group 


Denmark seeks to form joint Nordic bourse 


By Greg Motor In Stockholm 

The Danish stock exch a ng e 
said yesterday it was inter- 
ested in forming a common 
Nordic bourse with Stockholm, 
Helsinki and Oslo in a bid to 
meet the challenge of stock 
market int egration In Europe. 

Tim decision adds urgency to 
debate In S c and in avia about 
the feasibility of a pan-regional 
trading system.. Mr -Lars 
Johansen, Copenhagen bourse 
managing director, said the 
Nordic countries needed a bit 
ger platform to compete with 


other European bourses, "The 
way forward tor us la to partic- 
ipate in a Nordic bourse, ” Mr 
Johansen said in a Danish 
newspaper interview. 

A Joint Nordic bourse would 
Join Paris as the third biggest 
stock exchange in Europe, 
measured by domestic turn- 
over. The four markets had 
combined turnover in October 
of 8481m, putting them behind 
only London and Frankfort 

Their market capitalisation 
was $367hn at the end of June, 
leaving them fifth after Zurich 
and Paris, on 840lbn and 


Barry Riley 


85891m respectively. Mr Johan- 
sen said growing integration 
on the European securities 
market made it necessary for 
the four main Nordic countries 
to cooperate by means of trad- 
ing and information systems. 

He envisaged the creation of 
a pan-Nordic bourse within 
three years, predicting foil 
talks between the exchanges 
would start next year. 

If no merger could be agreed, 
Copenhagen would consider a . 
merger with Stockholm alone 
or look far potential partners 
farther south, in Benelux. Ger- 


many or France, he said. "In 
that case, we are talking about 
a longer time period, but trade 
is conducted electronically so 
there are no physical limita- 
tions oncooperatton." 

The four main Nordic 
bourses have in recant weeks 
held Informal discussions 
about collaboration. But many 
observers have been sceptical 
about a foil merger, suggesting 
Stockholm's dominance would 
prove an insurmountable 
obstacle for the others. 

Stockholm would represent 
about 55 per cant of Joint mar- 


ket «i|w*n)jMHnn and trading 
volume. However, its attention 
is deflected by negotiations on 
a possible merger with OM 
Group, the Swedish derivatives 
e xchan ge operator, which is 
the largest single owner in the 
Stockholm bourse. 

Mr Bengt Ryden, bead of the 
Stockholm stock exchange, 
said he did not believe a 
full-blown merger between the 
bourses was politically feasible 
in the short term, but be was 
in favour of creating a com- 
mon trading link between 
them. 


Pearson 
acquires 
Putnam 
Berkley 
for $336m 

By Raymond Snoddy 

Pearson, the UK media and 
entertainment group, yester- 
day significantly extended Ha 
international publishing inter- 
ests by paying 8888m for Put- 
nam Berkley, a leading pub- 
lisher of best-selling authors 
In the US. 

The deal underlines Pear- 
son’s commitment to general 
trade publishing as well as 
educational publishing and 
will make its Penguin subsid- 
iary the second largest 
English language trade pub- 
lisher in the world. 

Although the purchase from 
MCA, the media group con- 
trolled by Seagram, was car- 
ried out by the Peer- 

son management, Ms Marjorie 
Scardino. who takes over as 
Pearson chief executive in 
Jannary> was kept fnUy 
informed of the negotiations 
and supports the acquisition. 

Putnam Berkley, which spe- 
cialises in best-soiling authors 
such as Tom Clancy, Patricia 
Cornwell, Dick Francis and 
Kurt V onn eg n t, had operating 
profits of |8 4m on sales of 
8278m in the year to the end 
of June. 

The deal was s truct ur ed to 
ensure that Pearson, whose 
interests the Financial 

Times, would get the benefit 
of pre-Christmas sales, esti- 
mated at 820m in positive 
operating cashflow. 

Mr Michael Lynton, who 
succeeds Mr Peter Mayer at 
the end of this year as chair- 
man and chief executive of 
Penguin Group, said yester- 
day; The two badnesses com- 
plement each other extremely 
well. They will create a very 
powerful publishing bouse 
able to attract more authors 
than the two individually. " 

Penguin has ft strong back- 
list of titles while Putnam's 
strengths lie in its “fyontlist” 
of contemporary authors who 
typically write a new book 
every year. 

One factor In the deal was 
the position of Ms Phyllis 
Granii, the present chairman 
and chief executive of Put- 
nam. It is believed Pearson 
was her preferred purchaser 
once it was decided the busi- 
ness was for sale. Ms Grain 
will become president of the 
Pengnin-Pntnam businesses, 

Paarson debt under review, 
Page 18 


Economic cost of Italy’s 
financial success 
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Italy’s utm»v4wi 
rehabilitation 
continued at 
the weekend 
with the lira's 
EBM re-entry at 
DM990, a round 
number des- 
igned by a 
European Union committee. 
This follows the amasing 
rerating eg Italian government 
bonds recently, with the 
spread againat l&yeor German 
bunds shrinking from boo basis 
points to its since January. 

These bonds an now rated 
more highly than UK gilts, a 
reflection of the refusal of the 
British government to make 
up ita mind on tha single Euro- 
pean currency. Yet .Britain's 
reasons for hesitation are only 
confirmed by the Italian expe- 
rience, 

Despite (or rather, because 
of) the financial recovery Italy 
has achieved. Including a 88 
per cent rally by tha Jlra 
against the D-Mark in 19 
months, the economy -has 
slumped,. 

Real growth may be less 
than 1 par cent for 1996, and 
recovery b, es for 1907 are 
fading fast, bearing in mind 
that a special Euro-tax is pro- 
posed to massage down the 
budget deficit. True, Inflation 
has now fallen below the Brit- 
ish rate. 

Yet for all the misery, flu 
Italians, see economic and 
monetary union as offering an 
escape route from their coun- 
try's fiscal crisis. Public sector 
indebtedness is, notoriously. 
125 per cant of gross domestic 
product, more than twice the 
Maastricht reference level. 

On its own, Italy has faced a 
drift into insolvency or infla- 


tion, which is why its bonds 
yielded almost 14 par cant as 
recently as last year. 

Inside Emu, the sums would 
look different, and the bond 
market has already rewarded 
Italy far effort 

Thus Italy has achieved a 
primary surplus (a budget sur- 
plus before debt interest, the 
latter being more than 10 per 
cent of GDP). The big falls in 
interest rates will help the 
budget progressively and 
quickly as the debt (whose 
average term is 3Vi years) is 
rolled over. 

But will this be enough? 


Yet for all the 
misery, Emu is seen 
. as aa escape route 
from the country’s 
fiscal crisis 


There Is talk of cosmetic mea- 
sure* to defer certain interest 
payments In order to squeese 
beneath the fiscal deficit 
ceiling in 1997, A much more 
fundamental debt restructur- 
ing could follow in doe course. 

That prompts the nasty 
thought that Italy's quickest 
and most direct route into 
Emu would be first to write 
down its (tot by half. 

This s earns unthinkable, but 
remember that the debts total- 
ling SSS par cent of GDP repre- 
sent only part of government 
o bliga tions, The present value 
of unfunded future pension 
defleife amounts to much more 
than another 100 per cent of 
GDP. 

The bond market assumes 


complacently that the govern- 
ment will default on part of 
three social security promises 
(indeed, it has already started 
to renege), but will folly hon- 
our the con tr actual debts. Is 
this realistic? 

Pension cuts anger a lot of 
voters - and in Italy, they vote 
often. But then, (tot restruct- 
uring or default would be 
hazardous too because public 
sector debt hat almost 
entirely bean held domesti- 
cally. and largely by private 
investors. 

On the other band, overseas ! 
ownership of Italian govern- 
ment debt has recently risen 
above 20 per cent. 

Signing up for' the euro 
would by no means be a soft I 
option for Italy, because eflec- 
tively it would have converted 
its debt into a foreign currency 
and given up its inflation 
option. 

Perhaps euro real rates wffl 
be affordably low. Maybe a 
massive privatisation pro- 
gramme would permit Italy to 
repay a large proportion of its 
debt 

Believe it if you wish. All 
the same, credit rating agen- 
cies are now calculating that 
pret-Emu, high-quality Italian 
private sector borrowers would 
enjoy a better rating than the 
govern m e n t 

In the background are those 
worries that Padanla, as the 
northern separatists dub their 
region, will carry away most of 
tha wealth and i n c ome , toy- 
ing the south with too many of 
tha debts. 

Even without such a disas- 
ter, Italy has an awfully tog 
way to bo to rescue its public 
finances. And Emu is a shaky 
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Lloyds TSB to sell off Macquarie holding 


By Nikki Tait m Sydney and 
George Graham in London 

Lloyds TSB, the UK banking 
group, will record a pre-tax 
profit of around £4 0m 
on the sale of its 
remaining 13.4 per cent 
stake in Australia's Mac- 
quarie Bank to the Brunei 
Investment Agency, the 
investment arm of the gov- 
ernment of Brunet 
Lloyds inherited the Mac- 
quarie stake with Hill Sam- 
uel, the merchant bank it 
acquired when it merged 
with TSB Group last year. 
The group has been rapidly 
shutting down or selling 


most of its investment bank- 
ing activities, leaving fund 
management as the only sig- 
nificant business still to bear 
the HOI Samuel name. 

The 19.96m Macquarie 
shares are being sold at 
A$7.60 each, or just over 
AS15lm (US$i22.5m). The 
price is pitched at a signifi- 
cant discount to the market 
price for Macquarie, which 
listed last July. Macquarie 
shares closed 6 cents lower 
at AS8.68 on the news. 

Hie sale ends months of 
speculation over Hill Samu- 
el’s intentions towards its 
stake in the Australian 
investment bank. 


Macquarie was b om out of 
the former Hill Samuel Aus- 
tralia operations in the mid- 
1980s. and the UK bank 
remained the largest single 
shareholder. It reduced its 
stake from 100 per cent to 30 
per cent in 1985, and cut this 
to 15 per cent four years ago. 
Speculation that it would 
sell out entirely has been 
widespread since Lloyds 
merged with the TSB Group. 

Mr David Clarke, Mac- 
quarie c bai rmwn. said yester- 
day that he understood 
Lloyds did not view invest- 
ment banking as a core 
activity. 

Macquarie said it knew 


B1A through a “dialogue” on 
business opportunities in 
Australia, although there 
had been no significant 
pwaru-ial jink - However, BLA 
had indicated it would be 
interested in acquiring the 
Hi!) Samuel stake, and talks 
on the deal started in 
August. 

Mr Allan Moss. Macquarie 
managing director, said the 
transaction was originally 
struck on a provisional basis 
- subject to approvals - 
when the bank’s share price 
was just over ASS. and that 
the large discount had devel- 
oped, since then. 

The approvals, which 


include clearance under Aus- 
tralia’s foreign investment 
guidelines, have now been 
given. 

B1A, which is buying the 
stake via its Brunei Invest- 
ment and Commercial Bank 
subsidiary, will have the 
right to take its stake to 15 
per cent and to have a repre- 
sentative on the Macqparie 
board. 

Although there are no for- 
mal guarantees, Mr Clarke 
said that it was In the nature 
of B1A to be a long-term 
■investor. 

BLA has other financial 
services investments In die 
region, including broking 


Arms in the Philippines and 
Japan. It also owns a large 
agricultural property in Aus- 
tralia’s Northern Territory. 

Macquarie Bank said that 
tt was “very proud” of the 
new association, which it 
saw as consistent with its 
growing range of interests 
across Asia. 

"I would hope we could 
work with them [B1A] an a 
number of investment pro- 
jects in the region,” Mr 
Clarke said. 

Macquarie has a market 
capitalisation of about 
A8L3bn- 

Assets under management 
exceed A$20bn. 


TGN 
plans gas 
pipeline to 
Brazil 


By David Pilling 
in Buenos Aires 

Argentina has moved a step 
closer to supplying gas to 
the potentially vast Brazil- 
ian market with the 
announcement by Argentine 
group Transportadora Gas 
del Norte (TGN) that it 
intends to build a pipeline 
to southern Brazil. 

The pipeline, which would 
stretch some 440km from 
Entre Bios province In 
northern Argentina to Rio 
Grande do Sul In southern 
Brazil, would supply gas 
provided exclusively by 
YPF, the privatised Argen- 
tine hydrocarbons group. It 
would cost at least 8250m to 
construct. 

Under an agreement 
between TGN. YPF and 
Petrohrds. Brazil's state oil 
group, gas would he sold via 
Petrobrds to a private com- 
pany operating a yet-to-be- 
bnilt 450MW combined-cycle 
generator in Rio Grande do 
Sul. The company will be 
determined by a public ten- 
der being organised by Rio 
Grande’s state electric util- 
ity. 

YPF executives said the 
pipeline, expected to trans- 
port 2.5m cu metres of gas 
daily, would mark an impor- 
tant breakthrough in the 
gradual liberalisation of 
Brazil's energy market. 

YPF has a strategic alli- 
ance with Petrobrds through 
which the two companies 
plan to develop joint ven- 
tures in Argentina, Brazil 
and other Latin American 
countries, and through 
which YPF hopes to prize 
open opportunities in Bra- 
zil’s traditionally closed 
energy sector. 

Argentina meets nearly a 
third of its energy needs 
through natural gas, while 
gas fills only 1 per cent of 
Brazil’s energy require- 
ments, creating a huge 
potential for Argentine 
exports. 

YPF is among several 
companies exploring for gas 
in north-western Argentina 
with the intention of prov- 
ing sufficient reserves to 
justify a much bigger pipe- 
line to S&o Paulo, the indus- 
trial heartland of South 
America. 


KTM offering faces rewed-up demand 

The Austrian motorcycle maker hopes to capitalise on success in niche markets 


T en years after Hariey- 
Davidson. the US 
motorcycle group 
beloved of Hell’s Angels and 
the Californian Highway 
Patrol, roared back on to 
Wall Street. KTM, an Aus- 
trian competitor, is gearing 
up to be Europe's first pub- 
licly quoted specialist motor- 
cycle company. 

Harley-Davidson and KTM 
operate In different niches of 
the motorcycle market, but 
have a similar financial his- 
tory. Harley-Davidson was 
on the verge of bankruptcy 
when it was rescued by a 
new management team 
which proved it was possible 
for asmall manufacturer to 
compete with BMW and the 
Japanese giants by develop- 
ing a cult image in a niche 
market. Today. Harley- 
Davidson produces far fewer 
bikes than it can sell, and its 
shares are selling at an 
exclusive 25 timas earnings. 

KTM, based in Mattig- 
hofen in Upper Austria,' 
began making motorcycles 
in 1953 and was producing 
off-road bikes before the Jap- 
anese. However, its strategy 
of concentrating an a limited 
range of high-performance 
competitive motorcycles led 
to bankruptcy. In December 
1991 a new management 
team took over, led by Mr 
Stefan Pierer. 

Mr Pierer has steered clear 
of competing directly with 
the Japanese volume produc- 
ers. instead he has exploited 
KTM’s success in competi- 
tion racing to extend its 
sporty image into related 
markets. A KTM rider won 
the first Motocross world 
championship in 1974 and 
New Zealand’s Shayne Kin g 
rode a 360cc KTM machine 
to victory in this year’s 
Motocross championship. 

While Harley-Davidson’s 
recovery owed a lot to its 
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Taking off: KTM has restored its fortunes by aiming its prodarts at people who prefer racing their bikes to polishing them 


appeal to ageing swingers, 
such as Malcolm Forbes, late 
publisher of Forbes maga- 
zine, KTM alms at the kind 
of bikers who want to race 
their machines rather than 
polish them. 

The result is that KTM’s 
sales have more than dou- 
bled. to 15.066, since the new 
team took over. In 1996-97 it 
expects to build mare than 

18.000 machines and top 

20.000 the following year - 
still small beer when com- 
pared with Honda’s 4Jjm or 
Harley-Davidson’s 115,000. 

However, KTM now 
exports more than 90 per 
emit of its output and in the 
year to end-August 1996 


increased its pre-tax profits 
by a third to Schl0l.9m 
(J9-53m) on a 25 per cent rise 
in sales to Schlbn. The cur- 
rent ea rning s per share of 
Schl7 figure is calculated 
after a venture capitalist has 
taken two-thirds of the 
SchSLBm net profit The ven- 
ture capitalist’s stake will 
decrease after thej flotation 
with the result that Austrian 
analysts forecast earnings 
between Sch37 and Sch47 a 
share in 1996-97, rising to 
Sch51 in 1997-98. 

KTM is the first initial 
public offering on the Aus- 
trian stock exchange for 
more than a year and is gen- 
erating a level of excitement 


not seen since Wolford, the 
Austrian maker of women's 
luxury hosiery, came to the 
market in February 1995. 

KTM plans to float almost 
half of its equity at a price 
ranging between Sch5Q0 and 
Sch600 pa- share. Joint lead 
managers are Creditanstalt 
and Deutsche Morgan Gren- 
fell- In the past, such issues 
had to rely on heavy interna- 
tional demand to be success- 
ful. • This time, however, 
there is a pent-up demand 
among Austrian retail inves- 
tors who missed out on the 
Deutsche Telekom issue. 

As a result, KTM shares 
may open at a substantial 
premium to their upper price 


of Sch600 when trading 
begins in mid-December. 
Last week SEZ, an Austrian 
high-tech company, floated 
its shares on the Swiss mar- 
ket at DFr960. In the first 
three days of trading they 
nearly doubled. The danger 
Is that the same thing might 
happen with KTM.' deepen- 
ing foreign Investors’ percep- 
tion that the Austrian mar- 
ket is rigged against them. 

The KTM offering will pro- 
vide a clue to whether the 
Austrian stock market has 
changed, or is stm a cosy 
dub where the insiders get 
the best deals. 

William Hall 


Australian airports operator climbs 14% 


By Nikld Tait • 
m Sydney 

Australia’s Federal Airports 
Corporation, whose 22 airports are 
being privatised by the federal gov- 
ernment, yesterday announced that 
annual operating profits rose 25.1 
per cent to A$1 60.4m (US$130 An). 

Profit after tax and abnormal 
items stood at A$78.1m. a IAS per 


emit Increase on the previous year. 
Total revenues rose 14.6 per cent to 
A$579.3m. driven largely by higher 
property and commercial revenues. 

Aggregate domestic passenger 
numbers rose .6.6 per cent, while 
international passengers increased 
more sharply, by 11.3 per cent to 
12.7m. Much of the profit increase 
was attributed to a record perfor- 
mance from Sydney airport, which 


has been excluded from the privati- 
sation programme until “noise” 
issues can be resolved. Sydney 
notched up a pre-interest profit of 
A$91m, an increase of A$2ZJm. 

Of the three airports being priva- 
tised in the first tranche, Perth regis- 
tered the strongest gain, with profit 
up 34 per cent at A$24.lm before 
interest. Brisbane saw earnings 
increase 2.5 per cent to A$44.6m. 


while Melbourne slipped 7.7 per cent 
to A$4K5m. 

The government has asked a 
shortlist of around 12 bidders to 
draw up offers for Perth, Brisbane 
a nd Melbourne, and bids are due by 
the end of January. Once these sales 
are completed, a sell-off of the 
smaller regional airports is likely to 
proceed. Proceeds from the sales are 
expected to top ASSbn. 


PepsiCo bottler feels the heat in Mexico 



P epsiCo’s main bottler 
in Mexico has stum- 
bled of late. Hot 
weather, poor drinking 
water and cheap prices have 
made Mexico the world's sec- 
ond-largest soft drinks mar- 
ket, with 2hn cases con- 
sumed each year. 

However, the recent 
attempts of Grupo Embotel- 
ladorde Mexico (Gemex), the 
bottler responsible for a 
third of Pepsi's sales in the 
country, to command ah 
ever greater chunk of the 
market do not appear to 
being paying off. 

In a decade and a half, 
Gemes transformed itself 
from being a regional bottler 
in the south of the country 

to owning the biggest Pepsi 
franchise outside the US. 
However, its breakneck 
expansion has generated 
large dollar debts - 99 per 
cent of the 1.57bn peso 
($l9S2m) total at the end of 
September was foreign-de- 
nominated - which soared in 
peso terms after the 1994 
devaluation and which still 
affect earnings. Moreover. 
Gemex’s aggressive promo- 
tion of cans and non-return- 
able bottles has provoked 
rifts within the company 
and, analysts say, damaged 
sales. 

Partly as a result. Pepsi's 
share of the Mexican cola 
market has fallen from 26 
per cent In 1995 to 22 per 
cent this year, while Coca- 
Cola’s share has climbed 
from 51 per cent to 61 per 
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Morgan Grenfell estimates. 

Such a reverse is espe- 
cially important for PepsiCo 
after recent problems in 
Venezuela, where its only 
bottler defected to Coca- 
Cola. (A new Venezuelan 
bottler was signed up soon 
after.; 

But Gemex matters for 
other reasons. In 1995, seek- 
ing to become more directly 
involved in the Mexican 
market, Pepsi Cola Interna- 
tional bought 25 per cent of 
the company for S154m, and 
will take voting control in 
2002. For its part, Gemex 
was designated an anchor 
bottler, with the right of first 
refusal for any Pepsi fran- 
chises that came up for sale 
in Mexico. Three Pepsi- 
owned franchises passed 
into Gemex’s hands as part 
of the deaL 
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ously been denied a stake in 
Gemex after the collapse of 
the peso, Mr Enrique Molina, 
Gemex president and chief 
shareholder, acceded to the 
pressure from the multina- 
tional for a stake. There 
were too many dollar- 
denominated debts to do oth- 
erwise. 

“The financial crisis in 
Mexico brought thing* to a 
head. If there was ever a 
time to invest and show con- 
fidence in Mexico and 
Gemex. It was then,” said Mr 
Roger Enrico. PepsiCo chief 
executive. 

G emex has continued 
to expand, acquiring 
a further franchise 
in central Mexico this 
summer, and Is now deep in 
negotiations for another, in 
Monterrey. “We are 


the 


all sizes across 
country," said Mr Molina. 

But the company is not 
free from problems. In par- 
ticular, the switch to non- 
returnable drinks contain- 
ers, which now account for 
about half of all soft drink 
sales, has generated so much 
controversy that chief 
financial officer Mr Sergio 
Robledo left the company 
over the issue earlier this 
year. 

The switch to non-return- 
ables is central to Mr Mol- 
ina's plans to modernise and 
rationalise the company, 
since returnable bottles need 
to be transported, cleaned 
and stored, with attendant 
costs. The company already 
has a formidable level of ver- 
tical integration, manufac- 
turing its own bottles and 
refrigerators and buying 

~ — *•** ftgu’ml.innc nr c near frrww Mr Molina’* nri- 


vately-owned sugar mills. 
But most of Gemex’s con- 
sumers are thought to be 
less inclined to boy expen- 
sive non-returnable bottles, 
particularly after a savage 
recession. 

Analysts argue that the 
move to more non- 
retnmable bottles has hurt 
the company’s results. For 
the third quarter this year, 
Gemex’s same-franchise soft 
drink sales volume was just 
15 per cent up an the third 
quarter of 1995 - a weak 
recovery after Mexico’s 
worst recession for 50 years. 

The company’s operating 
figures since the devaluation 
have been hurt by the 
greater proportion of non- 
returoables,” said Mr Scott 
Wifldns, an analyst at Deut- 
sche Morgan Grenfell in 
Mexico City. 

Investors have also been 
worried by Gemex’s finan- 
cial costs, which remain 
high even after Pepsi's cash 
injection, which allowed the 
company to retire about 
$100m of debt 

At the end of September, 
the company’s debt-toequity 
ratio stood at 43 per cent, 
half the previous year’s 84 
per cent but stm high This 
year its stock has underper- 
formed the Mexican market 
by more than 30 per cent 

Another concern has been 
administrative instability. 
Gemex recently lost chief 
operating officer Mr Steve 
Lawrence, who was moved 
to Pepsi Cola Mexico In the 
_wake of hi eh-] eve 1 chanown 


at PepsiCo in the US. Mir 
Lawrence’s role in Gemex 
had been seen as a sign of 
the multinational’s greater 
involvement. Following his 
departure, Mr Molina has 
regained a greater role in 
Gemex’s administration, 
although he promises a new 
chief operating officer by 
mid-December. 

I n spite of its recent trou- 
bles, Gemex has hopes of 
an 8 per cent increase in 
sales next year, fuelled by 
the expansion of its new 
franchises and growth in 
other products such as Elec- 
tropura, the top selling bot- 
tled water In the country. 
Sales may increase even 
more if Mexico's domestic 
economy stages a strong 
recovery. 

“You cannot assume that 
they are going to get market 
share back. But you can 
assume that if the economy 
grows 4 per cent next year, 
volumes could grow by 30 
per cent and operating prof- 
its by 20 per cent.” said Mr 
Tim Baker, an analyst at 
SBC Warburg. 

But Gemex has suffered 
unduly from the Mexican 
recession and Pepsi has 
suffered with it And while 
Mr Molina's drive and 
aggression served both 
companies well as he built 
up his bottler, the past two 
years have shown that there 
are pitfalls to such ambition 
as well. 

Daniel Doxnbey 


iKrrFRMATlQNAL NEWS DIGEST 


Deere posts record 
fourth-term profit 


maker, 
and said 


, or 


to 


the 


John Deere, the agricultural and heavy equipment 
reported record earnings for the fourth quarter, an ^ 
improving worldwide dietary trends and MtfJWW 
most of Asia and Latin America *ould 
co ntin ue to strengthen demand for agricultural p 
including the company’s form machines. 

Fourth-quarter income rose lo per cent, to $173.9m. 

68 cents ashare, from 5150.6m. or 57 cents, a year ago. 
Sales rose 7 per cent to $2.9bmFor the 
reported net income up from $706.im, or S2.71 a a *^f e ’ 
5817.3m, or $3.14 a share. Sales for the full year were 
$11 sbn. up from $i0.3ton a year ago. Export sales from 
US rose 26 per cent this year, to top $45bn. 

“Worldwide demand for John Deere agricultural 
equipment remains very strong." said Mr Hans Bee here £\ 
-hdit-m an “Favourable weather conditions in the major 
producing areas in North America, combined with 
removal of all annual acreage reduction programmes in 
the US, resulted in significant increases in production ol 
wheat, com, and soybeans in 1996. However, despite 
recent price declines, grain prices remain at reasonably 
good overall levels.” Laurie A tone. Chicago 

NWI gains control of ATL 

New World Infrastructure (NWI). the infrastructure arm 
spun off from New World Development last year, has 
taken control of Asia Terminals (ATL), which operates 
the third container terminal in Hong Kong's Kwai Chung 
port, in a deal worth HK$l.59bn (US$205. 9m). 

NWTs controlling stake in ATL is the result of the 
infrastructure company lifting its interest in Se aland 
Orient Terminals, which owns 50 per cent of ATL. After 
the deal. NWTs bolding in ATL will rise from 39 per cent 
to 54.17 per cent. NWI is to fund the acquisition through a 
mix of 42.8m new shares and a cash payment of 
HK$795.1 hl The price of the new shares, at HK$18£7 each, 
represents a 5 per cent discount to the closing price of 
HK$1935 on November 6, when the deal was being put 
together. Yesterday, the company’s shares closed up 
HK80.15 at HK522.35. Louise Lucas. Hong Kong 

Sun Alliance Life expands 

Sun Alliance Lite Assurance, the Australian life and 
pensions subsidiary of the UK’s Royal & Sun Alliance, has 
agreed to buy 60 per cent of Connelly Temple, a specialist 
superannuation business based in New South Wales. The 
sale, which is subject to appro vaUs expected to be 
completed in December. No financial terms were 
disclosed. Connelly Temple has A$70Qm (USfSBSm) under 
administration on behalf of more than 40,000 individuals. 

AFX News, London 

KPN extends TNT offer 

The recommended A$2bn (USJl.ffibn) offer by the 
Dutch-based KPN group for Australia's TNT has been 
extended to December 12. The bidder said it was now 
entitled to about 325 per cent of its target’s equity. 

Nikki Tait, Sydney 

James Hardie in Philippines 

James Hardie. the Australian building products company, 
is moving its fibre cement business into Asian markets 
for the first time, forming a joint venture with Jardine 
Davies in the Philippines. The joint venture will start 
building a A$50m fibre cement plant south of Manila next 
year, and is aimed at supplying Manila’s active housing 
construction market. Nikki Tait 

Stora looks to Asia 

Store, the Swedish paper and packaging group, is seeking 
a larger presence in Asia by establishing production 
plants in the region, newspaper Finans Tidningen 
reported. “We want a larger presence in this important 
growth market,” the group is reported as saying. “We 
don’t want to comment cm how long we have left from 
thought to action, or if we are already having talks with 
some party.” he said. Stora said the production areas in 
question were for mechanical printing paper and 
cardboard. AFX News, Stockholm 

Gas Natural sees 13% growth 

Gas Natural, Spain's dominant gas distributor, which is 
partly owned by the government, has forecast annual 
sales growth of 13 per cent until 2000, the financial daily 
Expansion repealed. Mr Andres Arregui, Gas Natural 
director, said the company was also interested in 
investing in the telecommunications sector. He said it 
planned to participate in next year's privatisation of 
Spain’s second basic telecoms operator, Retevision. 

AFX News, Madrid 

Funds return to Shanghai 

A three-year freeze on new listings of mutual funds on the 
Shanghai Stock Exchange will end this week, in a signal 
that China is moving ahead with plans to stabilise its 
securities markets by bringing in more institutional 
investors. Three tends will be listed on the exchange on 
Friday. 

Chinese authorities clamped down on the mutual fund 
industry in 1993, on tears of irregularities as the number 
of funds ballooned to more than 70. At the time, the 
authorities said a lack of adequate regulations for funds 
could lead to chaos in China’s markets. 

China's markets remain heavily infiiwumwi by 
Individual investors taking speculative, short-tom 
positions, which has contributed to market volatility. 
Authorities have also indicated that foreign fund 
managers will in future be allowed to form joint venture 
tends. If this proceeds, it would enable foreign securities 
companies to gain exposure to the domestic reserved 
A-share market for the first time. Sophie RoelL Beijing 

Banespa shares suspended 

Shares in Banespa, the bank controlled by the Brazilian 
state of S&o Paulo, were suspended yesterday following 
press reports that it made profits of R$78*L3m (US$762^m) 
in the first nine months of the year. Banespa, which Is 
one of the largest retail banks in Brazil, has not reported 
its results since 1994, when it was put under Central Bank 
administration after it was in danger of collapsing 
because of $18bn of doubtful loans to the state 
government. The figures were contained in a leaked 
report from Banespa to the SSo Paulo state ministry of 
finance. Both refused to comment yesterday on the report 

The federal government is expected to announce an 
agreement on the refinancing of Sdo Paulo’s debts later 
tins week. Expectations about the deal, which Is thought 
to include a transfer of the controlling stake in Banespa 
to the federal government, have led to a sharp rise in 
Banespa’s shares in the last week. Geoff Dyer. Sao Paulo 

Go-ahead on Alzheimer’s drug 

Eisal America, the alliance between the US 
pharmaceuticals group Pfizer and the Japanese company 
Elsai, has received marketing clearance from the US Food 
and Drug Administration for ARICEPT. a new drug for 
the symptomatic treatment of mild to moderate 
Alzheime r's disease 

Controlled clinical trials in more than 900 patients 
demonstrated that more than 80 per cent of patients 
taking ARICEPT either improved or exhibited no further 
deterioration in tests of cognition over the course of the 
studies, the companies said. AFX News, New York 
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Broker, banks UBS moves European operations to London 

3.Pl Pr 111* F By WHEamHaT in Zurich ness. He will step down from the “ enormous ' cost block in which dal centre in Europe to rival Lon- don’s position, be said- He expert 

. group executive board and be there is little transparency". don. UBS employs 3JJ0Q people in it rather to hit those centres wba 

* __ __ _ _ Union Bank of Switzerland has replaced by Mr Robbs, who will be UBS’s decision also reflects the there, and before UBS’s decision it foreign exchange markets conce 

|m JM I • _ underlin ed Hie gro w ing importance based in London. growing fVnnnHai power of the City had already emerged as the centre trated on trading European CD 

I Tl I y I ^| | \ S* | of London by beoaming the first The decision to switch the man- of London. Mr caWaUgv etta said for European corporate finance, rency cross rates, such as Far 

* ^ Swiss bank to switch the manage* agement of UBS’s non-Swiss Euro- yesterday he hadalways felt it was global fixed income and derivatives and Frankfurt, and to benei 
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By James Kynge 
in Kuala Lumpur 

Two Malaysian banka and 
the nation's leading stock- 
broking firm, Rashid 'Hus- 
sain, are to form a new 
financial services power- 
house which plans to expand 
throughout Asia. 

The merger, the biggest in 
the history of Malaysia's 
banking industry, represents 
a breakthrough for a govern- 
ment campaign to seek 
consolidation among 37 
banks serving a population 
of 20 m. 

The government has been 
concerned that even Malay- 
sia's bigger banks could be 
hard pressed to. compete 
with Aka’s large institutions 
when liberalisation takes 
hold in: the region after 2000. 

The new company, to be 
formed through a series of 
deals over the next six 
months, will offer a full 
range of financial services, 
including retail and mer- 
chant. banking, insurance, 
stock broking, leasing and 
unit trust management.. The 
holding company of the new 
group will be Rashid Hus- 
sain, which will hold a 5417 
per cent stake in DCB Hold- 
ings, one of the banks 
involved in the tie-up. 

The first step, in the 
merger, which was signed 
yesterday, is the purchase 
for MS2.16bn (US*855.7m). or 
MS&fiO a share, of the 75 per 
cent of Kwong Yik Bank 
now owned by Malaysia's 
biggest bank, Maybank. The 
purchase wiH be funded by 
Rashid Hussain’s internal 
resources, loans and some 
M$800m from the issue of 
bonds. 

Later, Kwong Yik will 
merge .with DCB Holdings, 
which will also take on 
Rashid Hussain’s stockbrok- 
ing business, asset manage- 
ment and property assets. 
DCB will continue to run its 
insurance, leasing and retail 
banking operations. The new 
bank, which is to have total 
assets of M$32hn, will be the 
second-biggest in Malaysia, 
by profits and the thxrd-Mg- 
gest by assets; after May- 


bank and the state-run Bank 

Buroiputra. 

Mr Rashid Hussain, 
founder and controlling 
shareholder in the stock- 
■ broking film 'Which bears his 
name, will also be the prime 
mover in the hew entity. He 
and his family will control a 
stake of about 80 per cent in 
the T tarehid Wnt^aaiw bolding 
company. 

“At one stroke he becomes 
probably Hie. most influen- 
tial man in Malaysia's finan- 
cial private sector,'* said one 
analyst 

■■ The son-in-law of Malay- 
sian-born. tycoon Mr Robert 
Kuok, who has interests 
throughout Asia, Mr Rashid 
has built up a reputation far 
innovation and professional- 
ism in stockbroking. Ana- 
lysts say the trading actions 
and recommendations of his 
brokerage already influence 
portfolio investors. 

The new merger will give 
him for the first time a say 
over a merchant hank and a 
commercial bank- The mer- 
chant bank Is likely to ben e- 
fit from Rashid Hussain’s 
large stockbroksig clientele 
and contacts, and the 
merged commercial bank 
will »«r>aT»rt its branch net- 
work from 70 to 135. Ana- 
lysts say there are clear syn- 
ergies. 

Mr Rashid said one of the 
•main ambitions of tho new 
company would be to expand 
banking and stockbroking 
throughout Asia. The compa- 
ny's stockbroking business 
is already in several south- 
east Asian countries, and 
there are plans to gain h ank. 
ing licences where they are 
available and where busi- 
ness is deemed profitable, he 
said. 

The Malaysian govern- 
ment, which bad a guiding 
mfinPTirp in the merger, will 
retain a significant say in 
the new entity’s business 
decisions through a stake hi 
Rashid Hussain taken by 
Malaysian Resources Corpo- 
ration, a publishing and 
property group with strong 
links to the dominant politi- 
cal party, the Dinted Malays 
National Organisation. 


By WflEtti Haff in Zurich 
Union Bank of Switzerland has 

underlined the growing importance 
of London by becoming the first 
Swiss bank to switch the manage- 
ment of aQ its European operations 
- apart from Switzerland - to the 
City of London. 

Mr David Robins, 47. who is chief 
executive of UBS UK, will take 
over from Mr Felix Zumbach as 
bead of Region Europe. Mr Zuro- 
baeh, who is based in Zurich, takes 
over as head of UBS’s new Zurich 
region, its biggest domestic busi- 


ness. He will step down from the 
group executive board and be 
replaced by Mr Robins, who wffl be 
based in London. 

The decision to switch the man- 
agement of UBS’s non-Swiss Euro- 
pean business to London is part of 
the break-up of UBS’s large head- 
quarters in Zurich. By separating 
the Zurich badness from the head- 
quarters, UBS hopes to be able to 
increase cost-efficiency and also to 
measure performance. 

Mr Mathis Cabiallavetta, UBS 
chief executive, said yesterday that 
the Zurich head office formed an 


“enormous' cost block in which 
there is little transparency". 

UBS’s decision also reflects the 
growing Wnantriai power of the City 
of London. Mr CaWaDavctta said 
yesterday he had always felt it was 
important that Zorich was able to 
counter London's attractions, but 
he had now changed his mind. 

“Anyone who thinks you can 
counter the market is wrong," said 
Mr Cabiallavetta, who described 
London's ^rH-raf-finna as the size of 
its markets, the time-zone, lan- 
guage and telecommunications. 

He said there was no other finan- 


cial centre in Europe to rival Lon- 
don. UBS employs 3400 people in 
there, and before UBS’s decision it 
had already emerged as the centre 
for European corporate finance, 
global fixed income and derivatives 
and European equities. 

Mr 'Werner Bonadurer, who has 
taken over Mr Cabiallavetta’s 
responsibilities for trading and is 
based in Zorich, said yesterday 
that the move towards a single cur- 
rency in Europe would strengthen 
London’s position. 

He could not see why the arrival 
of the euro should damage Lon- 


don’s position, he said. He expected 
it rather to hit those centres whose 
foreign exchange markets concen- 
trated on tradtog European cur- 
rency cross rates, such as Paris 
and Frankfurt, and to benefit 
London. 

He said the integration of the 
European money markets would 
reinforce the advantage of a mar- 
ket such as London, which had the 
greatest liquidity. He pointed out 
that UBS’s foreign exchange trad- 
ing operation in London was 
between three and four tiroes big- 
ger than its Zurich operation. 


Membership of the AAA club put on the line 

Investors and rating agencies are divided on the bank’s restructuring 

U nion Bank of Swit- based agency, acknowledges 
Zetland's restructur- that the higher the capital 
ing and SFr3bn base, the harder it becomes 


U nion Bank of Swit- 
zerland’s restructur- 
ing and SFrSbn 
(S2Abn) special provision for 
loan risks has raised the 
prospect that the already 
tiny club of AAA-rated 
banks might lose another 
member. 

Standard and Poor’s, one 
of the two big US credit rat- 
ing agencies, said it had 
placed UBS an its watch hst 
for possible downgrading. 
IBCA. the European rating 
agency, kept the bank's 
long-term credit rating at 
AAA, bat lowered its assess- 
ment of its internal strength. 

Equity investors; on the 
other hand, took a much 
more positive view of UBS’s 
moves. Same fond TTranag gr B 
go so for as to argue that a 
-AAA rating is incompatible 
with producing a good 
return - for shareholders,' 
because it requires an 
excessively strong capital 
base. 

UBS’s - Tier 1 . capital 
amounts to 9.7 per cent of its 
risk-weighted assets on the 
Basle capital adequacy for- 
mula. This compares with 
&£ pea- cent for its two Swiss 
rivals, Swiss Bank Corpora- 
tion and CS Holding, and a . 
European average of 7.7 per 
cent ' 

By contrast, its return on 
equity amounted to just 9.5 
per cent after tax in the first 
half , compared with a Euro- 
pean average of 13.8 per 
cent 

Mr Samuel . Theodore of 
-Moody's, the other main US- . 


based agency, acknowledges 
that thp hi gher the capital 
base, the harder it becomes 
to make a high return on 
capital. 

But he says that debt rat- 
ing agencies, though less 
focused on profitability than 
their equity counterparts, do 
not base their ratings solely 
on capital- And he quarrels 
with the suggestion that 
excess capital is at the root 
of the Swiss banks’ low 
returns. 

**It is not so much to do 
with the ratings agencies as 
with the feet that margins in 
the Swiss banking market 
have been among the lowest 
in Europe - even lower than 
in Germany,” be says. 

In addition, the Swiss 
hawking commission applied 

iiTf tiT last year rather hi gher 

capital adequacy standards 
than the Basle norms. 

AAA ratings have now 
become a rarity. All the big 
UK and US hanks moved out 
of the top rating category In 
the 198993 period. 

Today, besides banks 
which enjoy some form of 
state guarantee, such as the 
Germgn Landes banks, UBS 
is one of only three banks 
rated AAA by SAP. Moody’s 
and IBCA 

Deutsche Bank is already 
under review for possible 
downgrade by at least one 
agency. That leaves Rabo- 
bank, the Dutch agricultural 
co-operative bank, with its 
loyal domestic customer 
base. and very. low. default 
rates, on its lending. 


Sidor sale draws global interest 


By Leslie Crawford in ' 
Mexico City and Raymond 
Cofitt hi Caracas 

The privatisation of 
Venezuela's Slderurgica del 
Orinoco (Sidor), the last 
Latin American steel com- 
plex to remain in state 
hands, is attracting keen 
interest among Mexico’s top 
steel companies, as well as 
groups in Japan and South 
Korea. 

Grupo Acerero del Norte, a 
private company which con- 
trols Alt 08 Homos de Mfedco 
(Ahmsa). the country’s larg- 
est but also most-indebted 
steel producer, will be send- 
ing a team of 60 specialists 
in early December to con- 
duct due diligence at Sidor. 

Hylsatnex, the steel- 


making subsidiary of Grupo 
Alfa, the Mexican industrial 
conglomerate, has also sent 
a team to Venezuela. “We 
are analysing different ways 
in which we might be able to 
take part in the privatisation 
of Sidor," Mr Enrique Flores, 
a spokesman for Grupo Alfa, 
said. 

The third contender is 
fepat Mexicans, a privatised 
steel mill bought by Ispat of 
India in 1991- The Venezue- 
lan privatisation has also 
attracted inquiries from 
Kobe Steel of Japan and 
Dong Kul Steel Mill of South 
Korea. 

Mr Antonio Azptirua of 
Fondo de Inversiones de 
Venezuela, the state privati- 
sation agency, said the sale 
of Sidor, which produces 3m 


tonnes of steel a year, was 
still subject to congressional 
approval Nevertheless, be 
said interested buyers would 
be invited to present bids in 
March. 

The Venezuelan govern- 
ment has declined to put a 
price on Sidor. although 
opposition parties daiw the 
company is worth $5bn. 

In Mexico, Mr Alonso 
Ancira and Mr Xavier 
Autrey, founders of Grupo 
Acerero del Norte, said they 
were looking for a Venezue- 
lan partner to take part in 
the privatisation. 

“The growth of the Mexi- 
can steel industry is con- 
strained by its limited iron 
ore reserves," .Mr Ancira 
said. “It makes sense for us 
to expand in a country like 


Venezuela, which has abun- 
dant reserves of iron ore." 

• Mr Ancira and Mr Autrey 
stressed the acquisition 
would not burden Ahmsa, 
their publicly-traded steel 
company, with more debt - 
a ' concern which has 
depressed Ahmsa' s stock m 
recent weeks. 

- . “Any liabilities incurred in 
a leveraged acquisition will 
be taken on by Grupo Acer- 
ero del Norte, the holding 
company” Mr Autrey said- 
Ahm sa. he added, would 
issue new equity or equity- 
related instruments in 1997 
to retire part of its $L3bn 
debt - most of which has 
been used to finance the 

modernisation of the 50-year- 
old steel complex since its 
privatisation in 1991. 


Buffett criticises KKR over fees 


By Tracy Corrigan 
fan New York 

Mr Warren Buffett, 
America's most famous 
long-term investor, has 
criticised Kohl berg Kravis 
Roberts, one of the country's 
most aggressive buy-out 
forms. 

Mr Buffett, a director of 
Gillette, expressed his 
opposition to the h igh l evel 
of fees charged by KKR for 
advising Duracell 
International on its sale to 
Gillette. , by refusing to vote 
with the Gillette board to 
approve the merger unless 
the fees to be paid by 
Duracell were reduced to 
$l8m. 


According to a filing with 
the Securities and Exchange 
Commission, Mr Buffett 
advised the Gillette board 
that his abstention did not 
relate to the merger itsett. 
which he favoured, hut that 
he “objected, as a matte- of 
principle, to the size of the 
investment banking and 
advisory fees payable by 
Duracell, which he believed 
to be excessive”. 

The meeting described in 
tw«i week’s filing was held . 
an September 12. . 

According to documents. ' 
KKR. which has a 84 per 
cent vtffkg in Duracell and 
four seats on the company's 
. board, is due to collect a 
. $ 20 m . fee for advising 


Duracell on the sale, and 
Morgan Stanley will pick np 
$i0m for providing a fairness 
opinion. This is substantially 
more than the $ 16 m 
Gillette’s advisers, 
J.P. Morgan and Merrill 
Lynch, stand to earn on the 
deal. 

KKR’s position as both 
leading shareholder and 
adviser of the company is 

iiwimal , and has in the past 
attracted criticism. 

As •; a buy-out fund 
manager. KKR has also been 
attacked recently by large 
state pension funds such as 
California’s Calpers for the 
high level of fees charged for 
managing these funds — 
which include investments 


such as DuraceD. 

As well as being a 
director, Mr Buffett is also a 
substantia] shareholder in 
Gillette through his bolding 
company, Berkshire 
Hathaway, with a stake of 
just under 11 pear cent 

According to the filing, Mr 
Buffett pointed out that 80 
per cent of the Duracell fees 
would in effect be paid by 
pre-merger Gillette share- 
holder. However, the filings 
Stated that he advised the 
board be intends to vote bis 
shares in favour of the 
merger. 

Gillette agreed la 
September to buy DuraceB 
for g?.8bn in stock, its 
biggest acquisition ever. 


HK seeks candidates 
for top SE position 


Bell Atlantic to run 
Grupo Iusacell 


By Lnuise Lucas 
tn Hong Kong 

Mr Edgar Cheng has been ' 
reappointed chairman of the 
Hong Kong Stock Exchange, 
following the annual council 
elections held last Friday. 

However, the exchange is. 
still seeking a replacement 
for Mr Paul Chow, the chief 
executive who submitted his 
resignation in July. Possible 
internal candidates Include _ 
deputy chief executives, Mr 
Alec Tsui, who heads 
exchange operations, and Mr 
Herbert Hui, head of the list- 


The exchange is also seek- 
ing outside contenders. Mr 
Yeung Kai-yin, an executive 
director with Sino Land, one 
of Hong Kong’s biggest prop- 
erty developers, says he has 
been approached by head- 
hunters with a view to fill- 
ing the top slot 
- Mr Yeung, a former trea- 
sury secretary whose role at 
Sino Land is due to end nest 
month, says he has been 
approached by headhunters 
about other jobs, including 
chief executive of the 
Kowloon-Canton Railway 
Corporation, .the Hong Kong 


Bell Atlantic, the US 
telecommunications com- 
pany, has agreed to assume 
m anageme nt control of 
Grupo Iusacell, the Mexican 
cellular carrier, reports 
AF-DJ from Philadelphia. It 
will also lend the group 
$15Qm in subordinated con- 
vertible debentures and take 
a majority of the seats on 
Grupo Iusacell ’s board. 

Under the agreement with 
the Peralta family, which 
owns 45 per cent of Grupo 
Iusacell. BeQ Atlantic will 
transfer certain series B and 
D shares In the company for 


Peralta group's series A 
shares at a premium of 550m 
to the Peralta group. The 
transfer will not change Ben 
Atlantic’s aggregate 42 per 
cent share of Grupo Iusacell 
Bell Atlantic invested 
gLMbn in Grupo Iusacell in 
1998, but has encountered 
delays securing a franchise 
to compete with Mexico’s 
telecommunications monop- 
oly. The agreement will per- 
mit Iusacell to align its busi- 
ness strategies more closely 
with Bell Atlantic's partner- 
ship position in a US 
national wireless alliance 



BBS chief executive Mathis Cabiallavetta: re structu r in g moves weD received by investors 


But even credit agencies 
admit that any advantages 
attached to an AAA rating 
are slight. 

In theory, a top credit rat- 
ing should arable a bank to 
borrow in the money mar- 
kets at a somewhat lower 
rate than its' weaker counter- 


parts. hi practice, the differ- 
ence between AAA and AA+, 
the next notch down, is tiny 
although some investment 
banks have set up AAA spe- 
cial purpose subsidiaries 
with very strong capital 
bases to serve as their . 
vehicle for derivative deals. 


The big increase in fund- 
ing costs does not come until 
a bank slips further from AA 
to A since some institutions 
lay down a rule that they 
will only deal with banks 
rated AA or higher. Another 
big cut-off comes between 
A and BBB.’ 


That leaves cachet as the 
main reason for wanting to 
maintain a AAA rating. 
From the equity investor’s 
point of view, however, that 
is little reward for a low 
return cm investment . 

George Graham 


This announcement appears as a matter of record only. 


5300,000,000 


The Cinven Fund 


A fund formed to invest in management buyouts and management buyins 
in die United Kingdom and Continental Europe, sponsored by 


Cinven 


The undersigned acted as financial advisor and 
arranged for the private placement of the Smiled partnership interests. 


Merrill Lynch & Co, 
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Strategy to include move into new energy markets after 1998 


Severn 

By Jane Martinson 

Severn Trent, which was 
thwarted by the government 
In its bid for rival utility 
South West Water, is to 
spend about £300m (5507m) 
buying back 10 per cent of 
its shares. 

The shares dipped lp to 
666 l /*p, as the group outlined 
a strategy which includes 
unregulated business expan- 
sion and a planned move 
into the energy markets due 
to he deregulated in 1998. 

Mr Vic Cocker, chief exec- 
utive, said the group was 
currently discussing the for- 
mation of a strategic alliance 
with an “energy provider" 
about using the Birming- 
ham-based group's customer 
base. He expected the talks 
to have reached a conclusion 
by the middle or next year. 

The group is to make a 
final decision on the buy- 
back after yesterday's Bud- 
get announcement 

A 10 per cent buy-back 
would push gearing to about 
35 per cent and interest 
cover from 9 to about 6 
times. The group also 
intends to ask for permission 
for further buy-backs at its 
next annual meeting. 


Trent plans buy-back 


The group said it was con- 
sidering “small to medium- 
sized acquisitions", probably 
in non-core areas. 

The group spent £4.5m on 
advisers for its abortive bid 
for South West Water, which 
was blocked last month. Pre- 
tax profits rose 4 per cent 
after this charge to £197m 
C£lS9m) in the six months to 
September 30. Underlying 
pre-tax profits rose almost 7 
per cent to £201 .5 m- 
Group sales rose 5 per cent 
to £597 m (£568. 6m) while 
operating profits rose 3 per 
cent to £2 17.6m (£2ll.9m> 
after the exceptional cost 
Sales in the core water 
group Increased 4 per cent to 
£464.4m, while pre-interest 
profits rose 2 per cent to 
£210. 6m. Operating costs fell 
an underlying 2.5 per cent 
after inflation, chiefly as a 
result of some 2,000 jobs cuts 
in the past two years. 

Profit before interest from 
the group’s non-regulated 
business rose 56 per cent 
before interest payments to 
£l7m. Profits at BlfFa, the 
waste management group, 
rose 13 per cent to £U.5m. 

The group spent £2 82m on 
capital investment in the 
period - a 44 per cent rise. 



OwctanGOT 

Profits stream: Vic Cocker is considering small to 
medium-sized acquisitions, probably in non-core areas 
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GKN venture makes 
DM135m German buy 


Energis 
on course 
to break 
even 

By Paid Taylor 

Energis, National Grid’s 
fast-growing telecommuni- 
cations subsidiary, cut its 
loss before interest, tax and 
depreciation substantially 
during the first half, and 
said it was on course to 
break even on an Ebitda 
basis next year. 

The company, which has 
invested about £376m 
(5635m) on building a 
national telecommunica- 
tions network based on 
4.100km of - fibre optic 
cables, said the Ebitda loss 
was cut from £26. 2m to 
£ 11.1m during the first half. 

Operating losses fell 24 
per cent to £30 3m as first- 
half revenues almost trebled 
to £43m (£ 15.7m) over the 
same period last year. 

“The combination of 
strong revenue growth in 
high-margin services, tight 
cost control and an excellent 
current order book means 
that Energis remains firmly 
on course to be earnings 
positive before interest, tax 
and depreciation in 
1997-88," said Mr Mike Gra- 
binert, chief executive. 

“Energis is maintaining 
s trong growth, despite the 
increasingly competitive 
nature of the business tele- 
communications market" 

Over the past six months 
it has announced a number 
of large new business con- 
tracts, with companies such 
as British Gas, I CL and 
Associated Newspapers. 

Its network handles 3m 
calls a day, compared with 
2m six months ago. 

Energis has also contin- 
ued to increase its share of 
the internet service provider 
market It now routes more 
than 60 per cent of all the 
UK's traffic on the internet 


By Nikki Taft and Tim Burt' 

The Cleanaway group, a 
joint venture between 
Britain's GKN and Brambles 
Industries, the Australian 
materials handling and 
industrial services company, 
is buying Mabeg, a German 
environmental services firm, 
for DMISSm ($92. 4m). 

Brambles said the deal 
should be completed by the 
end of the year, and came as 
part of Cleana way's strategy 
of building up Its European 
Operations. 

Earlier this year, Mr John 
Fletcher. Brambles’ chief 


executive, said the joint 
venture was “actively pursu- 
ing" opportunities to expand 
its presence in continental 
Europe. , 

Brambles added that 
Mabeg’s waste collection and 
recycling services were simi- 
lar to existing Cleanaway 
operations in the UK. and 
flhnnjd be “complementary” 
to the recently acquired 
Dutch operations. 

GKN, which is also Bram- 
bles’ partner in the much 
larger Cfaep pallet hire busi- 
ness, said the acquisition 
would be funded equally 
from cash reserves at both 


companies. 

Mabeg’s annual sales are 
put at about Dftflisom. -jjjJ 
it employs about 60® 

people. , 

GKN declined to reveal 
last year's profits at Mabeg. 
but suggested that Its mar- 
gins were similar to 
double-digit levels which 
had been achieved at Cleana- 
way this year. 

The company is being 
bought from two German 
construction companies. 

Heitkamp and Straberg. and 
is said to have a strong pres- 
ence in the north and west 
of the country. 


Restructured Readicut 
falls at operating level 


By David BtackweO 

Losses at three of its 
businesses held back interim 
profits at Readicut Interna- 
tional. the household tex- 
tiles, carpeting and yarn 
company that has been 
undergoing extensive 
restructuring. 

The bottom line shows 
pre-tax profits Increasing 
from £2. 77m to £3.32m 
($5. 61m) for the six months 
to September 30. But the pre- 
vious year included an 
exceptional charge of £1 .Mm. 

Operating profits from 
continuing operations - 
excluding an acquisition - 
fell from £4S3m to £3S7m. In 
July, the group paid £28.8m 
for Alan Farrow Group, a 
specialist supplier to the 
wallcoverings industry, 
which contributed operating 
profits of El.lSzn. 

However, the deal pushed 
net borrowings up to £50 -9m 
from £223m at the and of 
March, and the goodwill 
writeoff of £24.4m knocked 


RiwacBcat 


Share price retattvsin' 
the Textiles and Apparel Index 



shareholders' funds back to 
£63.2m. Interest paid rose 
from £820.000 to £l-43m. 

The group lost £1.3m at its 
new Drake Extrusion facility 
in the US, which is taking 
longer than expected to 
reach full capacity. 

Further losses of £1.3m 
came at Stoneh cruse Batty e, 
the yam spinner, which has 
had problems In moving 
from three sites to a single 


site. There was a deficit of 
£700,000 at the fitting busi- 
ness of Firth Carpets. 

Mr Clive Shaw, managing 
director, said he expected 
the US facility to be 
approaching break-even by 
the year end and Stonehouse 
Battye to be settled down 
soon. 

The focus would now be 
on maximising the returns 
from the heavy capital 
expenditure programme of 
the past few years. 

Earnings per share were 
1.12P compared with a previ- 
ous 0.91p. or 1.33p excluding 
exceptionals. The interim 
dividend is maintained at 
0.6$P- 

Forecasts for the hill year 
have been trimmed from 
pi 4m to £13m. The prospec- 
tive multiple of 10.5 is not 
unreasonable, but the deep- 
ening cynicism is reflected 
in the yield of over 9 per 
cent In the unfriendly tex- 
tiles sector, the shares need 
something more to attract 
investor interest. 


ANGLO AMERICAN 
CORPORATION 

of South Africa Limited 

lworponiicd iu dir Republic of SoutU Africa 
Gmipnuy Rejri^miikin No. 01 05301 0t> 


“A solid performance at 
the halfway stage augurs well for 
real growth over the full year.'" 

Julian Ogilvie Thompson 
Chairman 


Highlights 


• Headline earnings for the six months up 22% 
to R2 443 million, r e flect in g solid 
performcHKe from diamonds and cod, 
and a healthy turnaround from gold 

• Interim dividend up 23% to 160 cents per share 

• Net asset value of R69 billion, 
or R296 per share 

« Headline earnings for the second half year 
are expected to be simEkxr to the first half 
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FT Information helps you understand the 
nature of the beast you're dealing with. 


Appearances can be deceptive. So unless 
you have a full picture of what you're 
dealing with, you're likely to get bitten. 
FT Information gives you the material 
you need. With background information 
on over 3.1 million securities, Including 
corporate actions information. FT 
Information Is the leading source for 
global market data. 

Accuracy and reliability are paramount. 
We check all our sources rigorously, 

EXTEL FT PROFILE 


wherever possible using cBreet feeds from 
the exchanges where trading occurs. 

All this ensures you know with confidence 
how to sort the bulls from the bears. 

For details on FT Information’s range 
of services, call Alan Fermenter on: 
*44 1 77 325 8704 or email: infoOft.com 


FT 
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WORLD ACCOUNTING REPORT 

World Accounting Report is succinct and accurate and has a reputation 
for finding out what its readers need to know. Using its world network of 
professional correspondents, this monthly newsletter provides you with 
comprehensive coverage of new developments in accountancy and their 
practical implications for your business. 

As a subscriber to TOuld Accounting Report, you will be kept abreast of: 

international developments In accounting practice 
Changes in national and international financial reporting requirements 
The impact on business of accounting developments 
New national and international opportunities 
Techniques for dealing with accounting problems In other systems 


To receive a FREE sample copy, contact: 

Charlotte Green 

FT Financial Publishing, Maple House, 

149 Tottenham Court Road, London W1P 9LL, UK 
Tel: +44(0) 171 8962314 Fax: +44(0) 171 8962319 
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NEWS DIGEST 


Anglo Irish 26% 
ahead to I£24m 

Anglo Irish Bank Corporation, the small Dublin-based 
bank, reported a 26 per cent increase in pre-tax profits to 
I£24.1m ($40.7m) for the year to September 30, with higher 
fee income offsetting lower margins on its loan business- 

The bank, which has been the subject of bid rumours in 
recent months, reported some pressure on margins, but 
this came on bigger volumes. 

The loan book benefited from Ireland’s strong economic 
activity, and grew 36 per cent to I£l.4bn. 

Deposits were up 30 per cent to I£2bn. Despite the 
Increase in the loan book, the provision for bad and 
doubtful debts was slightly down from I£&8m to I£6.6m. 

The bank's Austrian subsidiary contributed I£l.lm to 
pre-tax profits. 

Anglo Irish, which concentrates on property-backed 
lending, has broadened its presence through the 
acquisition in December of a £69m loan portfolio from 
Allied Dunbar Assurance. It was also assisted by the 
buy-out of Dublin-based Ansbacher Bankers In March. 

Fee income was up by I£4.4m to ££14. Im. This was the 
result of profits on the sale of a Dublin property acquired 
after the Ansbacher acquisition in mid March, gilts 
trading, and trade fina nce income from provision of 
guarantees for Irish meat exporters seeking to enter 
non-EU markets following the beef crisis in the UK. 

John Murray Brawn in Dublin 

Expansion at Royal & Sun 

Royal & Sun Alliance, the composite insurer. Is expanding 
its Australian operations with an agreement to buy 60 per 
cent of Connelly Temple, a specialist pensions business. 
The purchase cost less than AJSSOm (516.05m). 

The UK group said it was a "strategic" investment 
which “will enable us to achieve a significant position in 
the major growth sector of the pensions and 
superannuation industry in Australia”. 

It is buying the stake from the owners of the business, 
R ahman Connelly and Bradford Temple, through its 
Australian life and pensions arm, Sun Alliance Life 
Assurance. 

Connelly Temple, based in Wollongong, New South 
Wales, has £335m under administration on behalf of 40,000 
individuals. The company's desire to lift its involvement 
in occupational pensions will require extra capital - 
which is one of the reasons that It was keen to link up 
with Royal & Sun. Christopher Broivn -Humes 

BA in talks on disposal 

British Airways Is talking to several companies about the 
sale of its ground fleet services operation. 

The sale is part of BA’s plan, announced earlier this 
year, to achieve £lbn of efficiencies over the next three 
years. Mr Robert Ayling. chief executive, said the airline 
would consider selling activities which could be run more 
efficiently by specialist operators. 

The ground fleet services operation maintains a fleet of 
7.S00 vehldes and employs 470 staff at London's Heathrow 
and Gatwick airports. 

BA would not identify the potential buyers but said 
they were "world class operators". If a sale is concluded, 
most staff will transfer to the new company. 
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Tha FT can help you reach additional business 
readers in Franca. Our link with the French 
business newspaper. Las Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTa European readership 
and lo target the French business world, 
ftjr information on rates and further details 
please telephone: 

Toby Rnden-Crohe on +44 171 673 3456 
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I predict that the rate of 
growth in the number of 
Intemet.uBers win drop 
substantially next year, par- 
ticularly in the US. This 
may run counter, to. most 
analysts’ expectations, but 
it seems to me that it is 
almost inevitable. . 

The infrastructure of the 
Internet is now so grossly 
overloaded that It is becom- 
ing an exercise in frustra- 
tion to use the Net at a “civ- 
ilised'’ time of day here in 
California. 

I do not subscribe to the 
“sky Is felling” scenarios of 

Internet collapse, hut a dete- 
rioration in service is pain-, 
frilly obvious. There are just 
too many users and not 
enough bandwidth to go 
arouncL 

Those of us who depend 
on the Internet for elec- 
tronic ma il and information 
resources will hardly give it 
up. But I wonder how many 
newcomers to the Internet 
will persevere? And how 
many ..companies will be 
forced to switch to private . 
networks to ensure reliable 
service? 

I would like to be proved 
wrong. Perhaps telephone 
companies will accelerate 
their efforts to shore up 
overburdened networks. 
This seems unlikely, how- 
ever, unless they can And 
ways to draw higher reve- 
nues from. Internet, users. In 
the US, where most phones 
have free local calling, the 
situation is particularly 
acute. . 

Internet service providers, 
most of which are losing 
money as they compete for 
new users, will fight 
attempts by the phone com- 
panies to extract higher net-, 
work access charges. 

But in the end, somebody 
has to pay for the multi- 
billion dollar costs of 
upgrading the infrastruc- 
ture of the Internet It may 
come down to a question of 
how much people are pre- 
pared to pay tor a reliable 
Internet service. That win 
surely put at least a tempo- 


Eagle Eye - Louise Kehoe 

Perseverance test 

It is becoming an exercise in frustration to use 
the Net at a "civilised” time of day in California 

rary damper on growth. 


Getting into the “fast lane" 
on the Internet is proving 
more difficult than I had 
expected. My efforts to 
move beyond a 2&8kbps 
(thousand bits per second) 
modem began with a can to 
the local telephone com- 
pany. I requested Installa- 
tion of a digital ISDN line 
which, in theory, should 
provide access at up' to 
128kbps. 

The response was not* 
' encouraging. The cost, 
although currently moder- 
ate, was likely' to increase 
substantially, the Pacific 
Bell representative warned. 

I would need technical help - 
to set up the computer con- 
nection, she added . . . and 
would probably have to wait 
several weeks for the line to 
be installed. 

Undaunted, I asked a com- 
puter technician to quote 
me a price tor setting up an 
ISDN connection. He offered 
to bring his sleeping bag. 
because the -job could take 
“anything from a couple of 
hours to a week". I said 1 
would call back. 

In Europe, I am told, 
ISDN is quite straightfor- 
ward to install. The differ- 
ence has to do with stan- 
dards and with regulators. 
In the UK, tor example, the 

It may. come 
down to a 
question 
of how much 
people are . 
prepared to pay 
for a reliable 
Internet 
service 


telephone networks use 
only one type of digital 
switching system. In con- 
trast there are half a dozen 
in the US. The US user must 
configure an ISDN connec- 
tion according to the type of 
switches used by various 
local and long distance tele- 
phone companies. 

For once, European Inter- 
net users may have the 
advantage. Ironically, fofg is 
in large part due to the leg- 
acy. of standards , created by 
long-time telecommunica- 
tions monopolies that are 
now being broken-down. 


I seemed to have hit a dead 
end with ISDN, brzt recent 
announcements of 56kbps 
modems by manufacturers 
such as US Robotics, Hayes 
and Rockwell raised new 
hopes. This would, at least, 
be a step in the right direc- 
tion, I thought. 

But my inquiries opened 
another can of worms. 1 
learned that there Is, as yet, 
no official standard for 
56kbps modems and leading 
manufacturers have lined 
UP In two camps with differ- 
ing, incompatible technolo- 
gies. 

I talked to Dennis Hayes, 
chairman and founder of 
Kayes Microcomputer Prod- 
ucts, whose name has long 
been synonymous with 
modem standards. He 
advised that until a stan- 
dard is established, users 
need to check with their 
ISPs to find out which type, 
or types, of 56kbps modem 
they support. 

I was beginning to sus- 
pect a “VHS versus Beta- 
max” situation in which 
those who bet on the losing 
standard could be left high 
and dry. Hayes predicted, 
however, that when the offi- 
cial standard is resolved it 
Will probably incorporate 
elements of . both 
approaches. His company 
will offer users inexpensive 
Upgrades if this happens, he 
said. 


Wouldn't buyers be wise 
to wait until there 
is an official standard for 
56kbps? That depends upon 
how urgently you need to 
increase Internet access 
speed, said Hayes. In the 
meantime, the only safe 
option seems to be a 
38.6kbps modem. It 
is hardly a great leap for- 
ward. 


Why, oh why, does the com- 
puter industry hold mam- 
moth trade shows? Comdex, 
in Las Vegas last weds, was 
a disaster. The event 
attracted more than 210,000 
people - at least 50X00 more 
than the city could comfort- 
ably accommodate. 

According to the organis- 
ers, some 10,000 new prod- 
ucts were Introduced at 
Comdex. But I defy you to 
find any visitor who saw 
more thaw a CTwaii fraction 
of these products. Even 
finding a company’s booth 
and navigating through the 
crowds was a challenge — to 
say nothing of the lack of 
transport, parking, tele- 
phones and other 
facilities. 

My advice to would-be 
participants in next year's 
Comdex: stay at home. In 
these days of “virtual" 
rmVmft meeting pl aces, there 
has to be a better way to 
showcase new products. If 
your real purpose is to find 
out what the competition is 
up to, this too can often be 
accomplished online or at 
smaller, more specialised 
events. 


Share your IT predictions 
tor 1997 in. the Eagle Eye 
discussion group on ft.com 
(www.ft.com). Will the 
Internet collapse? Will Net- 
scape prevail? Will elec- 
tronic commerce finall y 
happen? 

Louise Kehoe: 
Ucehoe@jx.netcom.com 


Comdex Review • Paul Taylor 

Future at your fingertips 


Microsoft has 
launched a 
system for the 
handheld PCs 
market 

M icrosoft’s mi- 
ghty marketing 
machine swung 
into action 
again at last week's autumn 
Comdex show in Las Vegas 
to launch Windows CJ3 - a 
new computer operating sys- 
tem aimed at the emerging 
market for handheld porta- 
ble PCs. 

CE - which apparently 
stands for “consumer elec- 
tronics” rather than “cus- 
tomer enthusiasm" - boasts 
a Windows 95-style interface 
and cut-down versions of 
Microsoft’s top-selling desk- 
top applications. Ward and 
Excel, as well as features 
designed to enable handheld 
devices to work in close con- 
junction with desktop 
maphiritwB - 

Windows CE has been 
developed under the code 
narnw Pegasus over the past 
four years by a dedicated 
team on the Microsoft cam- 
pus, and is the group's first 
operating system since the 
introduction of MS-Dos in 
1980 to be wUwiTWPfr than one 
of its existing products. 

Its long-awaited and care- 
fully choreographed eve-of- 
Comdex arrival was marked 
by the l aunch of a handful of 
new machines from Casio 
Computer, Hitachi and NEC 
of Japan, Hewlett-Packard 
and Compaq Computer of 
the US (the Compaq machine 
is built by Casio), LG Elec- 
tronics of Korea and Philips 
Consumer Products, which 
is re-entering the PC market 
with a stylish handheld 
machine called the Velo. 

While CE’s debut grabbed 
the headlines, Microsoft also 
formally launched the latest 
version of its best-selling 
Office Suite. Office 97 repre- 
sents a significant upgrade 
over its predecessor and is 
the first Microsoft office 
product to use the Web 
browser interface. It also 
includes a new application 



Show-stopper; handheld portable PCs wore one area of Interest at this year's Comdex 


called Outlook which brings 
together basic personal 
info rmat ion-management 
functions such as diaries, 
contact managers and to-do 
lists with centralised mess- 
aging features such as elec- 
tronic mail and fax fttrtlitiea. 

But if Microsoft and BID 
Gates, Microsoft’s chairm an, 
dominated the Comdex prod- 
uct announcements, it was 
Andy Grove, Intel's chief 
executive, whose address on 
the first morning of the 
show set the tone for Com- 
dex 97. Grove took the oppor- 
tunity to review the aston- 
ishing progress made over 
the first 25 years of the 
microchip and predicted that 
“the revolution will con- 
tinue™. 

Intel, winch will launch a 
new generation of multi- 
media-enhanced MMX Pen- 
tium processors early next 
year, predicts that over the 
next 15 years microchips will 
be built with ibn translators 
operating at 10GHz - four 
times the frequency of a 
microwave oven - and capa- 
ble of achieving 100,000 Mips 





(millions of instructions per 
second). 

“The challenges that face 
us in delivering on this tech- 
nology are to make our 
microprocessors faster, 
smaller and cheaper," said 
Grove. The Intel chief also 
added that the PC industry 
feces “a battle for the eye- 
balls” of a new generation if 
it is to continue to grow at 
between 14 per cent and 17 
per cent a year, a rate which 
he said was necessary if the 
$10bn (£6bn) it costs to build 
a new semiconductor fab 
(fabrication plant) is to be 
justified. 

More generally Comdex 
confirmed that what looked 
like a battleground taking 
shape a year ago between 
network computers or Inter- 
net appliances and personal 
computers seems to be 
resolving Itself into an 
uneasy coexistence. “As the 
Internet continues to accel- 
erate the transition to 
network-centric computing, 
the power of the desktop will 
increasingly come from the 
power of the public network 
- the Internet - and corpo- 
rate networks - intranets - 
based on Internet stan- 
dards," noted Softbank, the 
Comdex organisers. 

The industry’s enthusiasm 
for everything connected 
with the Internet - however 
fijmsily - was reflected in 
the number of Comdex 
exhibitors brandishing Inter- 
net tags. One un-interrupt- 
ible power supplier even 


described itself as “the 
power behind the Internet”. 

Overall, the number of 
. Internet-related exhibitors at 
Comdex doubled from 290 in 
1995 to 550 this year, hardly 
surprising since predictions 
for Internet-generated reve- 
nues and products are soar- 
ing. For example, Forrester 
Research recently predicted 
that revenues generated 
from the Internet will grow 
from (14bn this year to 
$200bn by 2000. 

According to the Forrester 
report, titled “the Fourth 
Ch ann el", Internet hard- 
ware, software and service 
will account for revenues of 
$29hn in 2000 compared with 
$4bn now, and finanrinl ser- 
vices such as online securi- 
ties trading and banking wifi 
generate revenues of more 
than $22 bn compared with 
just $240m this year. 

The biggest segment, how- 
ever, is expected to be busi- 
ness-to-business electronic 
commerce which is projected 
to become a $66bn market by 
the end of the decade. How- 
ever, as the Comdex organis- 
ers also noted, “last year 
companies were looking at 
ways to make money on the 
Internet by providing. con- 
tent and doing electronic 
commerce. 

“This year companies are 
looking to save money by 
adopting Internet standards 
for their intranets and 
‘extranets’ - internal and 
external customer-orientated 
computer networks”. 
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London, 4 - 6 December 1996 

Expert speakers from Europe and North America will address this year's Forum — the 
seventh in a well-received series arranged by FT Conferences and Venture Economics 


ISSUES TO BE ADDRESSED INCLUDE: 


★ Overview of Venture Capital and Buyout 
Markets in Europe 

★ Update on Central and Eastern Europe 

★ Fund Raising for European Investments 

★ Hot investment Sectors: Biotech & Hi-Tech 


■k Mezzanine and Senior Debt -A Look at 
Availability and Terms 

★ Managing the European Portfolio 

★ Deal Flow Channels 

★ Exit and IPO Markets in Europe 


SPEAKERS WILL INCLUDE: 


Mr Mikael C AMstrfizn 
Procuritas Partners KB 

Mr Tbm Attwood 
Intermediate Capital Group PLC 

Mr James Azzarito Jr 
Tyn Group 

Mr Adrian Beecroft 
Apax Partners & Co Ltd 

Mr7onathan Blake * 

SJ Berwin & Co- 

Mr Douglas R Brown 
Advent international Corporation. 

Mr J Frank Brown 
Price Waterhouse LLP 

Mr Jeremy J Coller 
Coller OCap Limited 

Mr Guy Fraser-Sampson 
Mowbray Capital International 

Co-sponsored by: 

SJBerwin&Co 


Mr Michael J Hahn 
Churchill Capital, Inc 

Mr Waldemar Jantz 
TVM Techno Venture 
Management GmbH 

Mr Andrew T Kellett 
BancBoston Capital 

Mrs Carol A Kennedy 
Pantheon Ventures Limited 

Mr Jonny Maxwell 

Standard Life Assurance Company 

Mr Denis Mortier 
Fxnanti&re Saint Dominique 

Mr Nicholas Moy 

Granville European Private Equity 

Managers 

Mr Ned Olivier' 

Oxford Biosdencefhrtners . 


Mr David F Osborne 
Hectra Fleming Limited 

MrRayniervan Oubyve d'Ydewalle 
EVCA 

Mr Clive T Pedder 
Le Nouveau Marchg/EUROJSIM 

Mr Chris J Pickles 
EASD 

Mr Ian Simpson 
Helix Associates Limited 

Mr Richard Testa 

Testa, Hurwitz & Thzbeault, LLP 

Ms Teresa Wallis 

AIM, London Stock Exchange 

Mr Bryan R Wood 
Alta Berkeley Associates 
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CROATIAN RADIO TELEVISION (REFERRED TO IN TEXT AS HRT) SJP.O ZAGREB, DEZMANOVA 10, 
BASED UPON ART. 5 OF THE DECREE ON THE PROCEDURE OF PURCHASE OF GOODS AND SERVICES 
AND ASSIGNATION OF WORKS (“NARODNE NOVINE” NO. 25/96, 26/% AND 32/96) ANNOUNCES 

PUBLIC COMPETITION 

FOR THE COLLECTION OF OFFERS FOR THE CONTINUATION OF WORKS ON THE 1ST PHASE OF 
BUILDING ‘‘VELIKI STUDIjr (BIG STUDIOS) OF HRT IN ZAGREB, PR1SAVLJE 3. 


1. Subject 

- Earth Works 

- Concrete and Reinforced Concrete Works 

- Construction (Masonry) Works 

- Insulation Works 

- Works on Underground Installations 

- Aluminium Facade and Weather Stripping 
Works 

- Steel Construction Works 

- Lightning Rod Installations and Earthing 

2. Bids will be based upon the documentation for 
work assignation. 

3. The Investor makes possible the offering of only 
single types of works, and reserves the right of 
partial contracting. 

4. The Interested bidders will be able to pick up the 
list of expenditures and documentation for work 
assignation after the payment of DEM 3.000.- to 
our bank account No. 30101-620-16-25000- 
3226247 in Zagrebacka Banka, Zagreb. 

5. The list of expenditures and work assignation 
documentation will be at bidder's disposal in 
Hrvatska Radio-Tel evizi] a. Construction and object 
maintenance department, Prisavije 3, Zagreb, on a 
working day from 9 am till 2 pm with a preceding 
telephone announcement (Tel: 616-36-03). 
Building site inspection arid project document- 
ation inspection will also be available at the 
mentioned address. 

6- The right to bid have all the companies which are 
registered for the performing of works from the 
subject of public competition. 

7. The bid should contain: 

- Name and address of the bidder 

- The proof of registration for the type of works 
required in the subject of the public competition 

- Total price of works and fined certified original 
lists of expenditures 

- Works performance deadline and warranty 
deadline for the performed works 

- The list of already performed similar works with 
references 

- The tenns of payment for works and the way of 
settlement (no down payment is foreseen) 

- The way of contractual commitment Insurance, 
that Is, the extent and type of warranty 

- Documents on business management success 

- The declaration that the bidder is informed 
about the preceding works 


- Labour, material and mechanisation price list 

- Factor and percentage of handling costs for 
possible subsequent works 

- Contract realisation - timing - graphic review 

- Payment timing 

- The list of subcontractors according to types 
of work 

- A proposition of contract with offered price 
(according to single list of expenditure 
paragraphs and in total) 

- The way of quality testing and quality 
determination 

- Vaiidity of the offer/not earlier than 1 5.02.97. 

8. Criteria for determination of the best bid: 

- General suitability of the bidder 

- Price and terms of payment 

- Work deadlines 

- The steadiness of prices 

- Credit possibility and terms of credit 

- Other convenient terms. 

9. The deadline for submitting of the bids is 1 6th 
December 1996, till 2 pm in a sealed envelope to 
the address: 

Hrvatska Radiotelevfzija. 

Rjtehnika. Odjel Izgradnja I Odrzavanje 
Objekata, 10000 Zagreb, Prisavije 3, 
with designation "PonudaZa Izgradnju Vefikih 
Studija HRT - Ne Otvarati" (Bid for building of Big 
Studios of HRT - Do not open). Late offers will 
not be opened. 

10. The public opening of the bids will take place on 
18th December 1996 at noon, on the premises of 
Hrvatska Radfotelevizlja. Dept of Construction 
and Object Maintenance, Prisavije 3. 

11. All the bidders wiH be notified about the public 
competition outcome, not later than 15 days after 
the choice. 

12. Hrvatska Radiotelevizija reserves the right to 
accept or refuse any bid, cancel the competition 
and reject all bids at all times before the signing 
of a contract and according to this will not bear 
any expenses in connection width the participation 
of the bidders in the competition, or bear any 
responsibility toward the rejected bidders, and 
will not be under any obligation to explain the 
reasons of rts decision. 

Croatian Radio-Television 
Commercial Dept, 
Export Import Dept, 
Zagreb, Prisavije 3, 
Croatia 
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Gilts traders unconvinced by UK Budget 


GOVERNMENT BONDS 


By Richard Adairs and 
Saner Iskandar in London 
and Use Branstan 
in New York 

UK gilt market participants 
were unconvinced by yester- 
day’s Budget and projections 
for the UK economy. Gilt 
prices fell slightly, despite 
optimistic forecasts of 
declining public spending 
and price inflation. 

“The market is sceptical 
that the inflation target [of 
2Vi per cent in 1997] will be 
met”, said Ur Andrew 
Roberts, a gilt analyst at 
UBS in Londoii- 

In trading on Liffe, the 
December long gilt future 
settled u lower at 1U£, in 
heavy trading. The March 
contract also fell by £ on the 
day, settling at 110%. 


Initially, gilts rose 
strongly on the news that 
the public sector borrowing 
requirement for 1997 was 
projected to foil to £l9bc_ 

The December futures con- 
tract rose to a high of Uifi. 
But H feB back, and contin- 
ued to fall in after-hours 
trading, going below ill. 

In the cash market, the 
benchmark 10-year gat was 
down 4, closing at lOOft. Its 
yield rose one basis point to 
7.44 per cent. Yields on 
bonds with longer maturities 
also rose. 

Mr Kevin Adams, gilt ana- 
lyst at BZW in London, said 
be was unconvinced by die 
chancellor’s explanation that 
the present level of inflation 
was temporary, or by the 
Treasury's forecast of is per 
cent retail price inflation 
(excluding the cost of hous- 
ing) for next year. 


Me Joanne Collins, a 
senior economist at Nomura 
in London, concurred- “It 
[the target] seems a bit 
ambitious, in view of the 
forecast for GDP growth”, 
she said. 

“The big feature for next 
year”, Mr Adams said. Is 
rising short [interest] rides 
before and after the election. 
The majority [of expected 
rate rises] are likely to come 
after the election, which wiB 
place the gilt market in a 
difficult position.” 

“The more important foo- 
ter is whether the economy's 
strong growth means that 
likely policy responses wQl 
not be enough.” 

He also said the economy's 
problems were more likely to 
emerge In the first quarter of 
next year. 

Mr Philip Shaw, chief 
economist at Union Discount 


in London, agreed that the 
chancellor had relied heavily 
on measures to reduce tax 
avoidance and boost the 
exchequw by £&7bn over the 
next three years. “Seeing Is 
believing,” he said. 

Mr Adams was also scepti- 
cal “You’ve got to wonder 
how effective his tax loop- 
hole plans are,” he said. 

In the short term, how- 
ever, analysts remain bull- 
ish. Gilts remain a “mild 
buy”, said Mr Shaw, 
although he that he 

did not see a gilt rally last- 
ing. Mr Roberts, at UBS. 
agreed: “From a technical 
point of view, there is still 
scope for a rally, because a 
lot of rash that WHS being 
held back will ultimately 
find its way into the 

market.” 

Mr Shaw characterised the 
budget as “a medium-term 


fiscal tightening” but 
thought the inflation predic- 
tions far 1997 were optimis- 
tic. “If next month's RPI fig- 
ure is strong, then they 
could be forced to raise rates 
once again,” he said. 

Elsewhere in Europe, Ger- 
man bund fa tores rase && 
to settle at 101-37 on Liffe, 
not for hum the all-time con- 
tract high of 101.48. 

Italian government bond 
futures followed a late foil in 
prices of bunds and US Trea- 
suries, settling dawn 0 jO 8 at 
128X10 and felting to 127.80 in 
after-hours trading. 

A strong dollar, and signs 
that consumers are not 
about to spark faster eco- 
nomic growth, sent US Trea- 
sury prices higher, pushing 
the yield on the benchmark 
30-year Treasury down 
below 6.4 per cent early 
yesterday. 


2s late morning trading in 
New York, the long bond 
was % stronger at lOlg to 
yield <5.38 9 per cent, while at 
the short end the two-year 
note was up 4 at 99§. yield- 
ing 5.625 per cent. The 
December 30-year bond 
future gained g to 115ft. 

Bonds started the session 
higher as the dollar climbed 
against the D-Mark and the 
yen in Asian =»wd European 
trading, and then at midday 
received a boost from a rela- 
tively weak reading of con- 
sumer confidence. 

Although the consumer 
confidence figure was in line 
with expectations, investors 
were cheered by a sharp 
drop in consumers’ expecta- 
tions about future condi- 
tions, said Mr Richard 
GHhooly, international bond 
strategist at Paribas Capital 
Markets in New York. 


Sainsbury targets $200m 
fixed-rate deal at Europe 


New international bond issues 


INTERNATIONAL BONDS 


By Conner Mhkbtmann 
In London and Raymond 
CoGtt in Caracas 

The dollar sector of the 
eurobond market saw some 
new supply yesterday ahead 
of the likely Tull surrounding 
Thursday’s Thanksgiving 
holiday in the US. 

J. Sainsbury, the UK 
supermarket group, issued 
8200m of five-year bonds, 
priced to yield 32 basis 
points over Treasuries. The 
deal was targeted largely at 
retail and institutional 
accounts in continental 
Europe, where it saw good 
demand, lead manager Deut- 
sche Morgan Grenfell said. 

“There have only been 12 
western European corporate 
deals in the fixed-rate dollar 
sector this year, so this is an 
extremely scarce product.” a 


syndicate official said. More- 
over, he added, the bonds 
were being targeted at the 
reinvestment flows from the 
$10.4bn in fixed-rate dollar 
paper set to mature In 
December. Nonetheless, the 
spread on toe bid price wid- 
ened slightly to 34 basis 
points during the session. 

Banqne Nationale de 
Paris, meanwhile, 
relaunched the subordi- 
nated, structured floating- 
rate note issue it had pulled 
earlier in toe month follow- 
ing press reports of its possi- 
ble interest in &C, a net- 
work of mutualist banks the 
French government was 
looking to privatise. CIC is 
now no longer up for sale. 

According to lead manager 
CS First Boston, toe issue, 
which at 8200m was 850m 
larger than planned, saw 
good demand from continen- 
tal European institutions 


and money market funds as 
well as Asian accounts. 

Late in toe day. toe World 
Bank launched a 81 bn offer- 
ing of unlisted bonds due 
March 2000, targeted at Japa- 
nese retail investors. Lead 
manager Yamaichi Interna- 
tional said the issue would 
tap into toe pool of year-end 
bonuses paid to Japanese 
employees during December. 

The lira sector was busy 
too, enlivened by toe Italian 
government bond market's 
bullish reaction to the coun- 
try's re-entry an Monday 
into European exchange 
rate mpfihaTiirain. 

Deutsche Finance 
increased its outstanding 30- 
year zero-coupon bond by 
Ll.QOObn - the fourth 
increase of this issue, which 
now totals L5,000bn - and 
lead DMG reported strong 
sales to Italian retail 
accounts. 
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KfW Finance also tapped 
the sector with L250bn of 
10-year bonds, later 
Increased to L350bn. Argen- 
tina. is thought to be plan- 
ning a LSOObn 10-year issue 
as early as next week. 

Elsewhere, Telcel, the 


Venezuelan cellular telecom- 
munications company, is 
seeking to place a $70m-$80m 
eurobond issue in coming 
weeks. 

Mr Oswaldo Cisneros, Tel- 
cel president, gave no details 
of the deal but said he hoped 


the issue would be placed 
before the year-end. 

• Kazakhstan is considering 
doubling the size of its 
planned eurobond to 8200m, 
prime minister Mr Akezhan 
Kazhegeldin said yesterday, 
Reuter reports. 


^flPiTAi^MARKET'S NEWS DIGEST 

Russia, France in 
Tsarist bond deal 

»5sss««=lg 5EL 

Mr Oleg Davydov, Russia’s deputy P^muuster for 
external financial affairs, at a summit in Pan&- 
About 4m Tsarist bonds held 

individuals with a nominal value 
estimated stillto be in dreuteOOTL Mr Warn 
French prime minister, said he had asked Mr Jean-Cfoude 
Paye, farmer head of the Organisation for Economy 
Co-operation and Development, to recommend bow toe 
$400m should be used to compensate toe Tsanst 

recogtosed that the compensation “would be Mow 
the expectations” of toe bondholders, but believed this 
was “the best deal" Paris could get to settle the 80-year 
old dispute. Mr Viktor Chernomyrdin. Russian P™f ht hp 
minister, discounted the possibility that the deal might be 

^fiRSE 

JGB futures for CBOT 

The Chicago Board of Trade is close to signing an 

agreement with toe Tokyo Stock Exchange that would 
allow the Chicago market to trade Japanese Government 
Bond futures on its trading floor during US business 
hours. The agreement, which has been approved by the 
CBOTs board of directors, would give the exchange 
exposure to the active Asian markets. 

The CBOT is the US centre for trading listed derivatives 
on US Treasury instruments, and in March will open an 
open outcry ibiir with the London International Financial 
Futures Exchange to offer German bund futures in toe US 
during Chicago business hours. Laurie Morse, Chicago 

Pearson debt under review 

Standard & Poor's and Moody's, the US credit rating 
a ffliiriw . yesterday announced reviews, with negative 
imj>UraHnn« - of the ratings on Pearson's long-term senior 
debt, which is rated A+ by S&P and Al by Moody's. The 
r e v iew s were prompted by Pearson's announcement that 
it fritwnds to acquire, through its Penguin division, the 
US-based publisher Putnam Berkley, for 8338m in cash. 
About $628m of debt is affected, Moody's said. 

“The CreditWatch reflects the negative financial impact 
of toe proposed transaction.” S&P Mid. Moody's said it 
was mwrwTwri “that Pearson will continue to pursue a 
debt-financed expansion strategy”. S&P reaffirmed 
Pearson’s shortterm rating at Al. the highest grade on its 
grate , saying “the proposed acquisition will enhance 
Pearson’s already strong position in book publishing”. 
Moody’s, however, said it might downgrade its Prime-1 
short-term rating. Sooner Iskandar, London 


WORLD BOND PRICES 


BENCHMARK GOVERfMENT BONDS 
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CURRENCIES AND MONEY 


UK Budget gives mild boost to sterling 


MARKETS REPORT 


By Simon Kuper 

The UK Budget speech had a 
mixed impact on sterling 
yesterday. The pound gained 
sharply against- the D-Marfc 
but closed ■ unchanged 
against the dollar. 

Sterling touched new 32- 
month peaks against the 
D-Mark early in the speech, 
as Mr Kenneth Clarke, the 
chancellor, cut spending and 
revised public sector borrow- 
ing forecasts downwards. 
But the pound fell when he 
said fiscal policy was tight in 
order “to reduce the risk of 
higher rates'*. Sterling has 
soared since August largely 
on market expectations of 
interest rate rises. 

The pound closed in- Lon- 
don 1.5 pfennigs ' stronger 
against the D-Mark at 
DM2.557. and at $L673 
against the dollar. 

The dollar gained on most 
fronts in thin trading, .as 
other currencies were hit by 
domestic' factors. The 


“D-Markc.-and French franc 
suffered from statements by 
Mr Paul Marchelli, member 
of the Bahkxrf France’s mon- 
etary policy Council, -who 
seemed to back politicians 
calling for a French franc 
' devaluation, * - 

Mr Marchelli was - quoted 
as saying -that -the franc’s 
link with the D-Mark was 
"sterile", that French inter- 
est rates should fall, and 
that a future single Euro- 
pean cun-ency should not he 
too strong against the dollar. 
- The franc, also hurt by the 
French truckers* blockade, 
fell from FFr5384 to FFr8302 
against the D-Mark. 

The Swiss franc touched a 
21 -month low against the 
dollar on worries over the 
Swiss banking sector, as 
Union Bank- of Switzerland 
announced heavy costs for a 
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restructuring. The Swiss cur- 
rency closed in London at 
SFT1.295 to the dollar and 
SFr0347 to the D-Mark. 

The dollar closed Y0.3 
higher against the yen at 
Y112B, as traders awaited 
today’s Japanese tankan sur- 
vey of business confidence. 
The yen slipped bn market 
worries over bad debts in 
Japan’s financial system. < 

The lira softened slightly 
mi its second day back in the 
European exchange rate 
mechanism, "closing L2.4 
lower against the D-Mark at 
l&GJL It rejoined the ERM 
at a central parity rate of 
L990 on Sunday- " 

■ Mr Clarke's speech hardly 
surprised currency analysts. 
He offset tax cuts with 
spending cuts, and reaf- 
firmed confidence in the UK 
economy. 

Mr Jeremy Hawkins, chief 
economist at the Bank of 
America in London, said: 
“The Budget Was flwanri^Tly 
sound. But it won't prevent 
speculation that it’s Just a 
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matter of time before inter- 
est rates go up.” 

However, the Chancellor 
appeared to have a message 
lor the market in short ster- 
ling fixtures contracts. These 
are pricing in a base rate 
hike of at least 25 basis 
points next month. 

But Mr Clarke suggested 
he was keen not to raise 
rates. Mr Hawkins said; "His 
comments may intimate that 
he'll do his best to keep rates 


on bold at the December 11 
monetary meeting." Yet ster- 
ling futures responded only 
mildly, and still price bn a 
December hike. 

■ Mr' Marchelli briefly 
shook the French franc ye» 
terday. After all, he is the 
first member of the Bank of 
France's monetary policy 
council to attack the bank's 
policies in public. And Mr 
Valery Giscard d’Estaing, 
the former French president, 
again called for a fraflc 
depreciation, this time 
against the dollar. 

But neither traders nor 
currency strategists beEeve 
the fixate fort policy will 
change. The debate of recent 
days has barely shifted the 
franc against the D-Mark. 


9*26 £ 3 

Cad) Rp 46X340 - 4&0944SX310 - 2BX510 
Ntdpry 262X97 - 2S32& 157270 ■ 157X3 
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The market has lost lots of 
money trying to dislodge 
these currencies from their 
extremely narrow range. In 
most banks, heads of foreign 
exchange are appalled at the 
low profitability of their 
DMark/French franc trading 

operations.' “ 

Little will change, cur- 
rency strategists say. Gold- 
man Sacha believes the 
franc’s equilibrium rate 
against the D-Mark 1 b only a 
touch below its current mar- 
ket rate, at FFr3.43. 

Mr. Steven Englander, 

international economist at 
Smith Barney in Paris, said: 
"In purchasing power parity 
terms, the franc has stayed 
with the D-Mark for ten 
years.^ 

The politicians calling for 
a devaluation were unlikely 
to enter government, be 
said. "The best bet is that 
this debate is going to pass.” 

• For the latest market 
update, ring FT CHyfine on 
+44 990 209909 
To subscribe, cafl *44 171 B73 4378 
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Nov 26 Short 7 days Ora Three 


node* 


Six 

months months 


Orta 


Btegtet Franc 

3h 

-2S 

3V 

■2» 

3h 

-3 

3ft * 

3ft 

3ft 

-3ft 

3ft 

■3ft 

Dantah Krone 

s 

•3» 

3B- 

■9A 


- 3*2 

3*B- 

3l! 

3ft 

- 35 

4- 

30 

O-Mark 

-211 

3,1- 

3& 

at 

-2% 

*•- 

3ft 

3ft 

-aft 

3ft- 

3ft 

Dutch adder 

2il 

-2U 

2B- 

2fl 

25 

-2ii 

3ft 

-3 

3ft 

-3ft 

3ft 

3ft 

French time 

s 

-3* 

■ 

•3A 

3,1 

-3B 

3^- 

at 

3ft 

-3ft 

3» 

3ft 

Portuguese Esc. 


-A 

m - 

■ W 

sfi 


6ii- 

si! 

eg 

-8ft 

SB 

eft 

Spantah Pea ate 

6)J 

- Bli 

«■ 

GS1 

35 

- BU 

ea- 

V, 

6ft 

- aft 

6ft- 

Bft 

Swing 

6^ 


St- 

■St 

6i 

-6A 

fll- 

eft 

ail 

-6« 

8ft ■ 

ea 

Syrias Franc 

2- 

IV 

2it 

•iS 

i« 

-iS 

2 - 

1? 

2- 

1ft 

2ft 

2ft 

Can. DaBar 

S- 

2U 

3/. ■ 

■2t 

3- 

it 

3ft- 


3 ft 

- 23 

3ft 

3ft 

US Deter 

5£ 

-5* 

St- 

■5^ 

5J1 

-si 

«- 

5,1 

5ft 

-5ft 

5ft- 

5 li 

tteten ura 


-TL, 

1*A ■ 

7H 

7B 

-7& 

Tft- 

7ft 

aft 

■tt* 

aft- 

a» 

Yen 

<2 

-i 

il- 

ii 

.1 

-ii 

5- 

)i 

ft 

•ft 

ft- 

ft 

Asian SSUg 

3*2 

-ft 

3A- 

3A 

3* 

-3ft 

3ft- 

3ft 

V* 

-3ft 

3ft ■ 

3ft 


Stan tarn rata* ana 


eai for tta US Deter and Van. otham t» dWa* notice. 

(MATFiPttekraitaenk oflared iflte 



Open 

Setlprice Chteiga 

H&, 

Low 

Eat vot Open InL 

Dec 

BSA6 

9643 

-0.03 

9646 

88A2 

16430 

38X77 

Mar 

96X7 

96X6 

-003 

96.38 

S6X4 

25,156 

56,788 

Jun • 

96X6 

86X8 

-0X1 

98X8 

96X3 

8,488 

32.832 

■ TRRSB MONTH lUBOWUt RITtlllSS (UFEE Y DMim points of 10DN 


Open 

Settprioe Change 

hfigh 

LOW 

Eat, vol Opan InL 

Dsc- 

06.79 

96.79 

■ 

96.78 

96.77 

8467 

206320 

Ur 

9641 

8640 

- 

9641 

96.73 

■14683 

201020 

Jun 

9649 

9648 

re 

96.6B 

96.67 

61 66 

1BB7U2 

Sep 

96X1 

86X0 

- 

96X2 

96X0 

10540 

134803 

■ ONE MONTH WBOMUBt PimiRES (UFFQ* DM3m points 0( 1001* 


Open 

Sett price Change 


Low 

Eat vol 

Opan tab 

Dec 

96-74 

96.74 

-0X1 

96.74 

96.74 

121 

2406 

Jan 


8645 

- 

86.85 

8845 

124 

1063 

Feb 

3843 

9644 

- 

B6.B4 

8643 

460 

1675 

Mar 

- 

9643 

- 

- 

- 

0 

731 

■ THREE MONTH EUWOURA PimiRBS (LIFFET LlOOOril potaa of 1009* 


Open 

Settprtca Change 

High 

Low 

EsL vol Opan int 

Dec 

82X9 

82X4 

-0X2 

93.00 

92X2 

12057 

70526 

Mar 

■ 83.84 

83.60 

-0X2 

93.70 

83X8 

17899 

70961 

Jtoi 

93X6 

83.91 

-0X2 

94.00 

93X0 

5782 . 

44188 

Sop 

94X6 

94X0 

-0X3 

84.10 

94.00 

2578. 

27117 

■ im 

SMOOTH EURO SNtSS 

: nuac FUTURES fUFFq SFrlm potate of 100% 


Opan 

Setlprice Ghteiga 

High 

Low 

Eat. <Kt Opan M. 

Dec 

8747 

8748 

-0X7 

87X0 

9748 

3057 

27B26 

Mar 

8748 

9746 

-0.07 

9748 

87.84 

6764 


Jtai 

97.68 

07.67 

-0.07 

9749 

87.65 

888 

16593 

Sep 

97.44 

97 A3 

-OXB 

97.46 

97,42 

384 

6709 

■ THREE MONTH BffiOVBI BOTUREB (liFFD YtOOm potato at 1009* 


Open 

Sett price Change 

High 

LOW 

Eat. vol 

Open im. 

Dec 

99.44 

99.45 

+0X1 

99-45 

99.44 

102 

rVa 

Mar 

99X8 

99X7 

+0X1 

99X8 

99X8 

120 

n/a 

Jtm 

98X1 

99X1 

+0X1 

88X1 

89X1 

■ 50 

nf a 

■ THREE MONTH ECU PUTURBB (UFEQ Eculm points of 1009* 



Opan 

Sett price Change 

High 

Low 

Eel vol Open hf. 

Dec - 

9544 

9543 

. 

9544 - 

9542 

448 

BOOS 

Mar 

8545 

9545 

+0.01 

9548 

8544 

533 

6395 

Jun ■ 

9544 

95X4 

+0X2 

9544 

9643 

21B 

3560 

Sep 

85.74 

95.76 

+0X3 

95.76 

95.74 

98 

3151 


* ute Mures <too varied on aft 

■ EUROURA OPTIOMS LI 000m points of 100M 


Strike 

Price . 

Dec 

- CAU4 - 
Mar 

Jun 

Dec 

- PUTS - 
Mar 

Jun 

9275 

n 90 

041 

1X4 

0X3 

0.06 

ace 

9300 

0.08 

aes 

1X2 

014 

0X9 

Oil 

9325 

°X3_ 

048 

042 

0X4. 

. 014 

016 


.i 


totte,’ 6»Si j^88 Pu|a 5033. Preytoua da/» oprm W, Cate 120438 Pus B3Sa».- 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Nov 26 BFr DKr FFr 

DM 

K 

L ■ 

R 

NKr 


Pie 

8Kr 

SFT 

C 

ct 

• -s 

V 

Ecu ' 

BaJghim 

(BFr) 

100 

1845 

1048 

4458 

1X00 

4820 

5451. 

2048 

4904 

40BX 

2126 

4.116 

1X00 

4288 

3.179 

3584 

2419 

Denmark 

(OKr) 

53.62 

10 

8436 

2.605 

1X19 

2585 

2423 

10X8 

{H»g 

2102 

11.40 

2207 

1.019 

2289 

1.704 

1922 

1X51 

Raoca 

(FFr) 

60.68 

11X2 

10 

2.9*9 

1.153 

292S 

3X08 

12.43 

2974 

248.1 

12X0 

2.4S7 

1.153 

2491 

1X28 

2174 

1429 

Germany 

(PM) 

20X8 

3439 

0392 

1 

0X81 

882X 

1.122 

4X18 

100.9 

84.16 

4479. 

0447 

0X91 

0879 

0454 

7340 

0419 

Ireland 

03 

5243 

0.816 

0673 

2X57 

1 

2S37 

2469 

1078 

258.1 

2152 

11.19 

2.166 

1X00 

2247 

1473 

188.7 

1X26 

Bely 

(U 

2X74 

-0387 

0342 

Old 

0X39 

IOO . 

0113 

0428 

HL17 

0482 

0441 

0086 

0039 

0089 

OD88 

7-438 

0X52 

Netherlands 

(FI ) 

1844 

3.421 

3.023 

0491 

0X49 

884X 

1 ' 

3.757 

89X6 

75X1 

3X00 

0755 

0X49 

0783 

0483 

65X7 

0462 

Norway 

(WO 

4842 

9.106 

8.045 

2X72 

0426 

2353 

2.061 

10 

2304 

1984 

10X8 

2.009 

0X28 

2X84 

1452 

175X 

1230 

Portugal 

(Eb) 

sn an 

0803 

3460 

0901 

0X87 

983X 

1.112 

4.177 

IOO 

83X8 

4X36 

0439 

0X87 

0471 

0448 

73.11 

0514 

Spain 

(Pta) 

24.46 

4X81 

4X00 

1.188 

0465 

1179 

1.333 

5X08 

119.9 

IOO 

5200 

1X07 

0465 

1.044 

0.777 

8748 

0616 

Ovarian 

(SKri 

47X3 

0772 

7.751 

2X85 

0894 

2287 

2564 

9434 

2307 

192X 

10 

1X30 

0484 

2X08 

1A85 

1684 

1.185 


(SFl) 

24X0 

4X32 

A004 

1.181 

0462 

1171 

1X25 

4X77 

1102 

83X5 

5.106 

1 

0.462 

1X37 

0772 

87.12 

0812 

UK 

(E) 

52.63 

9416 

0673 

2X57 

1X00 

2337 

2469 

1078 

.258.1, 

2152 

11.18 

2.168 

1 

2247 

1473 

IBS-7 

1X28 

Canada 

(CS) 

23.42 

4X68 

3460 

1.13B 

0445 

1129 

1X77 

4.798 

114X 

95.77 

4X60 

0984 

0445 

1 

0745 

83X8 

0590 

US 

W 

31.46 

5467 

5.164 

1X28 

0X88 

1516 

1.715 

0444 

154X 

1284 

6488 

1295 

0488 

1X43 

1 

1128 

0793 

Japan 

ro 

27.88 

5X02 

4X96 

.1455 

0X30 

1344 

1X20 

5.713 

1364 

1142 


1.148 


1.191 

0487 

IOO 

0703 

Ecu 


3948 

7.403 

6X41 

1X28 

0754 

1913 

2.164 

8.130 

194.6 

1824 

0438 

1433 

0754 

1495 

1262 

142X 

1 


Danish Krenar, French Rtete. Hotmjm Kntnar. and awadWt «on» par 10s Batfan Ranc, Van. Eaoudo. Ute i 
pMM) DM 125.000 par OM 


■1«). 


(WM) Yen ttXparYjn ioo 



Open 

Latest 

Change 

High 

Low • 

Eat vol 

Open InL 


Open 

Latest Chengs Kgh 

Low 

Eat voi Opan inL 


06678 

0.6546 

-00028 

06584 

06640 

63X23 

64w7U7 

Dec 

08898 

08909 +00004 0X923 

OB893 

28.185 

64X48 


0X612 

niKm 

-0X090 

06618. 

ntwa 

1X30. 

8X78 

Mar '■ 

08012 

0X012 - 09030 

0X005 

620 

3X83 

Jun 

0X630 

06830 

-0X020 

0X830 

06828 

456 

2X81 

Jun 

0X125 

0X125 - ' 0X126 

0X125 

232 

795 

■ sums FRANC nmatra OMM) SFr 1 25X00 parSFT 



■ SmLMQ nJTUREBflMM) £82X00 par £ 




Dec 

07777 

07745 

•0X033 

07792 

0X730 

23X38 

53X35 

Dec 

1X880 

1X678 -0,0004 1X750 

1X660 

10X28 

BBJZ77 

Mer 

07850 

07800 

-00043 

07850 

07800 

1X18 

5X55 

Mar 

14650 

1.6640 -0X002- 1X854 

14836 

1X76 

1,968 

Jun 

0.7870 

07870 

-0X038 

07870 

07868 

21 

774 

Jun 

“ 

1.6830 - 1X800 

1XS80 

32 

1X89 

I UK 

INTEREST RATES 
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Nov 28 

Ecu oen. Rate Change 

7* +v- from 

% spread Dtv. 


LONDON MONEY RATES 

Nov 28 Owe- 7 

night notion 


rated apalnstEeu on day 


ML 


days On _ Three 


Sbe 


Ora 


hWfaank Sarikig 6S» - 5% 6 - 55g B& - 5ft 6i • - 6A ^ 

Stating CDs - - - 8 64 - BA 6}J - 6« 

Treaatay EHBa - ^-5^ s 1 *-® 

fitt-steV-tfasA-eA 

Local authortty daps. 6h--6 8 - 5\ BA - 6 64 - 6i 6^ - 6A 

Dbcoun Market daps 64 - 54 5% - 5V .- 

UK cMring bank base lentSng cate 6 par cent from Odober 30, 1996 
Up te 1 1-3 - . « B-9 

nooth 


b3-«2 

8B-«: 

6jl - 6A 

9-12 


Carta Of Tax dNX (2100X00) 2h 5b 5- 5 -4* •„ 

C— teTaidtei. ureter C10OC00 la 2>»».DtaO ^»«te daaaD far cateiltepa^ . 

Ava, treater mot Until on Nov 22, e.1355pc. EOGD Aad (tea StfeExpret Rmood. 
up day Oct 31,1996. V»d rale tor period NouaR J MB ta Dao S*. WOB. ■ 7 -2 Bqp. 

Mrerera rra ire paiM Otti. 19» to Oct #1. 1998. Schama* N * V BXOipo. Fkwo* 

Houm Baaa Rate Opc Mtm Nov t. 19BB 


■ nwqBwwiiwEajQwiwg 


(Lima ES0Q.000 potato oMOOX 


Doc 

MW 

Jun 

Sap 

Odd 


Open . SaU price Cfnngd 
' 93X7 93X8 4OXI 

93X2 83X4 +a03 

93.07 93X9 +0.03 

82X1 82X3 +0X4 

92X0 82.83. +0X6 

an APT.* Open 


totere at —a. are tor prarioiantey. 


■ teHOWT H—JBB OPTIO— BJFFB ESOOXOO potato of 10PW 


Strike 

Plica 

Dec 


gM 

Dec 

- PUTS - 

M#r • 

9380 

ai2 

0.10 

. 0.11 ■ 

0.04 

026 

9375 

0x1 

nm 

0X5 

0.16 

044 

9400 

. 0 

0X1 

0X2 • 

0.42 

0X7 ■ 


• Jurf ; 
0X2 
a?i 
0X3 

Eat. «oL total, ctea 11587 Puts 1*53. Predoua da/a opan «- C* SSTtm Put* 1B33TI 


Intend 

0.788709 

0.758397 

-a001042 

-5.05 

6X6 

34 

Portugal 

187X88 

195.188 

-0023 

-1.11 

2X2 

7 

gPjtei 

163X26 

162.782 

+0048 

-063 

9 99 

4 

Finland 

5X5424 

5X2277 

-0X0358 

-044 

2.13 

4 


2.16879 

2.17018 

-0X0085 

0X2 

1X6 

-0 

BMgtara 

39.7181 

38X622 

-0X196 

' 0X6 

1X1 

-3 

Qawrany 

1X2573 

1X3413 

-000086 

044 

1.14 

-4 

Austria 

134485 

13X110 

-0X075 

046 

1.11 

-3 

KMV 

180&48 

1916X5 

+1X7 

QX2 

0X5 

-4 

Denmark . 

7X4555 

7X2600 

-0X0248 

1.10 

048 

-8 

France 

8X5663 

646043 

+001321 

148 

0X0 

-13 

NON ERM MEMBERS 






tteeece 

295X89 

304X33 

-0.192 

3X4 

-1/42 

_ 

UK 

0.793103 

0.758215 

-0X01214 

-4X7 

8.11 

- 


Ecu eanite (teas ear fiy dw Ereopaan Cremteaioa Curandee are h « 
rireo re aa g a tednBaaaretorEoucmpoteMuridtBa itenra a a a 


aafarei aw ap i aada : ft* pareareaBadMarenoa uin res n tha anntemaam and Ecu oarari area Hr » 
cuninoy, and tea BtaahtfppartntoadPdaaraagadaiHtdo n te<ta carencylaiidriai rate tan to Ecu 
cared mb. iTmfcflmlng auapnted tarn BaAAMHaal cafctend by *ai Fbanate Tlmaa. 

■ PtUntPHMMC/3 OmOMt £31X90 (carte per ptxaxl) 


Mgh 

Low 

EsL vol 

Open InL 

Strta - 


- CALLS . 

— 

— PUTS - 


8348 

9344 

9887 

97258 

Price 

Dec 

Jen Feb 

Deo 

Jan 

Fab 

83.37 

93X8 

21874 

105879 

1X80 

1X2 

2X4 2.78 

0.72 

1/43 

2-10 

83.12 

.83X2 

21297 

86066 

1X70 . 

0X1 

1.71 2X8 

1.19 

1X1 

2X0 

92X7 

82X7 

19025 

66109 

1X80 

• - 0X6 

1X8 1X4 

1X2' 

2/48 

3.16 

82.66 

82.77 

0791 

41257 

Prariore dteta «DL CteK 2X81 PUS 8L140 . Pras. dgfi epw ML. Ckte 31XM Ptte 85X44 


OMeeXOO (S par DM) 


Strike 

Price 


Dec 

-CALLS - 
Jen 

Feb 

Dec 

— PUTS - 
Jan 

Fab 

0X8 

048 

ass 

049 

070 

0LB7 

014 

041 

065 

0X4 

1X1 

1.16 

0X7 

oxs 

047 

1X8 • 

- 

IM 


0X85 
0X70 

piwrfoo* voUCate 1,886 Pm 1,781 . F>n». day'iopea CjBc SZ2B1 pub 2B,T9i 


Mvn&Compeny 8X0 
MMdM*ieanK(GB} 6X0 
Afed Trust Bank 6X0 
•Harny Arabettear 6X0 
Bat* of Sends 8X0 
Banco BteoVtroqB 8X0 
PmRdfQpm 6X0 
BanK cl intend &00. 
Bate of Mi ' 6X0 
Bar* 1* SccOnd 6X0 
BafctegnBark 6X0 
BrtBkoOAJEaet M0 
•8aW)98tey60aLU 0X0 
CUb«*NA 6X0' 

gjtinidain Bank . 6X0 
TheCtMperaBvBBartSXO 
CouW&Co 6X0. 

Cm2 Lyonnais . 6X0 


pypns Poputei 0«* 0X0 

Omeantmin exo 

Einter Bank United 7X0 
flwndql SQM Bank 7X0 
4iRDbatneinhgA0o6X0 

(Srobenk 575 

•GUnranMihon 6X0 

Ttobb Bark AQ 2tetoh aoo 

■•HHitiwBatt 6X0 

HBftefctoAGontav'BkXXO 

•HfSsmMi am 
C. Howe 4 Co M0 
Homptong 5 Sbw^nal 8X0 
Jutein Hodga Bank .6X0 

.•UopoUJaniltAtote.MO 

UoydcBank. . 0X0 
MdtendBnk .MU 
'Mount CndKCotp 6X5 


% 

Wao w a ttnk te te r .8X0 
•RHBMfws 6X0 
RcyaiBkrf Scotland BX0 
■StogarA Fitadtendar&ro 
•enkh&vnran.SaoaMO 
ScctiMi Wtttate tenk 0X0 
TS8 . MO 

Unted Bank of Ktenk, 8X0 
Un»y Tn* Bank Ft . 0X0 
Western Tntte 6X0 
wrdaaway Laktev 6X0 
YbriateeBBik 6X0 

• MsmOats of London 
to«4*BMntBw«og 
AmuLlufrn 

•*11 
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UM (IMM) Sim potato at 100% 



Open 

UteK 

Change Hgh 

Law E*L vol Opan inL 


Mar 

JlMI 

9441 ' 
«X1 

8441 

9442 

+0.01 9442 

+0X1 94/43 

9440 21X54 382462 
94X1 19X02 293.760 


CM>fl Sim par 100% 


Dac 

94,98 

94X6 

-ft 01 

-94X6 

94X8 

153 

2,127 

Me 

95Xi 

85.01 

+0X1 

05X1 

05X1 

128 

3468 

Jun ■ 

94X1 

94X0 

+0.01 

84X1 

94X1 

78 

1,853 


I Open kearaat flpu ora tor predate day 

I fUFFE) DMim pototeof 10095 


Strike 

Price 

• • Dec.- ’ JOT 

CALLS - 

' F8b. 

Mar • 

. Dec 

Jen 

PUTS — 
Fab 

Mar. 

9875 

008 OX 0 

017 

014 

0X2 

0X4 

006 

nna 

0700 

• 0 0X1 

. 0X2 

004 

0X1 

021 

it?? 

0X4 

0725 

0 0 

0 

0X1 

046 

045 

045 

046 

Eat- vol VOL Cato 2192 Putt 131 B. Ptatere days open K. C*S* 507B13 Pwa 338180 

■ BIRO SNBt FRANC OPTIONB (UFF^ SFT Im potato of 10096 


Strike 

Price 

Deb 

CALLS - 

Mar 

Ata 

Dac 


PUTS — 

Mar 

Jun 

9800 

0X6 

021 

026 

018 


0X5 

049 

9826 

0X3 

010 

016 

040 


049 

074 


EtL KOI tool Crete SO fVts ft Prwtow Omf* Otari rt, C ate 5BBB Pita 8820 



MtoMaa 

fire tam 


TaomooZMUl 

to 


PDd 

Are 

\a rom 



ere* 

E*» 


■w 



0030 

110s 

11x8 

moo 

r 11.70 

1803 

0130 


13X3 

0200 

11B3 

13X3 

EE30 

13X3 

1803 

0300 

13X3 

11X0 

0330 

13X3 

11X0 

MOO 

11J1 

11X0 

0430 

11.70 

11X8 

GOOD 

11J0 

11X3 

0530 

11.79 

11X3 

OBOO 

11.70 

itxe 


11.73 

11X8 

0700 

12.14 

12X2 

0730 

1SS8 

18X1 

OBOO 

17.18 

18X1 

0B30 

17X2 

18X7 

OBOO 

18X2 

17.42 

0030 

4900 

17X7 

1000 

48X3 

18X9 

1030 

4820 

19X6 

1100 

186* 

20X0 

1180 

4833 

32X2 

1200 

4&40 

32X0 

1230 

482S 

32 A* 

1300 

48X7 

30X2 

1330 

1818 

17J7 
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SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) EACELITY 


Established by 


Tl IE 
BANK ()] : 
NEW 


■ For information please contact 
Kenneth A Lopian (212) 815-2084 or 
Tony Tooma (212) 815-6917 in New York, or 
Diana E. Barham (0171) 322-6338 or 
Michael C McAuliffe (0171) 322-6336 in London. 

E-Mail: ADR@BankofNY.com 

This announcement appears as a matter of record only: 
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The Financial Times plans to 
publish a Survey on 

Tax Efficient Savings 
and Investments 

on Saturday, December 7 


• SUTttrtary of Bodpt tax measures teuton- taxable investments • Tax pttov^ng • 5etf- assessirant 
ForftA MaBkafavaiaEilearivertiBeaKntpaBttkm please contact; 

Laurence Pries: 0171 873 4008 
Aia ada kn a wBns ore OlTl 8733688 
Free 0171 873 4296 




or your usual RnaKaB Times iBpreaantatfw 


THE ROYAL BANK OFCANADA 
US. $350,000,000 Floating Ran 
Dab e nt w iae due 2005 
In Bccontence with the Terms and 
Conditions of the Debentures, the 
interest rate for the period 29th 
November, 1996 to 31st Oeeembet 
l99GhesbeOTfixedtt5Kft peranum. 
On 3lst December, 1996 interest of 
U& $4X33333 per US. $1X00 
nominal amount of the De b enture* 
wBI be due for payment. Tha rate erf 
Interest for the period coirtmeoctfig 
31st December, 1996 wfll be 
detemiirad on Z70i Decombet 1996L 
Agent Bankand 
Principal Paying Aganr 

4kStl ROVM.BANK 
Of CANADA 
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Regulators to 
develop rules on 
large positions 


COMMODITIES AND AGRICULTURE - 

Shortage promises zinc a bright future 

T vc , . T't-.v.s y-CTgT. ' * • ' •" ' analyst at Merrill Lync 

wo zxac producers top , . . . MteSEgfc ^ Dfoalng out of deficit top zinc nines. ; • v j . * has been “a ve 

the list of investments change in zt 

in Mercury Asset . 7 m . . ■ -s > < m rtm«nt ,> in tl 


By Deborah Hargreaves 

Regulators from around the 
world have agreed to 
develop rules that would 
allow them to identify large 
exposures in commodity 
futures and over-the-counter 
markets. 

The agreement announced 
after a meeting in London 
yesterday, comes in the 
wake of the Sumitomo trad- 
ing scandal where Mr Yasuo 
Hamanaka ran up losses of 
S5L6bn in the copper market. 

Regulators from 17 coun- 
tries, including C hina, Korea 
and Malaysia, attended the 
meeting, organised by the 
UK Securities and Invest- 
ments Board in conjunction 
with the US Commodity 
Futures Trading Commis- 
sion and Japan's Ministry of 
Trade and Industry. 

Ms Brooksley Bom, CFTC 
chairperson, said the consen- 
sus readied at the meeting 
would "enhance worldwide 
regulation”. Ms Born had 
previously warned that com- 
modity markets were open 
to manipulation. 

Concerns about the vul- 
nerability of commodity 
futures markets to manipu- 
lation have led the regula- 
tors to agree to exchange 
information on large posi- 
tions in the markets. 

"That information may be 
necessary . . . when strong 
concerns exist about poten- 
tial abusive conduct; or 
when corrective actions or 
sanctions may be war- 
ranted,” a communique said. 

The SIB is currently con- 
ducting a review of the Lon- 
don Metal Exchange in the 
wake of the Sumitomo affair. 
Many respondents to Its 
questionnaire about the mar- 
ket have called for more 
information to be available 
about traders building up 
large positions on the 
exchange and the OTC 
market 


COMMODITIES PRICES 


Yesterday’s communique 
said regulators should 
develop measures giving 
them -access to information 
about large positions held in 
the cash and the OTC mar- 
kets. “These measures may 
also involve information on 
deliveries.” it said. 

However, this could see 
regulators extending their 
jurisdiction by seeking 
access to information about 
the largely unregulated OTC 
market where much busi- 
ness is conducted. 

The supervisors also 
agreed to step up measures 
for detecting and preventing 
abusive conduct and to clar- 
ify the types of intervention 
and sanctions authorised 
under relevant laws, rules 
and procedures. 

Many of the participants 
at the meeting were repre- 
senting countries that are 
considering setting up new 
commodity futures 
exchanges. They agreed to 
draft new contracts with the 
aim of reducing their suscep- 
tibility to market abuses. 

The regulators set up two 
working parties to report 
back In the next year prior 
to another meeting in Japan. 
One will address issues aris- 
ing from contract design and 
the second will look at mar- 
ket surveillance and infor- 
mation-sharing. 

Sir Andrew Large, SIB 
chairman, said: “Supervisors 
have a responsibility to 
respond to the significant 
Increases in activity in inter- 
national commodity deriva- 
tives, which in turn arise 
from liberalisation of inter- 
national trade and markets ” 

This was the first meeting 
of commodity regulators, 
although authorities In other 
markets have co-operated 
more closely. The communi- 
que recognised the substan- 
tial progress made by other 
groups in market supervi- 
sion and co-operation. 


T wo zinc producers top 
the list of investments 
in Mercury Asset 
Management's World Mining 
Trust. Cominco of Canada 
accounts for 4S per cent of 
die funds invested and Pas- 
minco of Australia for 4£ 
per cent 

Mr Graham Birch, WMT 
investment manager, says 
the outlook for zinc is bright 
- and these two companies 
are likely to gain more than 
most as producers begin to 
reap the benefits. 

He is not the only one bull- 
ish about zinc. Other ana- 
lysts suggest the zinc market 
is likely to suffer from a 
growing supply deficit, and 
this is bound to drive up 
prices on the London Metal 
Exchange, where it Is the 
third most heavily traded 
metal In tonnage terms. 

Zinc’s main markets are in 
coatings to protect iron and 
steel from corrosion, zinc 
alloys for casting, and as an 
element in brasses. Other 
markets include the use of 
zinc sheet for roofing and 
cladding buildings and the 
use of zinc oxide in tyres. 

Galvanising now accounts 
for nearly half of zinc con- 
sumption, driven up by 
Increased use of galvanised 
steel by the automotive 
industry and by the con- 
struction industry for such 
things as air conditio ning 
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units, ventilation ducts and 
shuttering. Both the motor 
and construction industries 
are cyclical and that is 
reflected in thp zinc market. 

Demand has been racing 
ahead in recent years. Con- 
sumption grew by 5.5 per 
cent in 1994 and by another 7 
per cent last year. It is small 
wander, thm, that demand 
has been pausing for breath 
this year when the average 
rate of annual growth in the 
past 10 years was a more 
modest 2-8 per cent. 

In spite of the jump In con- 
sumption, the western world 


market moved into its first 
deficit far several .years in 
1995 - by about 320,000 
tonnes. For, while consump- 
tion baa been buoyant, there 
was a 9 per cent drop in zinc 
min e production between 
1992 and 1994 as miners 
reacted to low prices. 

Mr Phillip Crowson, chief 
economist at RTZ-CRA, the 
Anglo- Australian group, sug- 
gests further supply deficits 
are probable both this year 
and next. “If consumption 
marks time thin year it 
should rise by some 3 per 
cent in 1997," he says. 


Production of refined zinc 
has been held back by a 
shortage of concentrate, an 
intermediate material, from 
the mtoes. he points out. 

However, “this year’s mine 
output will approach the 
1992 peak and soar above it 
in 1997. The latest concern is 
not so much the availability 
of concentrates but of 
smelter capacity. Several 
smelters are, however, 
expanding and new projects 
are an the stocks," says Mr 
Crowson. 

Looking at the short-team 
prospects, Mr Ted Arnold, 


analyst at Merrill Lynch, 
says there has been “a very 
pronounced change in zinc 
market sentiment" in the 
past month. 

This is because there was 
a big seller in the market 
but the selling has dried up. 
Mr Arnold suggests the sell- 
ing was related to the liqui- 
dation of a speculative posi- 
tion built up by Asturiana de 
Zinc of Spain in recent 
years. This position was 
hanrisd over earlier this year 
to Glencore, the Switzerland- 
based trading group, to liqui- 
date. Asturiana announced 
recently that the position 
had been liquidated. 

Mr Arnold says the selling 
overshadowed steadily 
improving market funda- 
mentals for zinc, “with 
stocks falling and concen- 
trate supplies remai n ing 
fairly tight. Last but not 
least the market seems to be 
attracting a bit more com- 
modity fund buying these 
days, which is helping both 
prices and sentiment”. 

Merrill is looking for zinc 
prices to average 51 cents a 
pound ($1,125 a tonne) next 
year. Mr Arnold says: “We 
don't buy the super bull 
argument for 60 cents a 
pound next year, although 
we could approach that sort 
of level in 1998." 

Kenneth Gooding 


China grain imports to stabilise, says OECD 


By Peter Montagnon, 

Asia Ec5t»r 

China’s grain imports are 
likely to jump to around 40m 
tonnes annually by 2000 
from just 3m at the start of 
the decade, but will stabilise 
at around 43m from 2010, 
according to research pub- 
lished by the Organisation 
for Economic Co-operation 
and Development 
The projections, by a team 
of Chinese and US econo- 
mists, run counter to earlier 
predictions that a more 
affluent China would 
become a massive grain 


importer, pushing up world 
prices sharply. 

Last year. Mr Lester Thu- 
row of the Washington-based 
World-Watch group shocked 
grain dealers with a forecast 
that China would import 
216m tonnes by 2030. The 
OECD paper says China will 
become a significant 
importer but "will not 
empty” world grain markets. 

Higher imports will reflect 
rising demand for feed grain 
and meat as well as a slow- 
down in supply due to 
reduced investment in agri- 
cultural research during the 
late 1980s. After 2000, grain 


Imports will stabilise as 
increasing urbanisation 
reduces demand and popula- 
tion growth slows. 

But the authors - Mr Jus- 
tin Lin of the University of 
Beijing, Mr Huang Jikun of 
the Chinese Academy of 
Agricultural Sciences and 
Mr Scott Rozelle of Stanford 
University - note their fore- 
cast is subject to wide varia- 
tions depending on popula- 
tion a nd income growth. 

With high income growth 
total grain demand would 
reach 647m tonnes by 2020. 
ftwwpun d with 594m under 

the baseline scenario. 


Equally, with high invest- 
ment in research and irriga- 
tion. China could lift output 
to 627m tonnes, against 552m 
under the baseline scenario. 

The research suggests that 
China itself might limit 
grain imports, especially if 
these began to affect world 
prices severely. Not only 
would that be an Incentive 
to raise domestic production, 
but there might be foreign 
exchange constraints on 
large grain imports. 

Poor port and transport 
infrastructure may also be 
an impediment to imports, 
while China's leaders have 


long been constrained by a 
desire for self sufficiency. 

The authors warn, though, 
that China will need to 
implement investment strat- 
egies to boost production “in 
the near future" because of 
the long time lag before 
spending produces results. 

Under the baseline sce- 
nario set out in the research, 
grain output is expected to 
reach 410m tonnes by 2000, 
well below- Chinese official 
projections of 455m tonnes. 

China in the 2lst Century. 
Publications Service, OECD. 
2 rue Andri-Pascal, 75775 
Paris Cedex 16 L 


Price of 
copper 
continues 
to rise 


markets report 


By Kenneth Gooding 

As the copper price ou the 
London Metal Exchange yes- 
terday rose to its highest 
level since the Sumitomo 
erupted five months 
ago, speculators who had 
bet on a fall to the price 
were paying substantial pre- 
miums to roll forward their 
"short" positions. 

The cost of rolling for- 
ward a position for one day 
rose to $20 a tonne. The cost 
for a week went to $27, 
while the premium for cop- 
per for immediate delivery 
compared with three-month 
metal jumped to $245 from 
$170 on Monday. 

Traders suggested the 
tightness was likely to 
worsen, particularly on 
December 16 and 17 - just 
ahead of the third Wednes- 
day in the month, when 
options activity is at a peak. 
Three-month copper reached 
yz gas a tonne at one stage 
yesterday. 

The London Clearing 
House on Monday doubled 
the requirement for trading 
the cash/three months 
spread marg in to $3,750 a 
contract ($150 a tonne), a 
move analysts suggested 
was designed to head off 
speculative activity in 
December. 

Gold's price at the after- 
noon "fix" in London fell to 
$373.50 a troy ounce, $1.90 
down from Monday and its 
lowest since January 9, 
1995, following substantial 
sales in New York on Mon- 
day as books were balanced 
ahead of Thanksgiving. 
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(As at Tlwadays dose) 
tonnes 


BASE METALS 

LONDON METAL EXCHANGE 

(prices tan Amalgamated Metal Tracflng) 
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dose 1508-09 T 533-34 

Previous 1485.5-805 1507-08 

High/law 153371512 

AM OfficM 1499-900 152&S-26 
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dose 1350-6 

Previous 1325-3 

HigMow 

AM Offldal 1332-3 

Kerb dose 

□pan tat. 6412 

Total daty trow 1.128 
■ LEAD Spar tome} 
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ENERGY 

M CRUDE OO. NYMEX (1900 barrete. S/barrel) 
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M 2316 +0.11 2343 22.92 U.BD 43J8© 
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Jm 2022 +007 2022 2004 1975 11943 

Total ee ea 

M HEATING OIL HYHEX (42J0C © pdt; cflg gafc) 

Utet Dey*» Qpw 

price eta© M© Low ft* tat 

Dec 71© -098 7270 71© 21926 18.780 

Jan 7140 -0© 7210 70© 139© 44.356 

F© ©10 -0.13 69.60 0© 3941 19992 

MM 6570 +017 6520 64.75 1.1© 11,354 

Apr 61© +052 6220 61.00 704 74© 

Hay 5030 +0.77 5030 5890 232 3905 

TOM 0908123.1© 

M CAS OO. K Stonnet 

SeQ Day’s Open 

price dan© Mgb torn IM If 

Dec 217.00 -2.00 218.00 215© 8.422 21478 

■Jm 214© -200 215© 213© 4.144 28.145 

Fflt) 29725 -2.00 20525 20550 514 10.428 

Mar 1 ©00 -1.75 19925 19000 200 7234 

A© 19125 -1.79 19079 1©© 176 3236 

May 184.75 -190 1 8590 184© 358 2426 

Total 13488 85413 

• NAT URAL QAS HYMSt (10088 ante; taagh.1 

Latest Bars Open 

price dm© M© Lav Vd tat 

3.555 +0961 3 SCO 3.500 11.571 40.700 

3490 +0.044 3.140 3450 5908 20977 

2995 +0429 2735 2475 1462 13,180 

2345 +0420 2360 2325 733 7.787 

2255+0420 2270 2245 368 0382 

2225+0023 2230 2210 322 5.132 


Total 2© 1,330 

M SOYABEANS CHT g,00Ctal ate aataEM) to*B0 

Jm 712© +5© 712© 70575 31984 88937 

mr 710© +395 710© 704© 7510 3S408 

May 70025 *195 707© 701© 3515 19932 

Jd 707.75 +1.75 708© 702© 4,401 17993 

Ang 704.00 +0.7S 704© 7U1.00 1© 24© 

Sap 88775 +0.75 887.75 682© 76 332 

Total 40567 154970 

M SOYABEAN OS. C8T fflOJOPtos: caitaAb) 

Dec 2341 - 2348 8430 18983 

Jen 23© +0© 2397 2351 5984 23*30 

Mv 2495 - 2409 2398 4907 249© 

May 2491 +047 2493 24© 1,129 121© 

Jd 2<45 +0.10 21© 2498 674 6913 

Aa« 24.42 +007 94 45 24 40 4 1589 

Total 20911 ©9© 

M SOYABEAN MEAL CBT (100 tans: S/ton) 


GddCTroy <&) 
Close 
Opening 
Morrang fix 
Afternoon fix 
Day’s Htph 
Day's Low 


S price 
373.80-37420 
374SQ-374.70 
374.50 
373 50 
374,70-375.10 
37340-373.70 


22394 48299 
223.67 48201 


DK 

ZX7S 

+06 

237,7 

236.0 

8,510 ©©S 

Jm 

Z&S 

+19 

2201 

227.1 

6,247 22977 

Mw 

223.1 

♦0A 

223.7 

2215 

2.795 

21284 

■ay 

2192 

+0.1 

219.5 

2189 

1274 10921 

JM 

2108 

+0.1 

2195 

217.4 

738 

7980 

tap 

2100 

-03 

2189 

2108 

a 

2975 

IM 
M PC 

ITATOE 

3 LDTE 

; (Efton 

no] 

20A4S 

18,140 

Mar 

©2 




— 


Apr 

64A 

-19 

« tO 

64.0 

13 

12S3 

May 

©5 

-19 

- 

W. 

_ 

20 

Jm 

735 

-09 

- 

- 

- 

_ 

Apr 

1172 

- 

- 

- 

- 

42 

IM 





13 

1,317 

M FMSSU* (BIPFEX) UFFE ($10/Mbk point) 

Nov 

1434 

-1 

_ 

_ 

_ 

326 

Dk 

1385 

-23 

1415 

1385 

91 

499 

Jaa 

13© 

>13 

1366 

13© 

72 

1939 

Apr 

1370 

-10 

13© 

1370 

34 

©9 

JM 

11© 

-11 

11© 

1175 

9 

©1 

oa 

1255 

-IS 

_ 

- 

- 

M 

TOM 

Ban 

PJW 



2BS 

3©B 

0R 

1434 

1442 






Dec 117.15 -0© 116.75 117© 3© 15© 

Mv 108.10 +0© 10075 107© 7,164 17937 

May 1(690 +050 10050 10540 586 5.1© 

Jd 105© +1.15 10S95 10495 1© 1901 

San 103© +1© - - la Hi 

Dec 10210 +1.10 107.75 10178 7 421 

Total <2© 26547 

■ COPI-fcE QCQ) (US conta/powd] 


coop. <Wy 95.18 95.74 

16 (by wwapB 97,43 97© 

M WHITE SUGAR UFFE (Sflonne) 

Mar 303.9 +09 305.1 3025 1,404 15582 

May 3049 +05 3059 3039 2© 4919 

Aap 3059 +09 3059 3045 1© 2917 

Oct 3009 +1.1 3002 2999 IM 1542 

Dee 3019 +2.1 3015 3006 6 545 

MW 3045 +19 3035 3000 7 373 

Total 1991 819© 

M SUQAR *11’ CSCE p12900«»; cante/lbs) 
MV 10.75 +006 1077 1099 S©6 78505 


M PORK BBJJES CME (4q000ftar cantata© 

AM 77.4© +07© 775© 759© 1.763 4518 

MV 769© +02© 76725 759© 165 7 80 

Mar 75450+0925 767© 755© © 523 

Jd 78975-0025 70975 755© 28 339 

AU0 73225 - 73925 725© 2 57 

TMM 2917 8©7 


LONDON TRADED OPTIONS 

SMka prion $ tman —Cdta Pats — 

M ALUtmUM 

(99.794} LME Jan Apr Jar Apr 

1500 © © 28 © 

1550 46 85 38 81 

1S0Q 25 «2 68 87 


CROSSWORD 

No. 9,236 Set by DANTE 


(Grade A) LME Jan 

2300 108 

2350 83 

2400 84 

■ COfftt UFFE Jan 

1400 41 

T4» 23 

1500 13 

M COCOA LUTE M&r 

900 51 

925 35 

850 21 

M BRENT CRUDE 
IPE Jan 

2200 110 

2250 82 

2300 46 

LONDON SPOT 


Apr Jan Apr 
110 87 188 

82 113 220 

77 143 2S3 

Mv Jan Mar 
43 35 88 

38 87 123 

18 107 183 

May Mar May 
89 14 18 

S3 23 25 

40 34 37 

Feb Jan Fat 

as 

- 48 - 

MARKETS 


May 

1079 

+0.04 

10© 

1075 

6© ©.124 

M CRUDE OO. FOB (ate barren 

+OP- 

JM 

1070 

+0.© 

1070 

1067 

447 ©.445 



Oa 

1073 

+« xn 

1073 

1069 

2Z3 12918 

OMjM 

S2O.01-O94W 

+0.12 

Mv 

1071 

+0© 

1071 

10© 

K 3,622 

Srem Bland (doted) 

S22J76-2.78 

-0.11 

Hay 

1071 

+093 

1072 

10.71 

13 823 

Brent Blend Man) 

522.08-2.71 

-090 

TMM 





6,427147938 

W.T.I. 

S2O50-3£9w 

+1 

M COTTON NYCE (509008)8: confiAba) 

M Ott. PRODUCTS NWEpforapt dMrery CF (fcnre) 



Previous drag 374.80-37520 

Loon Ldn Mean Gotd Landtag RMea (Vs USS) 

1 month - 2.68 6 manta 3.09 

2 months 2,66 12 morons 9.30 

3 months 2.65 

Star Pbc pffloy at US etc equta. 

Spot 285-55 476.10 

3 months 288.65 48190 

6 months 283-BS 487.65 

1 year 303.05 499.70 

Gold Cain S price £ equ»- 
Krugemmd 376-378 225-238 

Maple Leaf 37g.60-38i.ee 

New Sovereign 88-91 53-54 


Utcu Days Open 

price change Hg» tom fat tat 

JM 3.555 +0061 36© 3.5© 11.571 40.700 

MS 3990 +0.044 3.1© 3950 5908 20977 

Mv 2995+0929 2.735 2975 1982 13.1© 

Apr 2345+0920 23© ZXS 733 7.787 

Hay 2255 +0.020 2270 2245 388 0382 

Jag 2223+0023 2230 2210 322 5,132 

Total 22996140586 

M UNLEADS) OASOLWE 

WtMEX (42©0 05 gfe; cAB gate) 

UtK Baft Open 

price change Wg0 Uw Vd tat 

Deo 68.35 +038 68.90 87 50 16936 14©6 

Jaa 65.05 +028 6635 64© 9951 25917 

Wi 64.15 +CM 64© 6490 2701 10677 

MV $4.10 +006 64 15 6095 790 5937 

Apr BJ0 +0.18 85© 65.70 128 3973 

Hey BO© - 22 1987 

30332 S9X6 


FUTURES DATA 

AB Mum data ty CMS. 


Uiere ms good demand Ms week reports 
the Taa Brokers a aao d atfa n. Landed bettor 
Bquoring asearo sdd wafl « last tevda but 
plainer types vm again ter. East Afri- 
cans continued hily Dim to dearer pankai- 
larfy for coloury descriptkjna. Offshore 
there was good cempdfticn V «mi in often 
dearer rates. Quotahons: landed: Bast 
avaUaoie I37p/kg. Good: 128pAig. Good 
madhair 120pritg. Mecflunx 1l2pAqy. Low 
medim: 90p nom. The highest price real- 
ised this week was I37pftg far i Sn 
Lanka. 


73.77 +044 7395 7133 467 1957 

75.15 +025 7520 74J5 2922 20348 

7530 +0.S 7530 7590 3© 1998 

77JE +020 7790 757S 353 7976 

7795 +0JH 77^ 7790 51 1293 

77.© -403 77.13 7588 307 7.039 

<W 52922 

NCE JACE MVCE psjXXSbs; certafes) 

9790 +210 97 A0 95.W 2924 13950 

9990 +1© mas BOOT 508 7999 

10255 *1 .60 102© 101 A0 © 2968 

10495 +060 104 95 10*95 9 835 

106.© +060 1 252 

1©© +095 - - - 53 


VOLUME DATA 

Open mtereat and Volume data shown tor 
contra c ts traded on CQMEX. NYMEX, CBT, 
NYCE. CME, CSCE and 0>E Crude OS are 
one day ki arraars. Volume & Open fritvaat 
totals ve for ao traded months. 


INDICES 

M Router* (Base: 1&W31 = 100) 

Nov 25 Hot 22 month ago year ago 
1873.6 1863.1 18702 21779 

M CBB Funnwa IBaag 1967 c 10(8 
Nev 22 Nov 21 month ago year ago 
24331 244.19 

■ OSta Spot (Bobo: 1970 ^ 100? 

Nov 22 Nov 21 month ago ywv ago 
21028 21892 211.18 18870 


Premium Goaaine 5224-226 

Gb» oa 5218-220 >2 

Heavy Fuel 06 $118-121 +1 

Naphtha $224-228 >1 

Jet fuel $247-249 -2 

Oesd 5234-246 -1 

■ NATURAL QAS (pencarthvm) 

Bacton (Deg 2090-190 -075 

/taten Argus. TM. London (0171) 353 G732 

■ qiHgi 

Gold (per troy oz)* 537400 -1.00 

88rer (per troy o4$ 47-L50c -7U0 

Platirejm Jpv hoy ntj 537H90 Jl25 

PanaSutn {pv troy obj $11550 -1.75 

Coppw ll2.0e +2.0 

Lead (US prod,) 4SjJ0c 

Tin (Kuala LumpuiJ 1592r +002 

Tin (New YoriO 284.50 -290 

Catue pve welgW) llil2p +285* 

Sheep flhre weight} 13792p *597“ 

Mg* Ph>e wW 9132p +d72- 

Lon. day augv (raw) $284.70 +190 

Lon. day cu^r (wtffl $30990 

Barley (Big. feed) Unq 

Mato (US No3 Yatow) 1279 

Wheat (us Daft North) Unq 

Rubber (Jarr)V 78.75p 

ftibtJv (Febjf 7$.r5p 

Rubber (KL RSS No 1) 32f9z +09 

Coconut CM Phffl§ S795ily +209 

Pdfrn Ol (Malay 5673* +29 

Copra (Ph9§ 4329 +75 

Soyabeans (US) 1329* 

Cotton OuBooK-A- Index 7&S0 -096 

Woctops Mb Super) 383p 

S ptr anw uta otfwta sskl p cwncWkB. c omtwb 
r iBafttB- m MataotaJ cetelQ. w Jar * Ok r Nmftac 
y Ltan RqteL 1 OF Reawtei. 1 BiMon 

mote dam ■ Oaqi 00 te lead on 4^18 hM M 


ACROSS 

1 Small gate with a keeper in 
attendance (6) 

4 Friendly note in a message 
( 8 ) 

9 He's stupid in trying to 
open it without a key (6) 

10 Peac emaking counsel is nut 
at risk tig) 

12 So my acer tree has had to 
be transplanted (8) 

13 Drunkenly chants a frag- 
ment of sang (6) 

15 Bar banter (4) 

16 Went and gave a sinister 
description (4-6) 

19 Memoranda about a stock 
of unsold books (10) 

20 Love to knock back drink 
after work (4) 

23 Defame a large number and 
get into a row (6) 

25 Sikes's pet sweetmeat (&8) 

27 Common title for Safari (8) 

28 An even chance the mata- 
dor will try to avoid (4-2) 

29 Firm rule about the French 
salad (8) 

30 Person who stoops to alco- 
holic excess? (8) 

DOWN 

1 Family house in Berkshire 
(7) 

2 It comes from Mecca, fids 
religious instruction (9) 

3 Game in the form of a puz- 
zle (6) 

5 Where the workers may 
strike to make less money? 
(4) 


fi When cutting, it drives 
round the link* 

7 His beliefs remain 
unchanged by a large part 
of the bible (5) 

8 Had tree replaced, safe 

from ligh tning (7) 

11 Quaker’s companions? (7) 

14 The rest of the foot in the 
cavalry (7) 

17 Urge to go into action, 
though dispirited (9) 

18 He made himself a butt of 
criticism (8) 

19 hi a way, Marconi was of 
batm descent (7) 

21 Earring found on the rail- 
way (7) 

22 A niche for a fellow about 
fifty (6) 

24 Drinking place not far from 
home (S) 

28 Novel companion for Nel- 
son (4) 

Solution 9,235 
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LONDON STOCK EXCHANGE 


Dow reversal cuts earlier gains in shares 


FTS£ AlbSlMra Index . tW»«* 

... 

. g ^l^^a^TaW^*rt^■ntfc*^^»rt{^gnowar 

ion —"-vtArlS I 1&0 — — . ■ 


MARKETS REPORT 


By Stave Thompson, 

UK Stock Market Editor 


There were no real shocks or 
surprises for the stock market in 
the Budget. “It was pretty much 
a non-event for us." said the head 
of marketmaking at one big UK 
securities house. 

“London's performance tomor- 
row will hinge on what Wall 
Street does tonight, rather than 
on the Budget measures, the 
majority of which came as no 
surprise," he continued. 

Wall Street was the prime 
motivation behind London's 
topsy-turvy performance yester- 


day, which saw the FTSE 100 
index come within 6 points of 
breaking through the 4,100 level, 
before reversing rapidly in mid- 
Budge t, as the Dow saw an initial 
big gain replaced by hefty losses. 

At the close of what began as a 
frantic trading session. Footsie 
ended with a 13.8 gain at 4,068.4, 
just Q_2 above the session low and 
a far cry from Its early Wall 
Street-inspired jump. 

“If Wall Street drops 100 points, 
then well be under big pressure. 
Otherwise we should be able to 
consolidate and thereafter move 
on upwards.” the marketmaker 
said. 

Mr Philip Isherwood. UK strat- 
egist at Kleinwort Benson, said 


he expected shares to move 
ahead this morning if Wall Street 
performed steadily- 

The FTSE 250 index had a more 
sedate day than Footsie, closing a 
modest 1.1 up at 4,423.4, well off 
its session high - 4.431.0 - while 
the FTSE SmallCap ended 1-5 
firmer at 2,167,7. 

Mr Richard Jeffrey. group chief 
economist at Charterhouse Til- 
ney, the stockbroker, took a more 
cautious line: "In providing a sig- 
nificant stimulus to consumer 
spending, this will refocus atten- 
tion on interest rates; it’s 
unavoidable, interest rates will 
have to rise further before the 
election and towards &5 per cent 
after an election." 


The Budget proposals were 
concentrated on the usual tar- 
gets: tobacco, some drinks, pet- 
rol, diesel as well as road tax, but 
most of the damage had already 
been factored into the affected 
areas. 

The big Increase in taxation on 
“al copops" had been widely 
anticipated but hit Bass and Mer- 
rydown. Imperial, the tobacco 
company, was sold after the big 
rise in duty on tobacco products. 

Holiday companies like Air- 
tours and First Choice were 
mildly affected by the increase in 
airport taxes, as were insurance 
companies by the increase in 
Insurance tax to 4 per cent 

Earlier, the stock market had 


enjoyed another buying spree by 
the ra tions ahead of the Bud- 
get and as the Dow sailed 
through the 8£00 level. 

Footsie kicked off yesterday in 
vibrant form, and as the chancel- 
lor rose to speak, the index was 
around 32 points higher at 
4,Q86 l 6. London was helped by an 
initial rise on Wall Street, but 
quickly began to tail off, as the 
Dow reversed and gilts fell away. 

Turnover at the 6pm reading 
was 808.4m shares, boosted signif- 
icantly by a large number of bed 
and breakfast deals which were 
thought to have accounted for 
around 10 per cent of overall vol- 
ume. Customer business on Mon- 
day was a lowly ELlbn. 
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Indices and ratios 


FTSE 100 4068.4 

FTSE 250 4423.4 

FTSE 350 2017.7 

FTSE All-Share 1988.83 

FTSE All-Share yield 3.77 


Best perforating sectors 

1 Other Financial 

2 Banks Merchant — 

3 Oil Exploration — 

4 Insurance 

5 Life Assurance ... 


FT 30 2633.0 +4.4 

FTSENon-Rnspfe Jjj* 0 ® 

FTSEIOOFut Dec *0860 +17£ 

lOyrGiltyieW . fjj? 

Long gtt/equky yld ratio 2.02 .-01 

Worst performing sector* 

1 Gas Distribution "I® 

2 Electricity — [l 

3 Extractive inds 

4 TaxtBes A Apparel ° 

5 RetaBers: General — -°- 7 


Bid talk 
returns 
to EMI 


By Peter John, Lisa Wood 
and Joel Kfoazo 


Talk of consolidation within 
the global media industry 
moved back on to the 
agenda yesterday with a ‘For 
Sale’ sign being hung over 
EMI. 

Analysts have for some 
time considered EMI as the 
target of choice for Seagram, 
the former drinks conglom- 
erate which has refocused on 
music and entertainment. 

Yesterday Seagram's MCA 
arm sold its consumer books 
business to Pearson for 
$336m and at the same time 
stressed its commitment to 
music and entertainment. 

One analyst said: “Sea- 
gram will need a lot more 
than $336m to pick up EMI 
but the deal is a sign that it 
is tidying up the ship for a 
big move." 

Any offer for EMI would 
probably be in the 1550p-a- 
share range. Yesterday the 
shares lifted 26 to 1360^. 
Pearson, which owns the 
Financial Times, fell 21- to 
747Kp. 

Few people thought it 
would happen but. when 
Shell Transport came out 
and said it was not going to 
buy British Gas, the latter 
foil anyway. 

Mr Cor Herkstroter, the 
chairman of Royal Dutch 
Shell, told Dutch journalists: 
“We are looking at many 


opportunities for takeovers 
but not at British Gas." Gas 
was more than 10 off at one 
stage but ended 4'/i lower at 
23lp. Shell Transport gained 
4V, to 1001 p. 

Prospects of a revaluation 
for Lasmo and Enterprise 
gained credence yesterday 
after Saga Petroleum of Nor- 
way confirmed it was in 
talks about buying Santa Fe. 
the North Sea exploration 
company. A high price from 
Saga would have an impact 
on the other exploration and 
production companies. 
Lasmo lifted 5V, to 223p and 
Enterprise 11 to 5S8%p. 

Dixons was the main casu- 
alty in the retail sector, fall- 
ing 20 to 550V ip as the mar- 
ket struggled over the 
implications of the imposi- 
tion of VAT on extended 
warranties on electrical 
goods. 

One analyst said he 
believed the government was 
concerned that some compa- 
nies offering warranties 
were rolling up some of the 
cost of the product into the 
warranty, thus paying less 
VAT. In future it appeared 
that retailers offering war- 
ranties would pay full VAT 
on the whole package 
although insurance compa- 
nies offering warranties 
would pay less. 

Leading insurers experi- 
enced volatile trading as a 
sharp rise on the hack of 
overall market gains was 
overturned in late trading by 
the Budget tax increase. 

With equity prices moving 
up strongly in the US and 
UK. investors were turning 
to financial stocks as a 
highly geared way into the 
market 


GENCOR (UK) LIMITED 

CHANGE OF ADDRESS 


As &om 2 December 1996 the offices of 
Gencor (UK) f.imited will be an 

1-3 Strand, London WC2N 5HA 
TO: 0171 747 3800 Fax: 0171 747 3887 


The Companies for which Gencor (UK) Limited will provide 
London Secretarial services from the above address are:- 


Gencor Limited 
Beatrix Mines Limited 
Evander Gold Mines Limited 

IforrncTly K terra* Minn Limited and incorporating Bracken Mines Limited. 
Leslie Gold Minn Limited and WmLcth.dk Mines Limited) 

Genbel South Africa limited 
Itnpala Platinum Holding Limited 
St Helena Gold Mines Limited 
The addresses of ibe Registrars are unchanged. 

Holden oF Gencor Limited share warrants to bearer may 
deposit warrants/talons/coupons between the hours of 
1 0.00a.m. to 12.00 noon and 2.00p.m. to 4.00p.m. at the 
offices of Gencor lUK) Limited. 


per pro GENCOR lUKl LIMITED 
London Secretaries 


M Taylor 
Sccretarv 


27 November 1996 



TV FT GUIDE TO WORLD CURRENCIES, poMfeda Monday. 
e i.* i iftpT ad COTttias over 300 c m «nd a .bpow wabble by teaHim tee fafoein 
amber Croat (be keypad or bnfea of jw be machine. 09V1 437 ML 
Crib ac ebaged « Bptaia chop ok ad «ftm n rfl star tana, for sente 
aaBifeteclIKpkaietek|>baDe+44 171 ST3 4378 far deaSi an Gryfisa laKsadonL 


INFORMATION ON 

10 OF THE TOP TECH ANALYSIS PACKAGES. 
BROKERS/DATAFEEDS/AOVISORY SERVICES FOR 
EQUITIES/FOREXmONOS 4 FUTURES ... CALL 
UK 0181 730 16«0 a USA 1 400 51 0 »630 HOW OR 

REST OF WORLD CALL S PAIH 34 71 4026S4 
EUAIL : OPROWSiJIflM.WEr 

ONE CALL GETS THEM ALL 


Your 'one stop' Brokerage connection 

to the world's 

Futures, Options & Forex markets 

X" € *'* i' o *' 


I e n r or t 

jnneo 


tinned Europe Ltd ■ Regulated by the SFA 
12S fiasbwy Fmmttl, tondoa EC2A 1LE 


+44 ( 0 ) 171 382 9429 


If you would like to advertise, or require any 

further information, please contact 

Jeremy Nelson 

Tel: 0171-S73-3447 Fax: 0171-873-3062 


But late in the day. the 
chancellor announced an 
increase in the tax on insur- 
ance premiums and the 
gains were sharply eroded. 
Commercial Union, which 
had been up 3Sp on revived 
takeover speculation that 
cited Societe Generate, saw 
its rise more than halved 
when it closed 18 up at 675p. 
Guardian Royal Exchange 
closed a net 13?4 up at 
276%p, after 279V»p and Legal 
& General 8 better at 362Vip, 
after 368Vip. 

The substantial Increase in 
duty on "alcopops" 
adversely affected Bass, pro- 
ducer of Hooper’s Hooch, the 
best selling alcoholic lemon- 
ade in the UK, where total 
sales of the tipple, said to 
appeal to under-age drink- 
ers. are worth more than 
£300m a year. 

Bass slipped 4 to 81 O'/ip. 
with analysts speculating 
that the change in duty. 


which will add about 8p to 
the price of a bottle, could 
■ cost it in excess of E3m. Mer- 
rydown, which markets Two 
Dogs, another leading alco- 
pops brand, fell l Vi to 98V,p. 

The freeze on beer duty 
had been widely anticipated 
by the market. 

Beneficiaries of the 26p a 
bottle reduction in duty on 
spirits included those distill- 
ers which are the most 
dependant on the UK mar- 
keL These included High- 
land Distilleries, which rose 
2 to 333%. Guinness hard- 
ened to 45tf/>p and Grand 
Metropolitan rose 2 to 
470Kp. 

A broker's b ullish c ircular 
on conglomerate BTR helped 
the shares harden 1% to 239p 
in solid volume of 24m. 

NatWest Securities yester- 
day advised clients to buy 
the stock and also said it 
sees a target share price in 
excess of 300p. The broker 
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acknowledges the market 
does not yet believe BTR’s 
core activities can generate a 
return In excess of the cost 
of capital. 

However, the team at Nat- 
West take a contrary view: 
“The core businesses have 
generated returns in excess 
of the cost of capital and 
BTR is continuing to invest 
in businesses where the 
incremental return exceeds 
cost" 

Turning to the likely per- 
formance of the stock, ana- 
lysts at NatWest Securities 
suggest "near term perfor- 
mance is likely to be dull, 
but with a target price in 
excess of SOOp and the bal- 
ance of risk favouring the 
upside, the shares have 
long-term attractions.” 

Glaxo Wellcome and 
SmfthSline Beecham gained 
after strong performances in 
their ADRs in New York on 
Monday and positive analyst 
comment. Glaxo rose 16 to 
1019p and SmithKline Bee- 
cham 5 to 779p. 

HSBC bounced 34 to 
1299Vip after a sharp rise In 
the Hang Seng index in 
Hong Kong, where half its 
shares are owned. The Hang 
Kong rise also helped Stan- 
dard Chartered gain 7 to 
675%p with further encour- 
agement from a BZW buy 
note. 

In transports, the contin- 
ued closure of passenger ser- 
vices at Eurotunnel, the 
channel tunnel operator, 
kept the stock under pres- 
sure and the shares surren- 
dered another 5Vi to 75Vip. 
malting it one of the w orst 
performers in the FTSE 250 
index. 

French analysts said that, 
as well as the cost of repair- 
ing last week's fire damage, 
the possible three month 
delay in the return to full 
services could cost the com- 
pany a lot in terms of lost 
revenue and compensation 
payments to train operators. 


sen timen t was further weak- 
ened by news that SNCF, the 
French railway operator, is 
considering ways to seek 
compensation for lost reve- 
nue and that it has 
suspended payment of its 
anniipi usage charge to 
Eiim tainn eL 

The company is to hold a 
press conference today at its 
Paris office. 

The doubling of passenger 
duty tax - to be introduced 
next year - affected a num- 
ber of holiday companies 
including Aiitonrs which 
fell 14 to 668Kp. 

USM-quoted ML Laborato- 
ries shed 27V» to 217Vip. The 
shares have fallen almost 20 
per cent since the company 
announced full-year profits 
on Monday. 
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200 41 15 1665 49 48 48% -% 

058 2D 15 67 22 % 22% 22% 

240 60 T3 2824 41% 41% 41% -% 

090 1 7 I514BS2 <54 52% 52% +% 

130 3D 16 379Bu41*e 40 40% +% 

0.77 15D 181 5% 5% 5% 

209 02 10 451 22% 21% 21% ft 

078 3 4 11 103 22% 21% 22% ft 

1M 26 7725688 06*8 61% 63 *1% 

075 66.7 8 8 1% 41 >*l 4% 

0.40 CU 19 77900116% 114% 115% +% 
OB4 143 195 U 5% 5% 

044 4 9 4 100 0 8% 9 

064 16 17 5429 40% 39% 40% ft 
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S% 

+1 
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3D 
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*1 
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IX 

17 
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47 

47% 

ft 
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024 

1.1 
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a 

a% 

+% 
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24 
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-2 
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07 
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ft 
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ft 
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ft 
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ft 
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ft 
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19 
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ft 
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23 
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41% 
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ft 
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15% 
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ft 
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24 
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OX 

07 
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5% B% Aon (ten Ft 0.68 7.1 165 8% B% 9% 
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37% 25% AnlPaAi 0 12 03 15 (45 35% 35% 36% ft 
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54 47% AigoOi* 280 5 6 12 SB 50% 49% 50% -% 

6% 3% Amro 75 7$ 
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64% 35% ArmB? 
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ISO 22 24 1005 b74% 73% 73% ft 
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080 3D II 4160 27% 26% 2B% +% 
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5DD 4D 1344810130% 138% 139 +% 
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1 00 110 4 80 9% 8% 9% 

2341E9 7% 7 7% -% 
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<3% 18% Baitmne 
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atS 25 17 2639 26% 27% 27% *% 

190 32 12 261 59 56% 56% -3% 
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K 373 

11% 

11% 

h% 

ft 

005 

07 

so nm 

7% 

7% 

7% 

-% 

104 

ZG 

=2 9014 

ar t 

34% 

37% 

-ft 

7)3 

26 

IS 9)89 

«% 

42% 

42 % 

ft 



3328001 

25% 

24% 
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30% 34*4 Buck#)# Ft 
12% B*gBu1CMt 
B8% 73% BOHN 
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046 1.1 19 74IM 41% 40% 40% *% 
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15 1102 JfflO 1100 >1 
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12 
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118 4 0 Sb 7051 29% 28% 29% 
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47 437 2% 02% 2% 

005 02 26 884 29% 20% 29% 

1.12 1.1 3Z12fina»0% 98% 99% 

080 2L0 44 4403 39% 29% 30% +% 

162 805 5 4% 4% -% 

ODD 07 42 90S 9% 9 9 

25011D 8 34 21% 21% 21% 

167 4293 59% 58% 5B% 

DM 21 6 503 37% 36% 37*2 
U4 BD US 21% 20% 20% 

1D7 7D 20 683 22% 21% 22 

026 1.1 13 1667 26% 25% 2B% 
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3D8 2D 22 1988 130% 138% 139% 

233 140 10 494 16% 18% 16% 

IDG 6-0 4 6687 Z7% 27% 27% 

125 5.1 131644103% 62% 63% 

1.4? 45 12 OB 32% 3>% 31% 

1.00 53 13 1495 19 18% 18% 

OD? £2 21 128 14% 14 14% 

IDS 23 19 29 «% 48 

IDS 2D 19 604 46% 45% 

055 2D 9 7870 27% 28% . 

22 34 0% 8 8% 

ODD 2D 14 1046 £5% 25% 25% 

044 2D 13 85 17% 17% 17% •% 

11 815 28% 27% 27% +% 

300 79 10 33 3B% 30% 30% -% 

ODD ED 16 117 12% 12 12 -% 

130 ID 42 43701*9% 87% 89% +1% 

056 ID 39 4893 #S3% S% 53% +% 

100 7D 17 BT 12% 12% 12% -% 

15 73 25% 25% 25% 1J4 
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32% Z7% CMSEs 

in 

21 

13 1582 u3Z% 

32% 
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ft 

111% 95% OMFn 



6 177 107% 
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83*2 84% CPC 

1D2 

ID 
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ft 

21% 13% CR Cop a 

0D6 

13 

a S47 17% 

18% 

17 

ft 

53%C%CSlx 

1J04 

22 

11 6804 48% 

48% 

48% 

+% 

47 XCISCOp 

OJS 

ID 

10 3 39% 

39% 

39% 


25% 1B% CataaCna 

048 

20 

18 2095 24% 

24% 

34% 

ft 

87% SSCddUOi 



35 4309 79% 

78 

78% 

-1 

31% 22%CatotGx 

040 

ID 

10 307 28% 

26% 

28% 

ft 

18% 13% CaGot OAG x 

015 

00109 568 17% 

17% 

17% 

ft 

44% 21% CBontaai 



X 7239 30% 

37% 

50*2 

ft 

24% *4% CdFaScp 



24 558 <24% 

24 

24 

ft 

2% 1%CdteelE 

0X107 

5 IX 2 

1% 

1% 
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10 IBB 30 

29% 

29% 


14% DljCtagonOD 

032 

£8 

X 45) »% 

11% 

11% 

ft 

50%15%CdSp 
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17 

a 1911 19% 

» 

19% 

ft 

36% 1R*2ClM|a 

OX 

OD 

1710091 30% 

39% 

29% 

+1 

19 16%C»aaCD 

040 

22 

24 59 18% 

16% 

18% 



84% 5E0BUS 1D4 ID 30 3476 83% 82% 83 

1% UQnvblRl 1818589 1% 1 1% 

27% *8% CanPac 032 ID 34 3052 27% 27 27 

36% 21%Ql|iQ«ni 032 OD 15 783 3S% 35% 35% 

17% 12% CW012BX 126 74 533 17% 17 17% 

24% 14%Caw**Ug# 1.70 70 11 887n24% 23% 24% 

87%S2%CMM0l 012 01 48 1326 88% 85% B6% 

58%38%C*CDX 196 U IB 97 57% 56% 57% 

32*2 20*4 Cam*#* 38 138 28% 28% 26% *% 

31% 23%CMMU 044 1.4 (88584 31% 30% St +% 

38% 33% (WSL 1D2 SO 142238 38% 38*2 36% 

42 31% GpnbT 1D2 3D 10 159 35% 34% 35% «% 

18 10%CMUH 016 ID 27 gas 15% 15% 15% 

16% 13%Cfert>N6 095 £9 19 91 18% 76% 18% 

56% 40CH& 020 04 12 3989 54 51% 52% 

8 4%CasiAmer 005 Ofi IS 174 u8 7% 7% 

17% 11%Cad#8Ck 22 432 18% 18 18 

81 540*9 ! JO 2.1 11 7005 80% 77% 77% -2% 

37% 18% CO Cap 38 84 29% 2B% 29% 4% 

39 33 Cater Fat la BD 11 145 36% 38% 36% +% 

18% 8 %CoEb 080 7D 122127010% 10% 10% -% 

36% 25%CGMK 020 05 13 819 038% 38% 36% +% 

31% 2B%CM*HiW 212 7D 10 218 30% 30 30% 

29% 25%CmkUU 1D3 5D 13 200 28% 28% 28% +% 

16%U%CwrMW ODO 7D 0 107 12 11% 11% 

44% 30% Cert teRp 078 1.7 21 130 43% 43% 43% 


-% 

+% 

4 

+% 

+% 


•i% 


18% 12CMBVM 
3 25%C«GW 
35*2 so% emuy H 
54% 37Cert4 
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16*2 lB%Qiapaid 
8% 4% Chart tel 
05% 52%ChaseM 
5 2 CbaosaS 

38% IBDrtSr 
40% 34% ( 


m 7.1 8 150 12% 12% 12% 

1.74 05 12 3010 27% 25% 28% 

136 1.1 14 9S2 32% 31% 32 

31 5074 «% 47% 48% 

!7«l» 23 Z1% 22% 

120 05 II 31B 43% 42% 42% 

020 ID I 33 13% 13% 13% 

9 30 5% 5% 5% 

224 24 J 923451 95% 93% 54-1% 

2 88 2% (0 2 -% 

44 2430 24 23% 24 

2DB 56 13 140 37% 38% 37% 

30% 23%DKapOM ODO 27 15 EB 29% 29% 29% 

68% 51 Chnmx 216 12 25 5987 uBB% 57% 68 

* HE 01 256 22% 22% 22% 

0.10 M 215 13% 13% 13% 

020 ID 1005 13% 13% 13% 

OD0 10 6 33 B6 4% 4% 4% 

1 00 £4 71 133 41% «0% 41 

040 ID 42 3 24% 24% 24% 

140 40 627354 #35% 33% 35 

108 £0 M33»u54% 53% 54 

120 21 10 140111143% 139% 139% 

081 93 320 B% 8% 8% 

245 89 17 423 35% «3S% 35% 

090 ID 43 1788#®% SB% 59% 

035 17 6 521 21% 20% 20% 

5 796 1% 1% 1% 

1 50 54 15 1223 34 33% 33% 

3DB 57 *7 85 37 36% 36% 

014 04 20 4135 33% 32% 33 

3110041 37% 38% 37 _ 

IDO 1.7 141870^1109% 107 107 <2% 

600 6« 4 B3% 90% B3% 

700 7.1 S 99*2 98% W% 

141953 11% 11% 11% 
152134 14 IIES U% 11% 11% 

038 ID 14 61Q iCW. 20% 20% 

008 03 35 315 31 30% 31 

014 09 10 8338 15*« 13% 14% 

010 08 14 5383 16% U*8 16% 

050 6.1 101 8% 8% 6% 

756 09 230 85 85 85 

1J0 29 8 IIS 45 44% 44% 

7.40 10 6 82 82 G 

2.32 22 23 1887 108% 105% 105% 

004 ID 1 404 4 3% 3% 

096 03 » 10% 10** *D% 

020 OB 15 1645 »% 25*2 26% 

032 09 68 «7 35% 35% 35% 

040 09 17 4164 #49% 48% #9% 

050 1.0 RUM 51% 51% 51% 

010 02 GO 3006 45% 44% 45 

015 ID 5 1457 14? a 14% 14% 

012 03 6013050 37 38 35 

18 404 14% 14% 14% 

IDS 2D 24 2515 94% 92% 93% 

064 64 249 10% *0 ID 

058 72 435 uB% 8% 8% 

068 OD 1062 B7% 7% 7% 

051 72 12S 07% 7% 7% 

080 09 7 2136 066% 65% 55% 

009 02 1815315 040% 38% 40 

IDS 74 22 J51 21% 21 3% 

Q2B 09 16 428 32% 31% 32% 

IDG IT *4 2301 <59% 58% SB% 

054 5D 7 351 II 18% 10% 

03 16 10 518 32% 31% 32 

019 08 X 24% 24% 24% 

200 78 3 9 25% 2S% 2S% 

038 40 24 761 9% 9 9 

2617779 79% 77% 78% 

7 91 12% 12 12% 

ace 01 HR 3712 88% 64% 64% 

3t aaa bo 78% 79% 

010 02 30 S32 41% 41 41% 

078 3.1 331747 25% 5 25% 

IDS 2D 63 54501153% 52% 53% 

IDS 6D 12 270 23% 23% 23% 

IS 6.0 13 138 22% 21% 22% 

IDO ZO 49 45«9 97% 35% 37 

405 £5 Z100 71 71 71 

208 7 1 10 3288 29% 29*4 29% -% 

5.00 7.4 3 67% 67% 67% 

040 16 62 4005 24% 24% 24% -1% 
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31 lO%CbnM1cx 
33% 24 % Cornu tat 
25*2 23CO0nEd1D 

25% ZtOamtsSZOD 

12% 7%O0MTUinil 
82% 35% Cornpea 
15% 6%ConiO’ 

87% 33% GTOte 
82%64%OraSc4 
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58% X Camera 
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99% 91 CaiP7E8 
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7.45 72 
758 BD 

104 13 
123123 


710 56*2 86% 98*2 
121 u14% 14% 14% 
112 9% 9% 9% 
38 100 15 14% 74% 

132 11 37 8423 42% 41% 42 

034 ID 15 1631 21 9% 20% 

024 1 7 II 90 13% 13% 13% 
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1*2 4.7 12 1878 30% 30% 30% 

196 02 12 4403 « 23% 23% 

218 £0 1413873 u3B% 36% »% 

048 ID BHEOrflft 36% 26% 

049 10 » 1916 26% »% 26% 

an 2D tsnrres *4% 43% 44% 

032 14 12 319 22% 22% 22% 

00* 04 95 5155 10 9% 9% 

072 1 7 12 4314 42% <* *1% 

15 2B8 40% 39% 39% 

m 7D 11W852 28% 25% 25% 

4JQ 75 3 59% SJ% Sft 

2B8 *J 15 8170 52% 52 52% 

IX 4J 41 44 45% 44% 44% 

in ID 9 1832 57 5ft 56% 

1D4 5D 12 581 037% 36% 38% 

021 06 Q 2168 36% 38% 36% 

055 ID 277SW 30*2 2ft 

068 1.1 B5XZ3uSt% 58% £1% 

1X103 12 44 re% 12% 12% 

4% 3% Pemra Bax 060111 17 144 «4% *% 4% 

36% 28% fadtex OK 2D SO 00 34% 34% 34% 

81% 60%nDer IDO ID 31)1506801% 89% 89% 
44% 34%PtrtJk4? m 28 « 6517 38% 3ft 38 

77% 34%Fta?0l 1D5 27 8 4943 71% 70% 71% 

18%13%M8Utta> 008 SD 17 81 018% 18% 18% 

:sr\ BftPbMor 4J0 4J 1438*51105% 104% 105 

43 2ft Ptttxfi 002 20 1215743 40% 30% 40% 

45% 31% RUPl IX 28 9 5534045% 4l\ 45% 

14% 9%FtHHa 015 ID 23 X >3 ift 12% 

8% 5%PMd&ff>l 0» 35 13 487 7% 6% 8% 

25% aPaReteordME 1.10 4 4 13 303 25% X » 

17% 10%Rv1 Hip 018 1.1 15 2X6 14*2 13% 14 

OX ZD 385016% 16*> 16% 
008 07 56 1» 0 ft 9 

m 02 17 1S4 a% 22% 2ft 

15 10 24% 24% 24% 

1.10 IS 11 2940 31% 31% 31% 

018 ID 7 788 17% 17 17% 

ID8 Zt X 13% 13% 1J% 
IX 23 19 2585 000 59% 59% 
17 2515 25% » 25% 

. ... OX OS IB 377 54 0% 54 

30% 21 ftrtrDan* OX ID 0515500 34% 24% 24% 

ie% ftfeures 55 ia 11% 11% 11% 

27% 22% PtmOadta 204 7D 13 817 25% 25% 25% 

1H% ll*2PljC*m 012 0D4X 89 13 12% 13 

S natep DJO OD 13 1337 57% 58 57% 

PNC Be 1.40 ZD 24 9235 39% X% 39% 

Oia OD 66 777 46*4 45 45% 

080 24 18 2117 43 41% 43% 

IX 564 40% 39% 40 

040 1.0 19 172 40*2 40% 49% 

076 4J 1$ 140 16 15% 18 

032 32 16 43 10% 0% 10 

018 ID 77 013% 13% 13% 

IA4 ID X 3074 75% 75% 75% 

1.70 ZD 17 545044% 43% 43% 
IDB 04 14 780 2B% S X 

1D7 7D 103850 23% 23% Z»% 

038 08 a 629B u50% 48% 48% 

024 OD a 1248 48% 45% 4ft 

073 10 9 2700 Z4% 23% 2«% 

18 1437 a 25*4 25% 

2J» 2771 I ME S U % 


16% 10% WrrtMh 
9% ftngienap 
23% aPbneoAd* 
77% ZZFMenai 
32*4 26*4 PWTCp 
18% iftFknurFn 
14% re%Pteti 

80 41% PHnerOx 
32% 22%FHBtx 
54*2 X% M 


39% 27% PNC Bk 
45% 24%fagoPeoil 
48*2 39%PD0#x 
55% XPfcrHB 
82*2 44fePD?&OTl 
17% 13%Pt*a8Td 
11% 8%tatete 
13% 11% torts*? 
U% bo Rates? 
44% 35% Pltel 
27% 24 toss’ll 

a zi% tm 

50% S1*zPrMr 
51% SftPraddm 
81% IBRamrtr 
40 2l%Pitnk 


+% 

• 2*2 

-1 

■% 

* 

■% 


% 

•% 

•% 

+% 

& 


ft 

+% 

■fe 

:% 

ft 

■% 

+*3 


-1 

ft 

-% 

■% 

-% 

-% 

ft 


+ % 
ft 

-% 

■U 

-ft 

•fe 

+% 

-fe 

-% 

-% 

ft 

+ 2*2 

•% 

s 

•1 

-% 

.1% 

s 

+1% 

■% 


-% 

+% 

ft 

+% 


A 

-1 

A 

•i% 

I 

I 

+t 


111 TftPME 

in 

ID 

a 

9971 

110% 108% 109% 

-1% 

72% 40%P1BBW» 

ox 

03 

18 

957 

70 

69 

eft 

-% 

ft 2% RdirM 

ox 

20 

1 

18 

0 

8% 

8% 


X2B%RmuM 



X 

381 

32% 

31*2 

32% 

*% 

C1%30%FHJU?X 

070 

IJ 

14 

190 

41% 

40% 

40% 

•% 

42% 28% Pin Obi 

OJS 

IJ 

15 

8921*42% 

41 

41% 

+fe 

54 38% tort x 

in 

ID 

12 

3048 

S% 

52% 

53% 

ft 

01 SFhterein 

«n 

7D 


za 

SB 

» 

58 


101 94%PtfianCal 

7.15 

7D 


2 

89*2 

9ft 

08% 


32% 28% FpSeBS 

215 

U 

ID 

5X8 

28% 

28% 

a% 

ft 

20*2 17% RStotete 

048 

25 

IS 

447 

(ft 

1ft 

19% 


26% 10% PlAEStnr 

on 

IB 

a 

403 

«% 

24% 

24% 

+*i 

Xa%Pl«dS 

IX 

8.1 

12 

537 

a 

=2% 

22% 

ft 

49%33%PrAP 

048 

1.0 

18 

147 

47 

«% 

46% 

-fe 

34% MPHk 

OX 

OD 

4 

1325 

30% 

2ft 

30% 

♦% 

10% ftnrtodsgnrx 

on 

70 


a 

ID 

ft 

ft 

ft 

8 7% Rdnuafiex 

050 

70 


233 

ft 

ft 

ft 


14% nftfartdtex 

0D6 

70 


45 

13% 

13% 

13% 


11% ifttoemMaa 

ore 

70 


173 

11 

1ft 

1ft 

ft 

8 ftPBBttfate* 

ODZ 

01 


196 

7% 

ft 

ft 


0% 7%R4nmMU 

on 

82 


IDS 

ft 

ft 

ft 


8 7%P0tartRax 

on 

8D 


437 

ft 

7% 

7% 

ft 

17% 13% OtenCln 

on 

42101 

178 

18% 

18% 

18% 

-fe 

38% 30%0aAiO? 

1.14 

3.1 

a 

2344 

37% 

37 

37% 

ft 

ift 12%0rrt*tex 

040 

24 

Dl 

£4 

1ft 

17 

17 

ft 

X% 10% Oram? 

on 

23 

11 

IBM 

28% 

25»« 

25% 

♦1 

38% 30% QmBM D 

IX 

11 

a 

4541 

U3B% 

3B*i 

»% 

ft 

12% 11%teteSdPx 

1X102 


298 

U%dl1% 

11% 



35 20%aa*Rir ox 1.1 i t?* 29% a* 2 2«% 


-% 

ft 


30% 22% RUCap 
11% 8%R0CMteR 

28%18%Rdcop 

78 56RMUPx 
17% 4’j taaaiQer 
88% SRapdiB 

X iOfayJ»aaF 
41% 33%Raj«efar 
BB% 43% Rqttn 
51% 34RndnOA 
31% 14% ReadSelBi 
39% 25% fate* 

9% 5% Radon 
58*2 *DRdta* 
39% 31%napadADR 
87% 5G tart NY 
38% 22% Radon A 
17% s%te)£k 
ift 11% nm 
14*2 BReamCp 
2B% »% fapdM 
01% 48% HailHt 
77% 50%Rbood>ter 
40% 27% mu 
35% 25% HR Mb 
28*2 7% FMTt 
41*2 <9%Fkanrtta 
23% 17%nrtGE 
64% 47% RcknMx 

ft IfetataStae 
B*% SSRolnH 
Zft 14% Rota 

ft r 

»% 18% fates 
12% ftnreraHLx 
23% 8% Rwn 
172% 133% RDrldi 

13 17% Rojw M 
30%a%Bamnd 
15% ifttaHkk 
Wfe 12% tarterriea 
33%23%tanQl 
31% 22% fadoS X 
17% IftRutaHtep 


26% 11%SAfltaA? 
71% Sl% SPSTo 
U 8 Satan Rii 
47% 21 SllagH Sc 
18% 13%S0)N 


-n- 

052 IJ 9 145U3Q% 30% 30% ft 
038 17 1QGD 10% 10% 10% -% 
13 510 19% 19% 19% ft 
IX ID X 1877 7ft 76% 76% ft 
1D8102 X 87 18% 16% 18% 

040 05 21 21X086% 84% 85% +% 
044 ID 6 212 2ft 27% 27% ft 
1.18 3D 12 ZM 39*2 38% 38% ■% 

OK ID 15 3790 52% 51% 52% ft 

IDO 4J 89 1951 3ft 37% X ft 

33 4740 39% X% 28% -1% 

030 03 22 SC 38% 38*2 38% ft 

032 17 31 1070 9 8% 8% ft 

1.12 20 11 90S 50 55% ft 

1D2 2D 11 2838 35% 35*2 35% 

IDS TD 12 1316107% 85% 88% ft 
53 1492 X% 30% 3Q% ft 

6 99 10% 10% 10% ft 

13 104 13% 13% 13% 

0.16 ID 7 988 13% 13% 13% ft 
048 1.7 24 1725 27% 25% 27% ft 

1.40 23 16 2267 G0% 58% 59% ■% 

IX ID » 1815 73% 72% 73 ft 

074 ID Z1 7183 4Q% 39% 3g% ft 

1D5 58 31410 32% 31% 32 

12 3553 22% 21 2i% -1 

40 3781 X 36% 35% -1% 
in 9D 11 530 10% 19% 19% ft 
1.10 ID 19 58X164% 63% 64% t% 
0 HB 1% 1% 1% ft 
in 22 18 1542 80% 79% 80 ft 

107 2224 17% 16% 17% ft 
0.10 U 3 2998 2 #1% 1% ft 

050 32 22 232 18% «8% 18% 

018 ID 16 324 11% 11% 11% 

46 8480 02$% 22% 23% ft 
4.77 2D 18 5388 17l% 188% 171% ft 
MB 02 1615 12% i2% i 2 % ft 

080 2D SB 2957 23% 23% 23% ft 

OX 24 14 806 ia*4 re% 13% ft 

080 13 13 206 1B% 18 18 ft 

OS ID 16 SB 3% X% 28% ft 

on 20 19(047 30% 30% ft 

ODO 4J 15 617 14% 13% 14 ft 


-s- 


17% 141 

80% 50% Start 

98% 63%SteeMoa 

nsr-* 

15% 8%: 

18% 11%! 

38% 

40% 29%SaraLee 
60% 40 SBC Cm 

28% 2$% Serna Cop 
0% 6% SOMA 
61% 37% Soared* 



on 31 
IX 2D 
1X108 
032 00 
OX 2D 


094 OS 
IX ID 


104 1.7 

064 1.4 
016 1.1 
an a.4 
zn 82 

QD4 £1 
1.72 ID 
1.47 05 
OX 35 


46 001 55% 24% 
W 15 83% 63 

0 258 013 12% 
5717CC 35% 33% 
15 890 18% 15% 
assn 41% 41 

11 V 88% 85% 

12 IX 15% 15 

9 9X5 99*| 57% 

75 5940 33% E% 
2 17 3% 3% 

13 2209 Q7% 

34 73018% 1 
6 8036 «% 4, 
asm u% 14 . 

68 6327 11% 11% 
18 S3 *7 a 38*2 
21 5888040% 39% 
15 9094 $2% Si% 
13 237* 27. 28% 

24 104 7% 7% 
a 972 (5% 43% 

Continued on 
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3J0pat*mBntor2B 


28*2 SCUM 
53 h ®SH)MB 
31% 19% Sw® 
26% lftSta 
6%. 4%SMMn* 
67% ZftSESTta ' 


nm nt.H a cw* mk 

■*» InM Or * f Ma* W# la M Om 

Confined from prerion* mt 

73% 50% SBkfl 1.32 13 23 5709 7ft 71% 32% -% 

lftSftSCtt* liO U 330067165% 103% 10ft -1% 

14% 8%Sdtt 0.12 13.5 501 8% 9% 9% -% 

82%1ft.SCfti*A M8 08 244442 31 29% 30 ft 

33% 2ft ScMtoad 080 18 16 504 3Z% 31% 3Z% ft 

20% KSttBf DM M 68 2003 15% 14% 15% *% 

24% 17 Mm 410 04 12 42 23% 23 23% 4% 

18% iftstuanu* aoz 02 m is% n u% 

U% IISattHC* 0.18 1.1 193 BI4% 14% w% -% 

2D% T4%SnCM 077 48 23 2JT 16 15% 15% -% 

16 TSSUCTAG2S 146 95 21 lS% 1S% 1ft 

7ft 36% Sim* 3914627 78 75% 77% +1% 

41 30% Sagas 081 M 2S 4028 0*1-40% 41 +% 

2617% SHgd Si IX 5.1 56 24S2 23% 23% 23% •% 

44% 2S6NMW 064 15 261461 43% 41% 41% -% 

33% 36% Stale 932 15 180841 49% 48% 49 -% 

20% 17ScCp5Glf 124.6.1 1* 1053 2ft 20% 20% ft 
U1t%E^DSdX 004 8.7 76 12% 12% 12% ft 

23% lftSuoratt 022 1.1 « 1731 20% 20% 20% 

46% 29% SmmM OJO 14 43 76 41% 40% 41% ft 

55%. 3BS40HB 030 10 53 8 51 SI 31 

31% IftSen® 021 00 28 3883 30% 30 30% -% 

26% lB%Stotfr 058 27.15 195 25% 25% 26% -% 

0% 4%SUtffen* 13I0S1 5% 3% 5% ft 

67% ffljaSGSTlra 13 1996 B4% 62 64% -% 

iftlftSumtodx 030 25X1965 11% 11% 11% 

44%10%SM«M 0925 14 4613%l2%12% -% 

UlfeTftBteTr 346 34 X 706100% 100% 100% ft 
57% XSMMftx 970 12 222X9057% 55% 57% +1% 
13% 7%SaqB 9 784 6% 6% 3% 

35% 17%SbMfcM a» OB 82 927 18% 18 18% 4% 

.28%22%SmPK 1.18 4.1 12 SM 026% . 26% 2ft 
8 ftSgnrtAff 0 13 3% 3% 3% 

30% '.20 SOM 6* CLM .23 18 2X7100% 20% X -% 
30%T7%S8ca& 1039652 20% 19% 19% -% 

27% 24%aaartU 157 75X1384 27% 27 27% -% 

Ml 7% Stator i 058 95 31 107 9% 9% 9% 

4% 2 Sblkr aw 55 0 928 Z% 2% 2V -% 

20% 19% 9g9» 050 24 13 261 25% X 25% -1 

11% 6%SLkdt 906 05 12 IX 7% 7% 7% 

41% 19%Bb**I X 4360041% 40% 40% -% 

6ft4ftsartnx 153 24 31 6667 ri8% 63% X ft 
31 21% SDdhePd 050 20 3 191 29% 29% 29% +% 

22% ift&OBdurJ* 2D 1W 18% 17% 18% 4% 

X% 27%SWQir 050 2217 872(08% 30% 36% ft 
58% XSBtocnn X 1157 59% 38% 58% -% 

53%.3T%SMtx . t® 20 32 2239 53% 32% Sft -% 

30% 3% Sacco* 056 2.4 15 562 27% .27 27% ft 

06% 57% Sony 040 OLfi X 187 64% 64% 64% 

16 12% State 022 15 23 385 17% 17% 17% -% 

45% 38% Sam 09x320 84422 48 42% 42% 42% ft 

41 32SoteCmSK 250 64 Z10Q 30 3# 39 

24% 20% ShknM 144 59 13 102 X4% 54% 24% +% 

32% ISSManx 040 15 9 1750 U32% 31% 32% *1% 

23% 18% SCMRz. IX 54 12 62 . 23 22% 23 ft 

37 25% SHtaCp 158 25141338 B37 35% 38% ft 

25% 21% StonCdf IX 57 1211911 22% 22% 22% -% 

45% 36%SNE7tf IX 44 13 816 41% X% 89% -% 

33% 20% SUM- 054 02 16 <779 23% 24% 24% ■% 

19% 14% SooMKae x 082 43 3 402alft 19% 19% ft 

17% iQ%5anME0B 024 15 X 3Mui7% 18% 16% -% 

36% X%SMMroPS*x220 5214 X 35% 35% 35% % 

10% ft Spelt Real 046 45 206 10% 10% 10% -% 

9% 3% spun eg 052 65 33 3 7% 7% 7% 

M 8%SphMD 054 04 41480 9% 9% .9% -% 

50%58%J&tan 1X 299208 47 46% 46% -% 

45% S4%Sto«4 IX 24 14 8778 42% 41% 41% 4% 

32% 13% SHx 049 15U75 313 31% 31% 31% 

14% 7XSHCocm 040 25 8 734 13% 13% 13% ft 

58 36%8MBSX 078 14 198766 57% 56% 56% -% 

18% 12%SHIMKK 032 23 12 182 18% 13% 13% -% 

7% 5%SMdPKU 0.12 23 6 286 5% - 5% 5%- 


Hi. rt Sb a MW 

m im a* n i i n i4 immm 

36% Iftum 051 35 1215175 30% 28% ' X ft 

54% 3B$ T>lta M T » IX 24 16 870 53% 32% 52% «1 

a%16%TtooBrt*032 17 303 18% 19% W% ft 

7% 6%Ttaafe*OM 14 a 7% 7% 7% -% 

7% S%TtotattHx050 83 744 7% 7% 7% ■ 

23% l6%Ttatt 1410548 22% 22% 22% ft 

58% 43%Tueaax 1 50 15 9 5190 52% 81% 31% -1% 

41% 34% TepfeoPB 350 72 11 20u41% 41% 41% ft 

27% M%T«rart)oe 1411X8 24% 23% 24 ft 

9% 4% lbs HOB 07 27 109 8% B% 8% +% 

15 11TU»*X 0.15 15 81470 BIS 14% 14% 

15% 8T«H 040 27 81372 14% 14 14% 4% 

107 75% Than HO U 211312102% 96% 103% -1% 

S8% 50% Tens tad 04007 7 405 £B% Sft 56%--% 
B1% 40% 1»S 058 1.1 30SSSDoei% 50% 80% *4% 

32%25%TB*PS 040 15 S X 27% 27% 27% ft 

43% 38%TjU8x 210 U 11 7933 40% 3B% 36% -% 

3% 2%Ttofhde 1.10465 7 196 2% 2% 2% 

97% BB%TMn IX 15 32 I9»tf7% 95% 95% ft 
5% 2%ltodtar 26 *100 2% 2% ' 2% 

17 ii%iutbp 150165 Bta n%«ni% n% -% 

27%18%1MM 053 17 «2D19% 19 » -% 

44%30%ltamBac 612 04 27 3734 36% X 35 -1 


DU) 6 

1 E • X lem-I 


tack Dto. E ta me Ua Isl tax 

ACCCbd 0.122501187 30% 29% SO, 1 * tt 
AottBE 42S35 5% 5% 5% +% 
tadcmCp 56 2361 22% 21% 22 
Adaptod) . 4S1U774 37% 3G% 37% •% 
MCT* . 61 5527 37% 36% 37% +% 

MtagM 63 740 30% 29% 20% -% 


H(« X torWIN Stock h E Hk 89 In W ta| 

0201 06 44 B% 8% 6% 

16 IT 24S%2&69 - L - 

11 15B 13% 12% 13 Ltaxrx 0721® X 16% 16 16 

X17S 24% 23% 23% 4% Ladd Rib 016 29 95 H% 14 14 

417» 2& 2i 2% +i 320230 35% 32% 35% 

!!hSS5 J iMOdK 072 16 220 43% 43% 43% 
n* 2 ? m !«•* 096121 3*9 18% 18% 16% 

Sal SSa&sS 1% • 11 5% 6% s% 

058 B 732 15% 14% 14% ^ S ’S 'S ’S 

*2L S -SS f r IZ ^55 


_® ^7% . 144 21 271400 t£9 E7% B7% -4i ix yta ytoA 4S10774 37i vi 97L, 

29% 2D%VlnE 0J2 15 362x2% 23% X% 4% n S 5 2 S 5 

7% 5%*Xkc OX 84 27 127 6 «% 5% •% ® CT “ - 61 ^ 3^2 38% S7% +% 

29% M% VtacrtS X M 18% 17% U •% "**» 63 740 30% 29% 9% -% 

11% 3%WSXMTcOX 75 IX 10% 10% 10% MbceoAOR 016 X 5 33% 33% 82% 

24% B% VannM 040 15 « 932 23% 2% 22% -1% Mata Sp 020 4010113 40% 39% 40% *% 

“5 03* OB 171441 51% «% «% -1% AdcLDbc 13 2870 W% 11% 12 +% 

38% 25 z 2VttW 182717 S% X 32% *% fc^pp^o, 11 ma 7L 7 jL J, 

14% 12% V«*r IX 75 0 SO 13% 12% U% ^ ^ 

16% 13%ttd T6 372 15% 15 15% ♦% 31% 27% 2B% -2% 

78 67%*ESra90x S5D 73 j<0 « X V fcfcwd Bx 053 11 50X 44% 43% 44A +A 

MstaAx044 12 2633 46% 46% 48% +% 
MEqr ; 023 10 419 32% 32% 32% -% 


44% 3d*l TbarnoBac OT2 04 27 2134 30% X X -1 
47%32%1toctox OX 1513 7» 45% 44% 45% 4% 


32% 17% Voter tot 
56% 24%VhBlnc 
48% 32% WOtaB 
ti% 7%Votontocr 
. » 2S non Cob 
45%3^vtnta 
06%SB%1WoMx 


17 2242 20% 19% 20% 
BIOS 31% 30% 30% 


^ MCSWR IX 12 388 66 65% 85% 


’« BU S TO sS 52% sS -ft **“ 058 191490 , 

45% 3ft Vista 244 55 T7 134 43% 43% 43% -% 19 280 16 ^ 

Oftsfttatasx IX 2.7 11 643 02% . 02 62 ft *8n Oqx oa 13 *100 38% 35% 38% 

Mon 17 1400 13% 15% 13% 4% 

Mdtapl IX T7 101 1ft 1ft 1B% +% 

mWm *oe»p ix 14 siftiftift.ft 

’ ™ " AMtaC OX S 119 3% 2% 3ft 

iSSSEi ur-ssaaa zsr “^535 ^ 
4sis: k siM-rsaaa^ 

31 TftHtkrSA# 028 15 23 a 16% 10% 16% ft AtaXy 016 3 2® ft 9 ft +i 

4% fttasn 0.14 45 8 627 3% ft 3% ftBMma 423851 3ft 35% 36% +1 

48%29%Hbp 048 1.1 28 3377 42% 41% 42 ft Aa&taa 032 12 973 6% ft B -H 


4ft 33% IMS 1.10 ZA 20 4382 
23% 1ft Thomas Ina 040 25 U 123 


1.10 ZA 20 4362 45% 44% 4ft ft 
040 25 13 IM 19% 19% 1ft ft 


73 4485 2ft 23% 23% 


50 29%™** 
4ftMVflftB| . 
34% 26TKM0ta. 
4S%2ftTMWton 
5ft 30%7taNMi 
47% aftTStanOx 
7% 2%TSnQp 
12% 10% TVs PI 
7% 5% Tata Shi 


060 15 294542 46% 4 
028 05X1299 37% 3 
OX 06 X2X5 31% 3 
OX 05. 8304 40% 
040 05 .1288053% S 

IX 28 11 937 47% 4 
4 208 3 : 

IX 85 - 2 .10% 11 

XX 7 < 


44% 44% -1% 
3ft 3ft ft 
3ft 31 ft 

40 40% ft 
51% 51% -1% 
46% 46% 

10 % 10 % ^ 


X 2ft WltOaCS 0X 15X1483 LE95 34% Xft 


28% 19%«M«t 
73%44%WlUa 


021 05 20300 2ft 25% 25% 
IX 15 X 7322473% 71% 71% 


■ TtkMmCo OX 03 » ns 


Z3%14%TB0Bna 14 1129 20% 19% X ft 

61% SftTeoMr 401760 58% 34% 54% -1% 

40% 33% Toot* a 025 07 19 X 38% 37% 38% ft 

51%-«%Ttfnk 1.16 23X2BXo51% 5ft 51% .ft 

aft 30 Toro Cap 048 14 12 « 34% 84% 3ft ft 

78 37 Taco 0X08X2600 B7B 78% 7ft ft 

29% 11%T«toSpt OX 03105 IX X 26% 28% ft 

37% 20% TbflUi 73 9354 3S% 24% 35% ft 

XZftltaHBtoCx IX 75 10 27 74% 24% 24% 

84% BThntot ZOO ZS 122031 « 79% 79% -1 

X BZ%Trwatan 048 05 12 306 m 79% X +1% 

11% ftTmscntR 040 45 0 7 10% 16 M 

11 ftTnnqm ou tin B% 1 % ft ft 
19% IftTnutocflx OX 15 12 X t9% 1ft 19% ft 

47% 28%7M OX 15 13M4Eo«7% 45% (5% A 

<7% X^2 TTsdaom 032 06 12 634 42 X 39% -2% 

3G3S%TdCM25 250 75 2 3ft 34% 84% ft 

ift nitsc . x *x 11% 11% 11% ft 

60% SftTOuaf X TX 14 15 915 87% 06% 36% -% 

2B% 22%TiCsn 0X323 52Staft 2B% 28% 

3ft 30% Tiriy OX 20 121391 3ft 34% 3ft ft. 

37% 27%Tbkmi OX 22 10 503107% 30% 3ft ft 

5ft 4QTttak§ O10 02 682148 4ft 47% 47% -1% 

27% IftTtwN OX 27 19 X 22% 22% 22% ft 

2A 12% 7h»S> 5 1» ift 18% 18% ft 

a|s 

7 4% Tabs Id 


2ft ftnttavi IX 52 19 777 19% 18% 19% ft 

SlfttabO. ’ T.14 47 12 I62D 24% 24% 3ft ft 

30% 25% tarns* 1X 354640B 2827%Z7%-% 

3n%278% tasSPB 4X15 18 20651% X0% 351% ft 

12% 6%W*taMR 900 3055 6 8% 9 

4ft T7W*jn 048 15 9 866 27 25% 25% ft 

5% awssMlta OX 21 2 X 4 3% ft 


37% 23%Rttrtfii 


1301405 32% 31% 31% 


ftBMna 42 3851 39% 35% 36% +1 
An Softs 032 12 973 5% 5% B -J3 
tafntfi 113 991 10% 10 10& +A 
AntalAx 068 X 32B1 29% 2B& 28ft -A 
Ate* 33726 • A % % -X 

AafOta 260 8 76875% 74% 74% ft 
M-aCn$ 297571 34% 23% 2*, 7 . +A 
An Trar 17 8432*35,^ X% X +,'* ■ 
Anyeatoc 2325236 61% a 6 1%+1% 
ASSdllb 0XB 58126D ■% 7% 7% ft 
Aratagfc OX X 373 27% 27 27% ft 


20% 15% MS* ptax OX 12 M 570 16% 16% 16% ft Ansllta OS X 74 OX 27% 27% 


®% -38% Stall 

45% S4%Smto(4 
32% 13 %SKx 


51» U% 18% 18% 
OX 35 17 1787 6% 6% 6% 


54% 35% TOSS OOB 17 19X14 53% S3 53% ft 

7 ft Tabs In 012 25 125 5% 9% ft 

20% 14%teatet 064 42 10 235 1ft 1ft 15% ft 

25%21%1MnDkC 070 13 7 M® 21% 21% 21% 

58 r%Tja* 020 04 25 4692 u56 54 % 54% ft 

11% 3%iy»T' 010 06 174321111% 11% 11% 

3 l%l*r 1 470 1% 01% 1% 


H 1 % 11 % 11 % 
1 % 01 % 1 % 


40% 34% Stag** 
4% 2tafetnSi 
3ft 27%takkk 
2ft 16 Hums 
2S7%2E%W*F 
22%16%Mta|s 
20 22% Wlto Co 
18% iftMtatE 
71 49% HOB 
59% 1ft tew 
17% 11%WStaGs 
3ft XtaSItol 
21% 1ft NHOB 
4% 2%«MsCa* 
sftx%«tas 
3ft 25%Wtaao 
«% 38%Wjftar 
17% 13%MMHn 
61% 44% mp 
44 27% NMetal 
&%21%Ktan 
aft 13% MOWS 
37% 30%%kgrbc 
56% 42% IMS 
6% 5% MM* 


248 63 19 798 39% 30% 39% 
084344 3 2X 2% 2% 2% 
' 052 27 17 45 34% 33% 33% 
031 15 181005 16% 1B% 16% 


AmngaMo 075 6 221 8% 0% 8% ft 
AatavCp X 3477. 57% 55% 57 -A 
MOM En 034 271613 44% C% 43% -ft 


5X 15 M45BbaC% TO as ft «* “a 1130910 37% 35% 36% -1 1 bjxdll 


024 1.1 X 57® 2 21% 21% ft 

OX 25 X 306 26% 27% X 
052 52 19 2306 17% 17% 17% ft 
32 2057 071 70% 79% ft 
X £841 5ft 53% 53% 

OX 12 2630 BT7% 1ft 17% 

256 06 11 8462 31% 31% 31% ft 
020 1.1 5522303 16% 1ft ift ft 
032125 1 293 2% 02% 2% ft 
129 44 14 64 X 29% 29% ft 
080 31 13 3747 28% 2ft 2ft ft 
IX 35 213417 47% 4ft 48% ft 
0.12 07 2 1043 16% 18% 16% ft 
126 2729 7551 5ft 4ft 50% ft 
X 17 «% 39% 3ft ft 
042 13 173843 23% 22% 22% ft 
X X 14% 14% 14% ft 
IX 47 IS 155 3ft 35% 3B% ft 
1 SB 27 X 6647 57% 55% 5ft ft 
055 15 8122 5% 05% 5% ft 


AppfeC 043 3 9482 25 24 24% -% 
AotataM 0® » 737 29% 20% 2951 
Arts Dr (LX 221566 26% 25 25% ft 
AteCMx 024121212 ft 9% 9% ft 
Afgrart ■ 148 7 105 x 29% X 
JMStaM 004 11194 4% 4% 4% 
Minor M 064 X 581 17% 16% ift ft 
Araotlli 044 16 IX 16% 16 10% ft 
ArfaoB 41068 6% 6 6% ft 


Oscm Q2D10B 44 ft ft ft 
OHTldl 16 11 24a%23*9 

□PM 11 1565 13% 1ft 13 
Dg Bern MIT® 34% 23% Z3% ft 
ft] Sard 41782 2A 2A 2% +A 

DEQSpJ X 1« 15% 14% 14% ft 
Dions Cp X 454 36% 34% 35% +1% 
DBtaYn 020 1 628 d 6% 6% 6% ft 
Dakar ta 020 24 19B 29% 28% 2B% ft 
DnOWi OfiB B 732 15% 14% 14% 
DneaEqr 31713 X 36% 37% 4 
Discern 153304014% 14% 14% ft 
Die) 60 021119 284 26% 27% 27% -1% 

OugEmps 006 23 407 4% S% 4 
DSBnxrxaXI* 10lu«% 41% 42 ft 
Outs OS 18 10B1 27% 26% 27% +1% 
Dmtad* 272689 32% 4B 49% -2% 


EcghFtt 12 424 4% 3% 4,% +A 

ESfiHBO 14 BX ft Bit ft 

EQT* OX 151570 20% 1ft 1ft 
Egg|nd 133129 ft 6% ft ft 
FtortiSd 040 10 757 25% 24 24% ft 

aetts 157 io a 5ft sals 5ft ft 

Becttoto 411TT82 33% 31% 33% ft 
EmcOBAs 42 49 ft ft ft 
EsOs 14 IX 10% 16 16% 

EneoraCov 0 777 1% oi% 1% ft 
Entfina 450X 3 fift 48S 48S -m 
Enmf 15 530 2% 2A 2* ft 
Eqta4 OW6312Z7 3% 2» 3A ft 
mwb* 5 X 2% ft ft ft 
Erica® 022 347916 X 30% 3ft ft 
BhU 8 2® ft 5% 5% ft 

SwaSh X 433 25% 252S>* ft 

Exabyte 222704 14% 1ft ift -tt 
E ntaxr 34 23S 17 15% 1ft ft 

BdfcBac 9 13 11% 10% 11% ft 

Entail 016 X1146 *46 44% 45% ft 
EsxrpkB X IX 7% 7% 7% ft 


-F- 

16 110 5% ft ft ft 
024 11 270 17% 17% 17% ft 
(UK SI 944 44 43 43% ft 

55 TUB 36% 38% 36% ft 


- L- 

Ltamex 0721® X 16% 16 16 
ItadRn 0.16 29 « M% 14 14 
IsM «CBD 35% 32% 35% 


Oh. E Ita ■* Ur b*t Cta* 

- R - 

13 3® 1ft 18% 18% ft 
2 4fi ft 3H 3» ft 


fiCBD 35% 32% 35% +2 Mfftad 0.10 9 «B 18 17% 17% ft 

072 iB 230 43% 43% 43% ft RCSSfta OSD 112534u3ft 30% 30% ft 

096121 349 18% 1ft ift ft taHSto 24GB18 33% 22% 22% ft 


Lanetf 0X121 3*9 18% ift ift ft 

iMSpOcs 0 11 5% 5% 5% ft 

U«rW ® *83 13% 12% 12% -% 

Lxeraope 9 1W 5% 5% ft 

lataaS X 5*07 44 43% 4ft ft 

Lmscrfr 052 13 X 21% 21% 21% ft 

Ikdtaa X 1276 ft 4% 4% ft 
UhTedt ai& 19 IX 22% 21% 22% ,+% 
Uhtarn X 118 17 16% 16%' ft 

LIltartA OX 25 IB 18% 18% 18% 
Itodsrwxax 17 S23 44I2 42 43% ft 

tbsfree OX X1571B «% *4% 45% ft 
tlquBn 044 14 17 33% 32% 38% +1% 
LOWS* 0.10 43 8 40% 40% 40% ft 

UcStSft 225014 »% X 30A ft 
InmStor 18 723 18 17% 17% ft 

LIXQl ® 4601 6% 5% 6A ft 
UAMk Q£4 X 39 49% 49 49% -1 


383078 54 00% 53+2% fWITrt 154 X3D7Crt73% 71% 73% +1A 


28% 18%&kFld 068 25 15 115 23% - 23 23% ft 

32% 25% StoadK - 076 25.14 42 31% X 31 ft 

32% 25% Shhan 1.12 4L1 12 7® 27% 27% 27% 

32% 23%SUMkx 074 25X130 30% X 30% ft 
94% S6%S*flnc IX 2510 IS 93% 92% 93% ft 

77% 22%SmmB 072 2710 8 25% 3ft 26% ft 

68% 41% SW6SD 078 11 X255BtfB% X 68 ft 

X%22%SMfltgbz 078 27 13 106 2ft 28% 28% ft 

15% 1O%EWB0tn> OX 21 131127015% 14% U% ft 
45 25%SkrfCam 44118SB S% 31% S 

19% 10% SOB 9 140 13% 13% 13% ft 

3ft IftSWttfm 4 5329 33% 32% 33 ft 

8% 6%S8HRn 012 1510 1® ta% 8 8%+% 
37% 28%SkxwMWl OX 15 17 78 X 32% 32% ft 

1ft 12% Stone Cart X 050 26 72283 16% 15% 15% -% 

52 SGhTdl 572051 49% 47% 48 -1% 

34%U%SMB 15 439 25% 25% 25% ft 

10% 6%SMkRtBX OX 20 S 1110 10% 10 10 ft 

V Iftsumngtr OX 4.4 12 4® 13% 17% 18 

45% 32%SBSMCP 1.44 22 19 2001 045% 44% 44% 

5% 3%SwEisoyiO.U 11 11 83 5% 5 5% 

43% X Sums’! 040 1.D 21 1383 42% 41% <1% ft 

42 32% SMS ax 22 18 664 30% 3ft 3ft ft 

11% 10%Ssra»i 1.10 105 X 67 10% 10% 10% 

51% SSUtal IX 28 182361X1% 49% 50% ft 
28%22%S*mkr 024O9 16 27B 28 25% »% ft 

X Z7%5bMtat IX 3L4 11 1774 30% 29% 29% 

22% 2D Mm Itolr 038 li 435 21% 21% 21% ft 

49»%MWTs 27 HB4 4ft 46% 47%. ft 

ft ft SjacCae 020 24 11 rl® 8% ft ft 
33% T7%S)mnAl 044 1J X 37BnS3% 32% 33% ft 

38%27%%*» 054 16 223670 35% 34% 34% ft 


5 3% Tartar OX 46 B 410 4% 4 4% 

44% 28% Iff ft** 075 1.7 18 5M*44% 44% 44% +% 
9% ftTWCWS 064 66 ‘274 ft 9% 9% ft 

57 48% TDK Cup A 043 08 34 74 u67 66% X +4% 

1% fit [5 Hhi 0X107 2 427 % % % 

4ft 17 TJX OX 06 24 4608045% 44% 45% ft 

2B% IftTOPBft x OX 36 7 649 25% 25% 25% ft 

101% 74% THU Z48 25 13 644 99% 97 X +1 

25% lftTMsnRI 0X01 TO 23% .23% 23% 

9% 6%11ta|U 042 56 3 285 7% 7% 7% ft 

32% SOTTlS* 164 4.2 35 2029 43% 42% 4ft +% 

15% 6%tetam 722842 14% 13% 13% ft 

59% 34% ted) OX 16 X 1577 4ft 42% «% ft' 

11 ftTtasHSX 070 04 4 irtT 11 11 ' 

2% 1%7CQnd 7 12 1% 81% 1% 

27 S tea Esq 1.12 44 14 M67 24% 2A 24% 
4ft30%Tkta4 OX 1J 152275 4ft 47% «% 


8% 6% TO 11 13 8% 8% 8% . 

52 4fl% UER064.T 4.10 OB 11 51% 51 51 

37% 24USG 01 2816*35% 31% 31% +A 

35% 58% UST 148 45 T3 4414 33% 32% 32% J 
60% 38% IN. 10 7832 5ft 58% X. 

24% aft UH Cup I IX 63 18 219 2ft 2ft 22% 4 

9% 5% LIC tat . 42 107 9% 9 9 J 

3ft 22%UC0B . IX 66 93068 27% 28% 28% J 
31% 21% IMS* 044 14 20 296 30% 30% 30% 

2ft 16%U*« V 012 U 17 7 2ft 2ft 2ft 4 

9ft7Z%lMr -2.X 2319 25 oBft 94% 95% +1* 
175130% IbMVl 1 347 OO 214861 B17517l%174% +2* 
55%44%U£ta 


55% 44% Dates ^ .IX 37 _ 

g 36%lbCMi 075 14 97043 46% 4ft 4ft ft 
l6%(HnCup a IX a 21% 22 +% 

5e4B%lkfi35D 050 7.1 2 SO 49 43 

68 0UG45D 450 74 10 62 61 61 

44% 3GU6K 264 04 13 1310 40% 3B% 39% ft 

31% 34% War 1.72 36 126744X9% 57% 5ft 

54% 34% UnMM IX 27 14 1558 48% 39% 40% +% 

23 17% [Montes OX 06 142946 22% 22 22% -% 


IX 37 19 1916 48% 48% 48% 
075 14 97013 46% 45% 45% 


18% fttttafiu* OX 14 X 1421 14% 13% 14 -% 

» 31 8Mb OX 28 X1198 34% 34 34% +% 

10% 6% Mntago 046 54 15 I K 7% 7% 7% ft 

X 268te&i IX 56 13 1093 27% 2ft V 
17% T1 NtomOz 012 07 86 254 17% 17% 17% ft 

37% 2ft MtatUp 1.12 36 X TO 31% 3ft 30% ft 

31% 23%MCA0fl 0X26 22 K 25% 24% 25 ft 
36%27%8M(T OX 16 25172T2 u36% 35% X 
2ft 15% MlMtae 016 06 S TO 26% 26% 26% 

25% 9%VbMh OX 23 84 7047 24% 23% 2ft ft 
24% 17%1torid1tai 010 04 3 2ft 23% 23% +% 

10% 4%W)dd»p 5 780 4% 44% 4% ft 

34% 28% lPSftol 1X 06 12 513 3X8% 3 ft 

62% 48% MlglMl OX 13 81 1276 5ft 30 5ft ft 

44% 27%*taBact 032 09 11 238 X 35% 35% ft 

X IBWjnaU 040 1/4 15 3 3 28% 3ft 


! ASTRnti 0 2635 4% <t3j| *A -A 

AMs* 16 22 9% ft 9% -A 

1 AOSEAlr aa 12 20X 24% 23% 23A -A 
AtoS 1726307 33% 32 33% +% 

Alta* 51907 2A 2 2 * +4 

Aatak 024 2410187 3 25% 26% -1% 

AtaM) 2 851 2% 2ft ?ti 
Mutate OS 6 096 18% 17% 17% -1% 


-B- 

BEI B a® X 618 11% 10% 10% ft 

BriarJ OX 19 127 6% 6A 6% +A 

BMslB 04012 8 18 18 IB 

Bb)TE 176 5% 5% 5% ft 

Bmcbc 43 20% 19% X 

BmtasCp 084 IT 44 19% 10% 10% +% 

BmtanSxlX 11 119 3ft 38% 30% +% 

Brta Ok 04414 651 Z 23% 24% ft 

Beta Pet 0X13 118 32% 32 32% ft 

Basel F 1 OX 15 167 22% 22% 3% ft 

tayVto* 0X05 IS 41% 40% 41% ft 

BEAsn 8 258 23% 22% 22% ft 

BcuACdc 042 S 101 14% 13% 13% ft 
BnLhny 15 TO 13 12% 13 ft 


RfeM 0 307 A 0% % 
HOBtoA 024 X 562 13% 13% 13% 
Rml X2m 32% 32 32% -A 
FMAfflx 121 143937(67% 55% 57% +1% 
WSKH OX 182949103% S% 32% ft 
MT«m IX 153618(08% 37% 38% 
FeSnat l.U X 131 35% 34% 35% +% 
tan 31 1072 39% 38% 38% ft 

Row U 17 2283 B% 7% 8% +% 

MMTI 22 34 9 7% 8% +% 

FoodA 011 211325 8U ft 8% ft 
FcodB 011 21 2127 B% 8% 8% ft 

Factor A OLIO 0 16 3U 3ft 3{i 

FstRaT 075 18 1051 iflft 29% 29% ft 

FKKstax 124 12 572 U33 S 3ft ft 

UerW OX 15 6Xe44% 43% 4*A +A 
Rflanfte OX 13 621 20% 19% 20% ft 


Rad-llb 246916 2ft 22% 22% ft 

team 14 432 15% 14% 15% +% 

fepfets OX 2 571 IX 1% 1% ft 
TOtaU 133 6472 33% 32% 33% ft 
ItontMM 191096 19U 18% 19% +1% 
team 64 3025 7% 7% 7% ft 
Renton OX 27 1874 72% 72 72 ft 

AtaMqrhia 28 1696 17 16% 16* 1 7 * 

MbBlx 012 10 1® 4% 4% 4% ft 

Raaantax 062 101397 10% 19% 19% ft 
ABCS* 028 104255X0% 49% 50% +% 
A0KNM 201310 18% 15% 18 ft 
PPM toe. OS2 191B16 m 1B% 17% 18% -ft 
tenft* 102759 7% 7 7* 


Safeco 1.16 1110927041% 39% 41% +2* 
SaMMi 41 zi® 38% 39% 30% 
Oaicm 020284 211 18A 15% 15% ft 

StabgdL 038 21 647 24% 23% 24 ft 

satam 177046 55% 53% 53% -1% 

mans OX 1 75501 B 30% 28% 30 S*6 7 996 5% ft 5% -% 

IB CeTi 17 791 18 17% 17% SdWGp 052 1 753 9% 9% 9% ft 

Uk Mi OX B X 14% 14% 14% Scare 3rd 1 12® 2% 2% 2% 

Madge 103375 8% 6* 8* +A IX 37 2 35% 34% X ft 

ltopmbptoU)B13 X 29% 29% SS% ft SSCp 024 18 272 22 21% 72 

funoro om 37 112 22% 21% a SaMell 036 7 43 2* 2% 2% ft 

MwamCp 4 79 11% 11% 11% ft »W0»x 1.12 9 37* 34% 3ft ®% +% 

MedneDr 47 6744 16% 13% 16 -% ***** X«8» 17% 16% 17 ft 

MUM® 9 M B U 86 -2 ***** * 814 2% 2A 2A 

ItatinLuiSS X 12 11% 12 1 277 2% 2% 2U ft 

ICtsM* n» T71TO sd. TA SW, -3. S ^« m OS IB 10® 18% 18 18% ft 

IT a " w ^ 284498 5,12 «^> 

STh. « i 5 aTSftk 13 219 8% ft ft -% 

toetrto Hi *to B-a 5 Dii -ft shomsmd 16 220 18% 18% 18% 

taka* 2n, “"* 4 J 43 i 4 f* SteebOP 32 915 17 16% 16% ft 

UcGneiR 0X13 6 25% 25%^ ft SgmM OX 21 1811 62% 61% 82% +% 

IfeCmMV OX 41 5782 24% H% 28% +% ggmOs 4015X 8% 8 6% ft 

Medshc 016 74 4»ta3% 23% 23% ft gaMMc 0X13 830030% X 30% +1% 
Uetonine 024 14 T26 7% 7% 7% ft sbcnXp 106351 21% 20% 20% ft 
Meter® 010X2X8 28% 27% 29+1% Skqmon 0401213X 10% 6% 10% ft 

ManK 034 2D1B359 10 9 9% ft Staten 1 296 % OX % ft 

MansAB IX 1326B6u32% 31% 32% +1% SnttCU 25 3XH34% 83% 33% ft 
tercatt S2X6 11% 11 11% ft SoAastf 0 593 1ft 1* 1% 

HereuyG OX 15 Zl® 57% 57% 57% ft Seams OX 1344MB36% 35% 3Stf ft 

MW 03295 1*4 1% 1% ft SptogalA 02D2B2 TO B 7% 7% ft 

Man Air I03461o10% 9% 10 ft S»*m »1218 11 10% 10% 

Nsntok* 020 19 IX u20 19% 19% ft ***** 41% 39% 41% +1% 


Skqman 0401213X 10% 9% 10% ft 
StaTocta 1 296 % OX % ft 
Stata 25 3X1134% 83% 33% ft 

Softest!- 0 593 1ft 1* 1% 
Seams OX 1344X 036% 35% 3Sj{ ft 
sptogel A 02D2B2 8® 6 7% 7% ft 

SMbB 91218 11 10% 10% 

BJtaeMd 040 2111328 41% 39% 41% +1% 


166016 49% 46% 48% ft aP *^ 0®* 642 2ft 27% 28 ft 
02) io 455 11% 10% 11% ft S6pte 3428,4 m20 *3 

144 tm 22% »% 21ft ft X <226 36*2 35% 35% ft 

awl Sift 1ft ft 5 780 « '«• 1* 

22 2 2 2 1 m® « »s «% «% 12 % +a 

“20 0 266 2 dlH 1% ft 

— t S*** 025 6 S 17% 16% 16% -% 

31 71 10% 10% 10% ft sgj.irt, 1i1B 3240 1716% 17 ft 

10 6 16% 15% 16% StapC 01024 lA ift ft +A 

25 17® 47% 48% 47% ft gj^joy 4752075 20 16% 19 -ft 

187 39% 36% 38% -ft SBtfr OX X 3346 28% 26% 26% ft 

16 X 12% 11% 11% SORWC OX 16 407 13% 13% 13% ft 

SC1X 12% 11% 11%- ft SUaSunoe OX 7 ZlXiS6% 28% 26% +1% 

15 2® 10% 10 10% Sanson 72063 4H 4% 4X +.18 

12 IX 25% 24% 25 SwXort 4 10 2% 2% 2% ft 

24 843 036 35 X +1 StonAfc 2336747 58% 56% 57% ft 

27 8X039% 3B% 39% ft Suf to° B * 2® X 11.® 11% 11% +X 

13 772 9% 8% 9ft StaBTu 001 29 Mifl4% 24 24% ft 

12 381 31% 3ft 31% ft S*"** '”«» « '7 17% ft 

12 509 20% ift 2ft +*4 SyoortBC 1811766 ift ift ift ft 

9 121 17 16% 165. a» 12 539 1ft 14% 18 ft 

9 121 17 16% 16% ^ X 675 X 47 47% -% 

SptuSan 010 192203 14A 13% 14% +A 
sutenta 23 215 15% 14% 14% -% 


9 9%U*m SB11 

1% 4umtcup ■ 27 1778 

% 18% IMMW 064 24 21 406 
% 13% [Sublet OX 05 32 1547 


5911 6% 6% 6% 


064 2/4 21 406107% 27 27% 

OX 05 32 16(7 14% 14% 14% 


H% tStHdOanbd 020 09 n 16 21% 23% 2S> 4 •% 
aXl 2 UkMlen on 01^X5087 45% 43% 44 -1% 

40 32UMm 2X 06 8 2B2 34% 33% 33% -% 
ft 4% Ukfcekat B2D 3^ 66 X . 5% ft 5% -% 
14% 11%lMbtaM 042-19 77UM% U% 14% 


15% iftUPCriX) 37 31 10% 41ft 1ft -% 

23% 11% USA* 012 05 7B7»ifi3% 23% 23^2 ft 

20%14%Uanfi 020 1.0 11 6649 2D%- 19% 19% -% 

36% iftXFfe* . 013087 33% -33% 33% 

29%»%lXkm 7 875 24% 24% 34% ft 

35% 26%USU®1 . OX 12 IS 474 31% 3ft 3ft -% 
46%l9%UXugs OX 02X7787 4ft X% 39% -% 
UB% 0ft unites 220 Id 21 33650199% 137% 138% -% 
17% T2XMtars 092 59 23 121 15% 15% 15% ft 

30% M%UMa* . -15 IX 26% 2ft 26% ft 

48% 26 LW» Foods IX 29 21 441 30% 35% X ft 

20 17%IMiMB 1.70 m 12 107 19% 1B% 1ft ft 


*■*“*"*■ BatotaVm 042 3 101 14% 13% 13% ft 

5B%39%Xenm 1.10 24 44T287B 49% 4ft 48% ft toU^y 15 TO 1312% 10 ft 
47% 39% ttaCups 072 U 18 34 42% 42 42% ft im atwi n no 15 355 52% 52 52% ft 

25% 20%tataE B y IX 59 10 31 22% 22 22 Site, wi k 17 1 1 v V 

53%43%7bk» OX 07 24 982 52% S% S% ft "J® 15 lt2 15 J5 17 J. 7 17 

4 3Bpeb 014 39 10 IK 3% 3% 5% a,lc 21 TO 7 6% 7 

25% 5% Zatfl 83042 13% 13 13 ft XlB “201^ ® 17% 17 17% +% 

28%21%ZMM 19) 17 31 17 272B% 27+% Btafcy Wx 0® 11 3 1716% 17 

7% ftzertttoes 073102 447 7%. 7% 7% Sop 8210282 38% 37% 37% ft 

22% 1ft tea 012 08 IB 104 X ift 19% ft Btoart . O10»1B40 ift 1ft 16% 

2B1ftta»M 048 14 31 H B29 ZB% 28% 13 , 19 17B py « « 

H%10%2taRtod-TX 09 215 11 10% lift ta 

9 8% Mb m 094 09 <85 ft 9% ft ® CSc ®' • 44% 43% 0% 


tekwm os is » 51b s tail Z fr"* 2000 1 8109,8 5ft S% S3 -% 

?? ? “ S«cn oifl 5 IX 8% 8% B% ft 


22 X 9 7% ft +% Mtagafc 4210® 6% 5% 6% +% 

!t 1325 ft 8% +% UCK 4263D15155%151%154% +1 

T1 2127 8% 8% 8% ft MO AH II 31 71 10% 10% 1ft ft 

9 10 3& 3ft 3H MOw&sta 0X110 6 16% 15% 1ft 

18 1051 100% 29% 29% ft MftrHr OX 25 1706 47% 4ft 47% +% 

12 572 U33 a 3ft ft Wen 187 39% 36% 38% -1% 

15 TO 644% 43% 4*A +A ititad, 010 IB 43 12% 11% 11% 

IS 621 20% 19% 20% +% kkOHTel S<1® ift 11% 11% - ft 
Modmo® 024 15 2® 10% 1010% 
MednWsOX12 IX 25% 24% 25 
- G - • Uc*bA OX 24 643 U36 X X +1 

GBAgp 38 ® 2*i 2% 2iJ »•<*»** 0X27 880039% 38% 39% ♦% 

GBRSn 007 29 444035% 33% 35% +1% **■“■ 004 13 772 9% 8% 9ft 

7 116 3% 3% 3% ft Me#* 022 12 361 31% 30% 31% ft 

0 m H % % -A MTSSye 06* 12 5® 20% ift 20% ft 

81 (BIB 53% 52% 53 -% Mcogen 9 121 17 10% ift 


2ft 22% UM Cip 
4ft 27% mood 
71% 54% UMIB 


4ft aiftlttwl OX U 152275 4ft 47% «% +% 

30% 2fttedb 1.16 4.7 ID 557 29% 24% 24% ft 

67% 42% TUeEapBA lX 20 19 505X7% Oft 6ft +% 


71% 54% USUI 1.16 1-5 201940671% 71 71% ft 

30% 17% X tod 9 tlX 130% 29% 20% ft 

37% 27%USMM ■ 214 09 12 7707 31% 31 31% ft 

2314%USWUM • 961T338 19% 19 19% ft 

34% n% USA VMa 39 1466 33% 32% 33 ft 

10% ftUEUEInes OB 07 0 14 9% 9% 9% ft 
23% 17% USX MX 076 33 X 8954 23% 22% 2Z% ft 

37% 24% USX USX IX 13 12 23M 30% 29% 30% ft 

15% 10 USX Dale x 020 141® 333 19% 14% 14% -1% 
30% Sftimapx 1.76 65 152537 27% 28% 26% ft 


IX 35 12 530 29% 29% 29% 
OK 25 1894KU4Z% 40% 40% 
1.10 15 20 1940471% 7171% 


Mb tone wl lew tar MTSE tamfm pete torn. J* 1 1190 
aw wentoi earn ta d MM mi man e*men tad 
an be ktoei decanCa*. SMee kpwi m* nft*. 
item jwb tom M priweemtope i*Ja d r etai mm tar 
eta ibta z-aetoc to ML 


I FT Free Annual Reports Service 
yarn can ttan the «nnt anal reports mid B mute 
bonedy nporb of mj carapaabi on Bm BS m aJ mi ta ta 
■ 4 tttaboL To Older iqxrt ring (taunrndnral Accamg 
1-604-320-8007 or ghe dm wa a! be caatan rinse 
reparu you wan and ta jour reqwet to (kdnrmOonal Accam} 
1-604-320-6135. Ffepob M tit and the rwl mortog day. 
aktaa to artatty. you can ctoo ontor notat tt trap# 
wwbJdtacro nfegUtorteuncfelltom. 


BbB 020171 X 17% 17 ift +% 

Btodtoy Wx OX 11 3 17 ift 17 

Bkta 821032 38% 37% 37% ft 
Btonet . O10 20 1840 ift 16% 16% 
OlfcDrg 124 19 176 u47 46 46 -1> 
Bacsefi* ; 40 8685 44% 43% <3% 

BeatotanSsIX 191TO0 TO 66% 67 -A 
BekEwmzOSZ 22 1010 12% 12% 12% ft 
BoobSB 19 11 28 28% 29 +A 

Barton - 1623914 8A 7% BA+lA 

BaemTc W2837 X 16 19% +% 
BradjWA 05 17 111 2ft 21% 22% ft 
SCWage TO 39 41% 39% 39% -2% 
3S8 Seeps UD 11 18 26% 26% 26% 
BTObog 0481® 1® 3% 3 3ft 
Bta* 11411538 9% ft JA -A 
BubtadT 5 734 ft 2% 2% ft 

BurbM n 4® 23% 23 23% ft 

1 Bdertflg 040 M 72 32 31 31% 


MBtodX 044 17 924 27% 2ft 27% +% 
Baehto 10 IK 9 % 8 % 8 % 
finton 131574 4tf 4ft 4ft -A 
Gate# IDO 30 686 X 10% 18% ft 
6enatae 182682 7% 6ft ft 
Gammmf 46 8024 22 21% 21% ft 

BtokkCm 21533 7 6% 6ft ft 


1U !HJ 0*8 ty. 

131574 *& 4}J AH -i 

30 686 ® 10% 18% ft **** 050 9 » 35% 35% 35% 

182682 7% 6ft 6ft ft Nkabtah rfL72 ^ ifi6 ift 10% 1ft 

468024 22 21% 21% ft MrtCnaipl 036 3 468 22 21% 21% ft 


BtokkCm 21533 7 6% 6ft ft 

GefeheK B4 33 30% 37% 38% -1% **** BX 8 82 X 10% 16% ft 

GteanGt 040134720(119% 19% 19% ft IEC 045 26 21 63% 62% 83% ft 
GUMgeL 012 41 1» 11% 11% 11% ft Mtar 203377 21% 20% 20ft ft 

start Ax 0401® 268 13% 12% 13% +% Netoagm 2841 ttvs 55 53% 54% ft 

6khBtoaa 42 306 7 6% 6% ft MeMGan 281388 25% 23% 2* -% 

GUM T 1207 12% 11% 11% ft Neuogan 34 3» 20% 19% 19% 

Q»dai)> 186312 8% 7% ft ft Hew Inge 0 244 1% d1% 1% 

BataPOgi OX 22 TO 34% 24% 21% ft pw^tCp 004 16 « ft 8% ft ft 


42224 IS HZ 1U ft 


IbsMx 013 26 M 22 21% 21% ft Tjlll(IB fy 084 241440 37% X 36% -X 


AMEX PRICES 


Itoek nr. E 100a Mp ImOaminaB 
Adeltom 11 46 16% 1616% ft 

ABnK 5 X 1% 1A ft ft 

AbOBfed UB 11 343 7% 7% 7% 

An Mr Pk 1JM .5 2 37 36% 36% 

AnM OX 42017 11% Tl% ift 
AnCvif - 15 748016% 16% 16% 

ft®*** K 42 4% 4tt 4% ft 
ASA IMS 2X 8 32u2J% 21% 21% 
Aetadi 14 2® 5% 5 5% ft 

AuftmA 28 2083 5% 5% 5% ft - 

MtoTnM 1 900 lA ft ft ft 

ME ea PBR H 158 ft 3% 3% -% 

BBHOcaan OX 6z1® 2% 2% 2% 
BadgHttrxOX 16 9 37% 36% 87% ft 

BtttfTAf DM 3 471 2% S2A 2% ft 

BAlhftf OX 10 3543 15% 15% 15% 

Bemd 91 10 2% 2% 2% 

BaksMCn 0.40 31 54 27% 26% 26% -% 

SkHWA -- 12 101 30 29% 29%+% 

Bawnr ‘ 0 235 1% «A 1% ft 

Bum OK 11 848 24% 29% 84 ft 

BtocwA UM 20 T33toS% 22% 22% 

Cantin 020 15 ill 32% 31% 31% ft 
CnMaic 014 34 44 11% 11% 11%' 
CnaiFm am 306 eft 4% 41 ft ; 
CtMtoea 030 18 3 26% 26% 26% ft 
CRfrFcti K IK 10%. 9% 9% ft 
Ceegmiae 41 85 2A ft ft 


I Stock Dto. E WOt WK LwrCtoM a** Stock 

Cored FM 23 IK 6% ft ft ft Haedra 
CnsaATA 064 15 340 11% 10% 11%. ft tekDX 

C(DW C A 040 1 9 14% 14% 14% WCO - 

CraemCB 040 1 119 13% 13 T3 ft Hw* 

Cot* 038 19 33 21% 21% .21% WwntonA 

Q(Wx 3 124 S% 9% ft ft 


Dto. E KB» UK Law caeca Cbeg 

040 1943S5 42 41 41% ft 
• 37 J5 1% 1 1% ft 

019 11 10 19%. 19% 19% ft 

847 16% 18% 16% ft 
V . 9 179 6% 5% 5% ft 


■a me nao *a*n) omy, e 

ko urinr ooBae Jt nspjj " w “ 

to. CTec 52 364 24ft 2! 24% ft 

: ®dGctoto» IX 17 1® 35% 35% S% ft 

CadmeQnOX 19 K 16% 1616% ft 
Cam*® 25 ' 379 8% 6% 6% ft 

Cbgmm 225 2 2367 ft 5% 5% -A 

CMMtari 51 1055 15 14% 14% ft 

Caoriato X 443 7% 8% 6% 

^■mwhbww Chbaa X 254 2% 2% 2% ft 

. .. ... - Ornate 0X 29 25 100108% 1® -2% 

ApaaaomtuaerZE 0^^ ^2, x *44 43%43Q ft 
Xeeedes 18 62 14% 14% 14% ft 

Sri CaaagS 010161019 17 16% 17 ft 

Stock Ok. EIIOc ta IcwCkaaCteg ®bmm ' 5 1008 10 9% 10 ft 

WteA 057 551341 37% 37% 37% ft 13 950 BH 8% 8% ft 

MW 5 119 10% 10 10% ft CBnbcnr 4810272 29% 27% 27% ft 

.fageacaG 010 9474® 8% S% ft -A MriRd 0X 14 696u27% 27 27% ft 

Pbtt • OX 8 141 9% 6% 8% CrbISpr 10 7 X X M ft 

I PMC 1.1212 Xd 14% 14% 14% ft Onto 14 20 5% d5% 5% 


bateSgi 7 1® 3% ft ft -A 

bta 024 11 2X ift 16% 1ft +12 

taenAP 01611 4 10 9% 10 +% 

bstomanc . 0 TO 1.15 fi l -A 

StlCup 4 ffl 5% 5% 5% ft 

GMff&n 101557013% 13 13% ft 

Gpnboree K 2209 28% 27% X ft 


HnHngLtoe X 132 6% 6l Z 6% ft 
tetorfri OX IS 169 31% 30% 31 ft 
Harp*® 024 17 376 23% X% 23% ft 
WO SCO aio 51 19086 X 55% 56% -1% 
U e tat r 19 4059 43% 42% 43% +A 
UtoBfam 0X13 S3 6% 9% 9% ft 
HtoxtoTi* 19 181 9%. 9 9% -ft 

Hetanr 016 12303 2ftrt2% 2% +A 
tetaf 11 17 11% n% 11% +% 
HetortTroj n 187 19% 18% 18% -1 
Hem a® 203330 24% 23% 2ft 
Hatotfc 274246 26% 23% 24% -1 

Horae Bab am 11 23 X 25 X 
Hen Index 05B 17 362 31% 31% 31% ft 
HtrtJB 020117 314 14% 14 14% 
teflngto OX 14 TO 25% 24% 25 ft 


tetaCuA 5 8849 15% 14% ift -A 

Nenfeco 074 19 307 54% 54»2 54% ft 

Mfetons 0X226344 44% 42% 43% +1 
Natali 16 35 16% 15% 15% ft 

NSWUn 9 22 7{J 7% 7« 

MhnteR 1/44 172892 73% 71% 73 ft 

NWAk 85795 42% 40% 41% -% 

MMB 2422171 10% 10% 10% ft 

Nneta 913757 58% 55% 58 ft 

NPCIrt 57 444 8% 8% 8A 

NSC (top 12 10 IS 13 18 


-o- 

OCtarteja 43 Z78 12% 11% 11% 

0061* T76839 16% 17% 18% ft 

QdafciA ® 42 13 12% 12% ft 

OBatnCg Off 21 4455019% 18% 18% ft 

(tamTN IX 7 2 44% 44% 44% 

OteCa IX 134181 35% 34 35% +% 


TBCCp 12 375 7% 7 7% ft 

1CAQM OX ® 713 29% 2B% 29% ft 

TDEbA 5222322 13% 13% 13% +% 

TecHMl 292951 29% 28% 28% ft 

Taaamh 2X 10 53 54 54 54 -1 

Takate 38 580 1U% 15% 16% ft 

Teka^t 11 212 IB 17% 17% -A 

Ttoaba 731357B 38% 37% X ft 

Tatim® 0011® 1087 12% 11% 11% ft 

TataTec 281332 25% 25% 25% ft 

teaFHDRX20 X 5694 48% 44% 48% +1% 
SCon 63303301(76% 73% 7B% +2% 


. -T- 

n - 11 626 6% 6% 6% ft 

Tltotl 022 15 257 22 21 22 ft 

ToriMD OX 19 911 1QH 10% lOfi +A 

TokjaMb 031 21 131 57 58% 56% 

TMBnmn 4601326 18% 18% 1S& -A 
TnUMph 13X 9% 9% 9% 
TappsCP 028 2418a ft «% Af, -A 
TmnaMrtd 4 IX 8 7% 7j| ft 

Transcend 14 281 S% 5% 5% ft 

Tracer** 124 10 197 49% 48% 49% ft 

TltaUfe 2571246 13% 12% 12% ft 
teta 67 328 2H 2A +95 
TnmttxBkC IX 16 48 21% 21% 21% ft 

Tseng Uh 02031 920 8% 6% 6% ft 


OUKara 1X154329048% 47 47% ft 1>eFMs 012 X35B7u33% 32% 33A 

Ob MB 09216 22 37% 37 37 

Mteosp IX IS 318 37% 37 37% ft 

(toe Wea 13 IK 2% 2% ^ ft . II . 

tacto 55373Xt50% 48% 49% 


Dtfeda 

Dncnawm 


121697 2if 2% 2% 
M 13 18% 18% 18% 


Eta®* 048 32 83 13% 13% 13% ft 

GtMBv 007 1720000 6A 6BA ft -A 

EoolEaA 032 S X 9% 9% ft , ft, 
EAtoRl 1 11 X 6%... 9..9A ft 

Eptoopa ’ . 110 441 1ft 12% 12% 'ft 


Mindl 07018 2 S V 27 ft 

FkmA 170 15 53 51% 50% 50% -1% 
FarebLe 23 877 39% X 39% • 

Rageiencp 13 12 10 TO io 

teen* OX 16 33 18% U 18, 
SbrdFdA 076 17 lOX 34% 83% 33% ft 
tum' 070 13 299 18% 1ft 18% ft' 
MdBeld 5 0 % ft % 


12649 » H it +A 


tattoo® 0.1619 X 13% 1ft 1ft ft 
fat Com* 49 TO 7% 7A 7% ft 

taMnagf 37 X M 13% 13% ft 

ton 010110906 11% 1ft. 11 +% 


JmiBel XI® 2% 2% 2% 

JIGOSp 2237 4% 3% 38 

Kkmdi® 73 IX ft 3 3 

Ntoft 1 K 141 016% 1ft 16% ft 

ukarga area 120 5% 8% 5% ft 

LynttCp 02014 2 6B% 67% 67% -1% 

i kbxamn 8 4X 46 44% 4B+1% 
lto®AX OS2 11 344 31% 30% 80% ft 

Hem® 120-3 84 7% 7% 7% 

TOuata 0 981 11% 11% 11% ft 
MBatd . 5 6A 6A B& 

Mop A UO M X 22 21% 21% -ft 

MSREqd .10 78 % % % 

WPiaBDcr 5 191 BA ft ft ft 


&WCup 222 7 22043% 43% 43% +% » ft 5% 5% 


Ctetel Q® 3014® 43% 42% 43U ft ® ft Ota 55373®«50% 4ft 49% ft 

OoSb OX 4 60X « 4%^-v27 Site “ « S rS S 5 j! ° rt,Scn “ 401 «7 20% 20% 2ft ft 

CkaddM) 15989 1% 1 1A +A ^ i 4 Mt * 3 ' BSB12 761 14% 14 14% ft 

Cheta 14 X 14% 14% 14% *• e “ ^ ^ OagonHBI 031 362046 37% 34% 35% -1% 

m tS. O. xi. rrotw* a 0 S3-2 3*2 im, + .-ct q as. ns_ 


Teh Pram > 02D 12 K 7% 7% 7% ft 
TBBOba OLtt 17 273 38% 38% 3ft ft 
termedra X1684 21 20% 21 +% 
Tbmrnctot X 788 34% 34% 34% ft 
Ton* axis e® 11% iftift +% 

Tow**) ' 0 IX % % % 

Triton 0 106 H a % 

TttaMB 6 799 13% 13% 13% +% 

utfoodeA 023 58 n® 1% 1% 1% 
LMFDHtoB 020 S 4 1A rtlA 1 A -A 
U5CMU - - 17 4® 28% » 2S ft 

item* 9 537 36% 36% 3ft 
tend 94855 37% 36% 36% . 
■WET * 1.12 17 107 13% 13 13% 

tautt 311® 2 lA 1% . 


CMtoSTa 14HBO 21% 19% 20% +% 
Cfakrn® 5135825 10% 17% 18% +% 
Cfeofifl 1X 161840 61 58% 60%+% 
CUB® 025 37 4® 82% 61% 61% +% 
Chao IK 432 16% ift 1ft +% 
ChurtX 138396 2ft 19% X ft 
OecoSye 50580® 67% 6ft 67{] +& 
OzBencp 1.16 21 TOa58% 57% 57^2 
One rex 1 n 2A 2A 2A 

CXDrA 243011 54% 50% 52-2J4 

CacaOotoBxUS 2A 116 48% 45% 46% +% 
CakAtons S 16 3% 3% 3% 
Cl«wCp o 63® 18% 18 18% 

®gm . 412362 35% 35% 35% 

QtaH 18 4X 42% <2% 42% +% 
®tooa OX 4 X 21 XX 
CEMGtos UO 10 84 22% 22 22% +% 
Carter 034 163107 25% 25% 25% ft 
®aM 0091172137 16% ift 16% ft - 
Caste® DX1XMEQ 16% ift 10% +% 
CDaxriMmriUS 14 11®a46% «% 4ft -2% 
CasaaC 33 BX 28% 2ft 26% ft 

Cuwlsto 1 027 4% 4% 4% +%’ 
Casunrae 125073 10% 9% 10% ft 
onrimn 8 *72 14% 14% 14% +% 

OuetocW BZ7054 12% 12% 12% ft 

CODSbaa is 412 5% 5% 5% 
QnrtDSt .22123* 21% 20% 2ft *1 


OragonMet 031 362046 37% 84% 35% -1% 
tact* 7 137 9 ft ft 

Oetrnp 2 447 *A 3ii * -A 

QtfkSAx aa 35 210 15% 14% 15% ft 

OBHtaTzOXK » 11% 11% 11% ft 
OabU 1X13 18 9 32% 33 

OttdH® S31S12u59% 57% 57% -H 


ns* 15 552 15% 14% 15% +% DBeCW 1X13 18 9 32% 9 

RSM 0 40 1% 1% 1% ft OtedH® 531SI2u50% 57% 57% 

btmmeor 9 111 10% 10% 10% ft 

hnmoogan 2 580 3 2% 277 -,18 

Impart Be 027 10 427uZ2% 22% 22% +A p Q 

Wta 191 22® 11% 11% 11% +A “ M " 

WOrt* 3029817 23% 22% 23% -ft Pac£afx CO)12182 Sb 67% K% Bft 
hfllmMJ OX 12 9* M% 14% 14% PtoOs*** (UI 102336 ft 9ft 

MX# OX 2 29 1% 1A 1A -A P ** >M X 289 00% 79% 79% 

tatagrow 103739 12% 11% 12, 7 . -ft PteDte 37179 85% 83% 84 

kdoto^h 7710887 2t 1ft 21 +3% Pbtah; 96751 53 51% 9 

tatokMU 1 615 1% 1% 1% ft Ptanf OM 71 26® X 54% 54% 

Hal OX 2BT»I124%119%123% +2% PncoAu X 4 13% 13% 13% 

Web 21 254 1% ItJ Ifi ft Pamtos 050 17 48 13 12% 12% 

HfrB 040 92533 ft 7l 2 7» -A P»T1* IS 39 24% » 24% 


-U- 

IMtob 1 299 % B% % ft 

UOkeGt* IX 17 41 22% 22% 22% ft 

(Mad St 04012 45 22 X 22+1% 

Life® 012 21 X 2ft »% 27% 

Unftrtr 2X15 1Xfi3% S3 53% +% 
USBmcp 1,16 1710018044% 42% 42% -ft 
XEnmgr 043 131 13% 12% 12% ft 
UStert 4027116 71% 09% 71% +% 
XSlrtb 3 1® 3ffiA 2% ft 
USTH ix 19 724 77ft 74% 74% -2% 

UST Cup aa 14 1661 18% 17% 1ft +% 

IM Med 0X15 TO 14% 14 14% 

UUTetar 050 23 3 » 92% 94 

Wk 8 a 3% 3% 3% +% 


PKOsriop 041 102336 ft 9ft 

PacXraA X 29 00% 79% 70% -1% _y 

PedCrafl 37179 8ft 8ft 84 -% 

Pterattc 50 6751 5351% 53+1% ^ 

Paxtef aa 71 20® x 54% 54% ft 


tsaae ox 9259 ft ft 73 -A 

MerTU X 487 18% 1ft 17% -% 
btortaA 0X 181782X0% 19% X ft 

bfeph 153351 9% 9 ft ft 

Hadte 212*5 2ft 2% 2% 

bteeha 102253 ft 9 9ft ft 

bbrtec 122)07 14% 13ft T%' ( -A 

MttjQA 12 37 1ft 19 1ft ft 
towura OK X 2172 25% 2ft 25% ft 
toomanr u X 13% 13% 13% +% 



Have your FT hand delivered in 


(Sain the edge over your competitors ty having the Financial Times delivered to your home or office every 
working day. Hand delivery services are available for all subscribers who work or five in the business 
centres of Firenze, Genova, Milano, Roma (Centro Citta, Parioll, Eur) and Torino. Please call 
In t ercontinental Sri. on numero verde 167-8 21 1 72 for more Information. 


Financial Times. World Business Newspaper. 


CanAx 0X191514 XlftlOX+vX Oflti ado 1X27 142Q2%20ft2U% +ft 

Capytob '78 1037 6A tt 6A -A 

i GUoeBMi OX II 22 32% 31% 32 -% 

OmbiGp 14 EM 10% 8% 10 ft j. 

QtarB 002 223404 34% 23g 24% +% " . 

(HcfTed! 31 1997 5% 5% 5% J8JSfw * 16 1W 10 % l0 % ft 

Oonta X 340 5fi 5% 5ii -A J "" k * . 1128 « ■ 7 ft 6% -% 


-V- 

«Btt* 04018 331838% 37% 37% ft 
ttvricn ® 3605 17% 16% 16% ft 

PtaAra X 4 13% 13% 18% “T, 

r/T n ~ „ „ JZ '® WK -B57D1 23% 22% 28% 

Ptefett 0X 17 46 1312% 12% VDrttow 23 9 M 33% 9% ft 

P8WT1* 15 39 24% 24 24% ft ^ X 471 19% 10% 18% ft 

PenVkg* IX 18 13 41 40% 41 ft yimpu DT2 22 T7D 14% 13% 13% -% 

PUU* OX 17*1X29% 2ft 29% MgC 48 IX 9% 9% 9% ft 
•tote*! 3 238 U.S B WSTtodl 3341811 23% 22 23%+1% 
PtetaLiDXS 45 18% 17% 1ft +% VUmB OX 72401 22.11 21% 21% ft 
ffeopMD OX 14 11W 2B% X 28% ft 
PtopkiH 087 134317027% 26% 27% +% 
tarigo 181377 9% 9% 0% -W - 

Mttil 1.12 X 22511*3% 41% 42% ft " " , 

Bumitar 47 1507 22 X 20% +% * ln^W, *■»«*»>»* 4 

TOTOTO 91TO 1716% ,7 2 ^ 5 S S 1* 

i in .e. 1Bn * rt 45 94 14% 14% 14% ft 


- w- 

3310XJ 21% 21% 21 A ■& 


311997 ft 5% 5% JUSta 16 104 11% 10% 10% ft 

40 340 58 5% 5}1 -A -*"‘*.026t3 X 7 6% 6% ft 

347846 «A 15% 1ft ft 0® IS 4» 17 16% 18% ft 

4 085 1D% 9% 10 ft •“«"» B 48 11% II 11% ft 

11 6150 16% 17% 1ft -A 8 78 «%d10% 10% 

31B38 ft 4% 43 -A -towte MB732B3b 9% 37% 38+1% 
JS8Fh 1X15 2® 37 36A36A -A 
JuBUg 03215 994 18 15% 16 ft 
_ Jteb OK 12 679 10% ft 10% +% 


p w-w i* ur® ivi| -Mf 

DSC OP 873MB 17% 16% 17% +tA 

tetGreui 013 10 107 57 94 57 +5% „ 

DOO* 1 247 2U 2% 2% +A mKm 

iMtob 15 677 18% 18 16%+% » 1110% 11 +% 

I BMpkUg 1 a 14 364 b 3S% 33 33% ft »**l& 044 13 230 12% 12 12% 4% 


RlJS®Am 3182B 10% 10 1ft ft 

FfccmS a«2Z1 5 8% 8% .8% 

ftkrtt 3134® a 27% 2ft ft 
Ptomu® 040 X 339 2tt 24A 34% ft 

huh ana « 7i% eft 7i%+2% 
PkmnSt 012 11 2043 11% T1 11% 

Are » 673 1ft 1ft 1ft ft 

PHridA 621X6 22% 22% 22% ft 

KDW 7 1080 G%dS% 8% ft 

Puta 03 T2 27 2ft 2ft 2ft +% 

tea* 27 39 ift ft 10 ft 

Rates .0 TO % g 8 -A 

Plain 018 7 164 12 11% 12 -ft 
ftek 194 6® 76% 74 78 +% 
PKo* 192£542ifi3% 22% 23% +% 

27 5CB 16% ift 18% +% 

Plfehri 16 452 14% t3% 14 -ft 


Deb Stopi OX 16 151 4% 4% 4% +% 
DdafeGuOa X 804 37% 36% 36% ft 
DBkhuqa 044 X 70 21 20% 21 +% 
I DM CUT* 2340776101% X1®% -1% 
Ikta • OS 1912X046% 44% 45% +% 
DepG9 IX 13 449oS% 54% 55% +1% 

' '•essMito'e - 


OB3 14 « 27% 2ft 26% ft <tod®a 0X4511X044% 4ft 43jf *1 A 


Wirt on 17 819042% 41 41 ft 
nAhsk 151791 35% 33% 3ft ft 

K*A 02943 A d& A tt 

KmN 11 3848 32% 31% X% tt 

KtefeS 016325X3 2ft 18% 19% ft 


CUfeauc 137WS3 43% 41% 41% ft 

OXFM 020 3 7B 38% 37% 37% ft 

Ownn 1TQB22 25% 2ft 28% ft 
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US shares Frankfurt leads clutch of continental highs 


surrender 


early gains 


AMERICAS 


US shares fluctuated wildly 
as momentum from Mon- 
day's rally was cut short by 
a bout of profit-taking, amid 

worries about the continuing 
strength of corporate earn- 
ings, writes Lisa Bramtm fn 
New York. 

The Dow Jones Industrial 
Average swung through 
more than 82 points in the 
first two hours of trading, 
first climbing nearly 42 
paints and then falling back 
sharply. By noon the blue 
chip average wa6 23.SS 
weaker at 6,523.94, 

The more broadly traded 
Standard & Poor's 500 was 
also volatile, rising more 
than 6 points and then fail- 
ing back to a loss of 1.67 at 
755.16 by midday. NYSE vol- 
ume was heavy at 265m 
shares. 

Equities began the day 
stronger and then jumped 
after IBM, a component of 
the Dow and a leader in the 
recent post-election rally, 
announced that lta board 
had approved the repurchase 
of an additional $£Lfibn worth 
of shares. IBM shares shot 
up $314 but almost as quickly 
began to fall back. By late 
morning they were f/t lower 
at $157%. 

Technology shares were 
also weaker in the wake of 
strong gains in the sector. 
The Nasdaq composite, 
which is weighted toward 
technology, was oft 7.87 at 
1,272.40 and the Pacific Stock 
Exchange technology index 
lost 06 per cent 

Meanwhile, Texas Instru- 
ments jumped $3% or 7 per 
cent to SB (Hi on news that it 


had signed a 10-year licen- 
sing agreement with Korea's 
Samsung Electronics that 
was expected to create roy- 
alty payments of more than 
$lbn. 

A report from the Confer- 
ence Board, showing that 
consumer confidence about 
future conditions was wan- 
ing, lifted bonds but added 
to concerns that corporate 
profit growth might slow, 
hurting cyclical shares. The 
Morgan Stanley Index of 
cyclical companies lost 0.9 
per cent while the counter- 
part index of consumer 
goods companies, generally 
seen as safe havens in times 
of economic slowing, added 
02 per cent. 

Mr Thomas McManus, an 
equity strategist at Morgan 
Stanley, did not think that 
investors had priced a slow- 
ing economy into the value 
of cyclical shares. 

Gains In Disney, which 
climbed $1% to $75%, helped 
support the Dow. Early yes- 
terday, the media giant 
announced earnings that 
were better than analysts 
expected. 

TORONTO edged lower in 
a morning session domi- 
nated by Wall Street's vola- 
tility. At noon, the 300 com- 
posite index was off 0.32 at 
5.9S2A9. 

Solid gains among trans- 
port shares and for leading 
financials helped underpin 
early gains, but the dull 
trend in the US finally pul- 
led shares lower. 

Alcan Aluminium dipped 
30 cents to C$47.10 and 
Northern Telecom came off 
25 cents to C$24.76. Seagram 
gained 65 cents to C$5*E9G. 


Strength in the dollar and 
the dome stic b ond market 
gave FRANKFURT the extra 
pace that it needed. Skim- 
ming over the failure of 
regional wage talks In the 
engineering industry, and 
transatlantic volatility on 
Wall Street, the Dax index 
led a clutch of continental 
all-time highs os it rose 8.10 
to an Ibis-indicated 2,808.62. 

The key index ended at its 
low for the day against a 
high of 3,821.95. However, 
the dollar continued to lift 
exporters. BASF led chemi- 
cals with a rise of 75 pfjg at 
DM54B0, and BMW led the 
big three carmakers, as it 
rose DM15.60 to DM981.10. In 
steelmakers, Preussag put 
on DM8.85 at DM367.65. 

The construction sector 
was more mixed. Deutsche 
Morgan Grenfell increased 
its loss per share forecast for 
the ailing Philipp Holzmann 
to DM3Z.10 from DM23.60 for 
1998, and from DM1.30 to 
DM57.20 for 1997. Holzmann 
shares dropped DM19 or 09 
per cent to DM366 while Bil- 
flnger & Berger, 4 per cent 
down on Monday, recovered 
DM1.50 or 2.8 per cent to 
DM56. 

AMSTERDAM hit a fur- 
ther record high, riding an 
the back of another strong 
day for international stocks, 
notably Philips which 
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surged more than 5 per cent 

There was good two-way 
volume in selected stocks 
and at the end of the session 
the AEX index bad gained 
0,61 per cent, rising 3.83 to 
627.10, 

Philips was heavily in 
demand after Morgan Stan- 
ley raised it to outperform in 
New York. It rose FI 3.30 to 
FI 69.20. PolyGram, the elec- 
tronics giant's music off- 
shoot, slipped FI 1,50 to FI 84. 

Unilever advanced FI 7.70 
or 2,65 per cent to FI 298.60 
and Royal Dutch by FI 2.40 
to FI 292.70. 

News of a higher rival hid 
for Standard Federal Bank of 
the US, which late last week 
agreed a $l.9bn takeover 
from ABN Amro, sent the 
Dutch banking group 
sharply lower. 

Charter One, an Ohio- 
based savings bank, put in 
the better offer. Investors 
worried that ABN would be 
forced to step up its own bid, 
and the shares slipped FI 1.00 
to FI 110.20. 


Fortis Amev added 30 
cents to FI 56.80 ahead of 
tomorrow's nine-month 
results statement 

Among the other record 
breakers, MADRID slowed 
as the Dow slipped in the 
late European afternoon, the 
general index closing toe 
higher at 398,49. COPEN- 
HAGEN w as the Nordic sur- 
vivor, the KFX index clim- 
bing 1J30 to 131.49, although 
dealers foresaw profit taking 
and modest foils in the days 

ahftHti 

BRUSSELS seemed tied to 
the Dow and the dollar as it 
peaked with the Bel-20 index 
8.79 higher at 1,880.7. The 
fifth all-time high was in an 
i^n mma ]iy tentative ISTAN- 
BUL. which left the compos- 
ite index just 255.16 or 0.3 
per cent better at 8&335.0&. 

PARIS ended modestly 
lower at the end of a mixed 
session of narrow and hesi- 
tant trading as worries 
about Industrial action 
undermined the franc. 

At the dose, the CAC 40 


was off 2.06 at 2,275.06, 
mostly held in check by a 
dear wobble of the franc 
against the D-Mark as the 
French truck drivers strike 
docked up its ninth day. 

Eurotunnel plunged more 
7 per for the sec- 
ond day running, foiling 55 
centimes to FFr6.45 in vol- 
ume of 7-5m as trading con- 
cerns hardened and insurers 
counted the cost of the 
recent fire. 

Alcatel-Alsthom moved 
FFr8 lower to FFr462.10 after 
hints from the company that 
it would be prepared to bid 
anew for the Thomson group 
should the chance arise. 

At the other end of the 
day's performance charts, 
Garrefour put on FFr87 to a 
new high of FFr3,180 as 
shares in the supermarket 
leader responded to brokers' 
buy recommendations. 

Coras Jumped FFr2.90 to 
FFr123 after news that the 
De Benedettl holding com- 
pany planned to sell its 
stake in the Spanish group, 
Cofir. 

ZURICH was subdued by a 
52 per cent foil in UBS after 
the bank announced a 
restructuring which would 
result In a net lass of 
SFr5QQm this year, after an 
extraordinary one-off charge 
of about SFr3bn. 

UBS bearers fell SFr41 to 
SEY1.220 as high hopes for 
positive news from UBS 


StatprieerefeAw 

.to tiwSMUnde* 

HO! r — ■ — 



■■Jair 

WWW 


fni )p<q to materialise. Other 
weak financials took their 
lead from UBS, although 
Swiss Re added SFr7 to 
SFrl.449 ahead of today's 
dividend payout. 

The broad market was 
easier, with the SMZ index 
down 18.3 to 3£7&4. Against 
the trend, NestU rose SFr9 
to SFr 1,407 and SMH, the 
watchmaker, picked up 
SFrll to SFrS27, both 
responding to strength in 
the dollar. 

MILAN was weak follow- 
ing a decline in domestic 
bonds and the lira, on con- 
cerns about the prime minis- 
ter's legal problems. The 
Comit Index eased 0.39 to 
658.96 while - the real-time 
Mibtel index turned back 
from a High of 10^80 to close 


68 weaker at 10,424. 

Semina, the financial 
holding group, rose L24.7 or 
3,2 per cent to L795 ahead of 
tomorrow’s shareholders 
meeting to approve the 
spin-off of Its industrial, 
clothing wad editorial hold- 
ings into a new company, 
HPI. Gemlna, however, 
denied market talk that it 
would seek a separate listing 
for its GFT subsidiary. 

Olivetti fefi LI0 to L554.J 
on news that Cerus. the 
French holding company of 
its former chairman, Mr 
Carlo de Benedettl was to 
sen its stake in Spain’s Cafir. 
through a private interna- 
tional placement 
STOCKHOLM took profits, 
and trimmed banks and 
insurance shares after the 
government took issue with 
Monday's proposed merger 
between the insurance com- 
pany, Skandio, and mortgage 
institute, Stadshypotek. 

gk purlin and Stadshypotek 
both dropped SKr8, or just 
over 4 per cent to SKrl89 
and SKrI95, with the respec- 
tive sector indices down by 
2.9 and 13 per cent 
The ASBrevSriden General 
index broke Us uptrend with 
a foil of 19.4 to 2J2S5& Profit- 
taking left Ericsson Bs down 
SKr4 at SKttM. 


Written and edited by WWam 
Cochrane, Michael Morgan and 
Jeffrey Brawn 


Hong Kong extends record run in high turnover 


ASIA PACIFIC 


Mexico City halts slide 


Bargain hunting by domestic 
and foreign investors 
brought to a close a run of 
seven con secut ive weak ses- 
sions in MEXICO CITY and 
also helped Mexican ADRs, 
traded on Wall Street, The 
1PC Index picked up 23.79 to 
3,270.44 at midsession as Tel- 
mex L shares rose 12 cents 
to 11.84 pesos and the ADRs 
rose $% to ISO in New York. 

SAO PAULO edged back as 
discussions began on a re- 
election amendment, which 


would give President Fern- 
ando Henrique Cardoso the 
chance of a second term in 
office. The Bovespa index 
was 41 weaker at 66,451 as 
Investors also awaited news 
on the privatisation of the 
mining giant, Companhia 
Vale da Hio Doce. Trade in 
Banespa was suspended 
after a press report that the 
Sao Paulo state bank had 
made a net profit of 
R$786.3m in the first nine 
months of the year. 


S Africa golds pressured 


Golds fell to a 10 month low 
in Johannesburg, but indus- 
trial shares rode to the res- 
cue and at the close of trade 
the overall index was up 30.0 
at 6.271,3. 

Golds stayed firmly an the 
downside with further weak- 
ness for the bullion price 
causing a severe shakeout 
for the sector. Dries fell 
R2.5D to R5&60 and at the 
close the golds index was off 
4&4 at 2.572J. 

In contrast, there was a 
significant bounce for indus- 
trial shares. The half-year 
results from Anglo Ameri- 
can were bettor than expec- 
ted, and brokers said that 
there had been aggressive 
futures driven buying across 
tho board. 

Leading industrials were 
heavily in demand. Anglo 
American put on Rl.26 to 
R357.25 and Abea gained 76 
cents to R2JL90. 


South Africa 
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Do Beers ended RL2S bet- 
ter at R13S. 

By the end of the session 
the industrial index, which 
staged slight gains on Mon- 
day in the face of sliding 
golds, finished 60.3 higher at 
8,015.4. 


A surge In banking shares, 
which saw rotational buying 
after their recent weakness, 
added to a continued bullish 
tone In the property sector 
and propelled HONG KONG 
to another record close. 

The Hang Seng index rose 
245.94 to 13,485.33, Off on 
intra-day peak of 13,495.38 in 
turnover of HK$13.1bn, its 
highest level since January 5 
19&4. 

HSBC Holdings rose HK$5 
to HK$163 and Hang Seng 
Bank jumped HK$4.25 to 
HKS95.50. Among property 
stocks. Hysan rose 70 cents 
to HKS30, New World Devel- 
opment advanced HK$3.10 to 
HKS51.50 and Henderson 
Land rose HKS1.00 to 
HRS7&25. 

TOKYO extended its gains 
to a third consecutive day, 
towed higher by Wall Street, 
and by Its own international 
blue chips, writes Our Mar- 
kets Staff 

The Nikkei 225 average 
rose 124.63 to 21.418J25 after a 
day's high of 21,459.77, and a 
low of 21.254.44, Traders said 
that the gains were not 
linked to the Bank of 
Japan's tankan, or quarterly 
survey on business senti- 
ment, due early today. 

Turnover rose from 305m 
shares to 387m. Advances ied 
declines by only 535 to 524, 
with 182 unchanged as broad 
market gains were capped by 
profit taking. 

The Topix index of all first 
section stocks rose 6.32 to 
1,584.79 and the Nikkei 300 
by 1.57 to 299.37. In London, 
the ISE/Nlkkel 50 Index rose 
1.13 to 1488.76. 

Brokers said that the 
recent trend of selective 
Investment in international 
blue chips was unlikely to 
change much because of the 
tankan data. NTT rose 
Y16.000 to Y 830,000 and 
Yamaha by Y230 to Yl.960 
its earnings prospects. 

With the dollar extending 
its renewed recovery against 
the yen, exporters stayed 
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hot: Honda Motor rose Y10Q 
to a new lifetime high of 
Y8.900 in 7.4m shares: the 
office equipment maker, 
Ricoh, hit a 1996 high as it 
dosed Y50 higher at Y1.250; 
TDK leapt Y380 to Y7.550, 
and Sharp Y70 to Y1.830. 

Bridgestone climbed Y40 
to Y2.120, after Y2.150, 
although the Japanese tyre- 
maker and its Italian coun- 
terpart, Pirelli, both denied a 
rumour that Bridgestone 
would buy Pirelli-Arm- 
strong, Pirelli SpA’s US unit 

Among regional banks, 
there was more fallout from 
the Hanwa Bank closure, 
Tokuyo City Bank sh eddi ng 
another Y28 to Y191 on mar- 
gin transaction-linked sell- 
ing as well as worries over 
its financial health. 

In Osaka, Bank of Kansal 
fell Y30 to Y610 as the OSE 
average put on 36.01 at 
21,649.68. 

SINGAPORE saw brisk 
demand for banks and small 
capitalisation stocks as for- 
eign fund managers adjusted 
regional portfolios. The 
Straits Times Industrial 
index ended 14.19 higher at : 
2,219.88 in healthy volume of 
196.5m shares. 

KUALA LUMPUR’S blue 
chips continued their foray ! 
Into high ground for 1996. 
The composite Index rose I 
9.11 to 1,234.73. I 

Ba n king stocks were invig- 
orated by news of a Mt&atm | 


deal between the stockbro- 
ker, Rashid Hussain, and 
May bank for Rashid's pur- 
chase of 75 per cent of 
Kwong Yik Bank. 

SEOUL slid to a 37 month 
low, in spite of the govern- 
ment's plan to boost share 
buying by investment trusts. 

Concern over worsening 
fundamentals left the com- 
posite Index 0.48 lower at 
715.97, ’ 

MANILA finished lower in 
thin trade and the composite 
index closed off 80.18 at 
3,074.28. Concerted selling 
left Philippine National 
Bank 7.50 pesos down at 
33.50. In contrast, Philippine 
National Construction rose 
2J>0 pesos, or 20 per cent to 
an all-time high of 15 pesos, 
boasted by upbeat contract 


DHAKA suspended trading after demonstrators laid siege 
to the exchange, writes Kosra Naff. The demonstrators, 
mostly traders on the unofficial kerb market, accused 
exchange members of manipulating prices. Prices have 
fallen for the past seven sessions, after months of sharp 
rises that took the DSE Index up from around 1,100 in 
September to 3,900 on November 18, Yesterday, the index 
tumbled 99.90 or 3 per cost to 3,217.67. 


news, 

BOMBAY was weak after 
a session dominated by spec- 
ulative trade which left the 
BSE-30 index down 46.54 at 
2946.44. ACC, the country's 
largest cement maker, 
plunged 11.8 per cent to 
Rsl,020 in off-market kerb 
on news of a steep fall 
in first half net profits. . 

China’s hard currency B 
indices took another roller- 
coaster ride. 


SHENZHEN'S B shares 
rase another 9.5 per cent at 
one stage, before profit-tak- 
ing pulled the index back to 
dose 1.70 higher on the day 
at 185.14. SHANGHAI'S hand 
currency Index picked up 
1.104 to 53.766. 

BANGKOK retreated for 
the second day running as 
political uncertainties con- 
tinued to overshadow trad- 
ing. The SET index finished 
9-63 lower at 956,14. 


“Until we see who is In the 
new cabinet, sentiment is 
going to remain on a 
knife-edge", said one broker. 
The cabinet is expected to be 
sworn in on December 1. 

K rung Thai Bank was the 
most active stock, falling 
Btl.50 to Bt77.50 and 
National Finance came off 
Btl.50 to Bt65. 

WELLINGTON closed 
higher, helped by Wall 
Street’s strong overnight 
gains. The NZSE-40 capital 
index gained 17.12 to 235639. 

SYDNEY edged lower, 
depressed by the strength of 
the Australian dollar and 
gold price weakness. The All 
Ordinaries index ended off 
12.7 at 2,382.0. The gold 
index was down 51.8 at 
1,731.7, 
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